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As used in this annual report, the term “fiscal” preceding a year means the twelve-month period ended 
March 31 of the year referred to. All other references to years refer to the applicable calendar year unless the 
context otherwise requires. Unless the context otherwise requires or as otherwise expressly stated, references in 


this prospectus supplement to “Toyota,” “we,” “us,” “our” and similar terms refer to Toyota Motor Corporation 
and its consolidated subsidiaries, as a group. 


Toyota’s consolidated financial statements in this annual report have been prepared in accordance with 
International Financial Reporting Standards (“IFRS”), as issued by the International Accounting Standards Board 
(“IASB”). The term “IFRS” also includes International Accounting Standards (“IASs”) and the related 
interpretations of the interpretations committees (SIC and IFRIC). 


CAUTIONARY STATEMENT WITH RESPECT TO FORWARD-LOOKING STATEMENTS 


Written forward-looking statements may appear in documents filed with the SEC, including this annual 
report, documents incorporated by reference, reports to shareholders and other communications. 


The U.S. Private Securities Litigation Reform Act of 1995 provides a “safe harbor’ for forward-looking 
information to encourage companies to provide prospective information about themselves without fear of 
litigation so long as the information is identified as forward-looking and is accompanied by meaningful 
cautionary statements identifying important factors that could cause actual results to differ materially from those 
projected in the information. Toyota relies on this safe harbor in making forward-looking statements. 


Forward-looking statements appear in a number of places in this annual report and include statements 
regarding Toyota’s current intent, belief, targets or expectations or those of its management. In many, but not all 
cases, words such as “aim,” “anticipate,” “believe,” “estimate,” “expect,” “hope,” “intend,” “may,” “plan,” 
“predict,” “probability,” “risk,” “should,” “will,” “would,” and similar expressions, are used as they relate to 
Toyota or its management, to identify forward-looking statements. These statements reflect Toyota’s current 
views with respect to future events and are subject to risks, uncertainties and assumptions. Should one or more of 
these risks or uncertainties materialize or should underlying assumptions prove incorrect, actual results may vary 
materially from those which are anticipated, aimed at, believed, estimated, expected, intended or planned. 
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Forward-looking statements are not guarantees of future performance and involve risks and uncertainties. 
Actual results may differ from those in forward-looking statements as a result of various factors. Important 
factors that could cause actual results to differ materially from estimates or forecasts contained in the forward- 
looking statements are identified in “Risk Factors” and elsewhere in this annual report, and include, among 
others: 


(i) changes in economic conditions, market demand, and the competitive environment affecting the 
automotive markets in Japan, North America, Europe, Asia and other markets in which Toyota operates; 


(ii) fluctuations in currency exchange rates (particularly with respect to the value of the Japanese yen, 
the U.S. dollar, the euro, the Australian dollar, the Russian ruble, the Canadian dollar and the British 
pound), stock prices and interest rates fluctuations; 


(iii) changes in funding environment in financial markets and increased competition in the financial 
services industry; 


(iv) Toyota’s ability to market and distribute effectively; 


(v) Toyota’s ability to realize production efficiencies and to implement capital expenditures at the 
levels and times planned by management; 


(vi) changes in the laws, regulations and government policies in the markets in which Toyota operates 
that affect Toyota’s automotive operations, particularly laws, regulations and government policies relating 
to vehicle safety including remedial measures such as recalls, trade, environmental protection, vehicle 
emissions and vehicle fuel economy, as well as changes in laws, regulations and government policies that 
affect Toyota’s other operations, including the outcome of current and future litigation and other legal 
proceedings, government proceedings and investigations; 


(vii) political and economic instability in the markets in which Toyota operates; 


(viii) Toyota’s ability to timely develop and achieve market acceptance of new products that meet 
customer demand; 


(ix) any damage to Toyota’s brand image; 

(x) Toyota’s reliance on various suppliers for the provision of supplies; 

(xi) increases in prices of raw materials; 

(xii) Toyota’s reliance on various digital and information technologies, as well as information security; 


(xiii) fuel shortages or interruptions in electricity, transportation systems, labor strikes, work stoppages 
or other interruptions to, or difficulties in, the employment of labor in the major markets where Toyota 
purchases materials, components and supplies for the production of its products or where its products are 
produced, distributed or sold; 


(xiv) the impact of natural calamities, epidemics, political and economic instability, fuel shortages or 
interruptions in social infrastructure, wars, terrorism and labor strikes, including their negative effect on 
Toyota’s vehicle production and sales; and 


(xv) the impact of climate change and the transition towards a low-carbon economy. 


PARTI 


ITEM 1. IDENTITY OF DIRECTORS, SENIOR MANAGEMENT AND ADVISERS 
Not applicable. 


ITEM 2. OFFER STATISTICS AND EXPECTED TIMETABLE 
Not applicable. 


ITEM 3. KEY INFORMATION 
3.A [RESERVED] 


3.B CAPITALIZATION AND INDEBTEDNESS 
Not applicable. 


3.C REASONS FOR THE OFFER AND USE OF PROCEEDS 
Not applicable. 


3.D RISK FACTORS 
Industry and Business Risks 
The worldwide automotive market is highly competitive. 


The worldwide automotive market is highly competitive. Toyota faces intense competition from automotive 
manufacturers in the markets in which it operates. Competition in the automotive industry has further intensified 
amidst difficult overall market conditions. In addition, competition is likely to further intensify in light of further 
continuing globalization in the worldwide automotive industry, possibly resulting in industry reorganizations. 
Factors affecting competition include product quality and features, safety, reliability, fuel economy, the amount 
of time required for innovation and development, pricing, customer service and financing terms. Increased 
competition may lead to lower vehicle unit sales, which may result in a further downward price pressure and 
adversely affect Toyota’s financial condition and results of operations. Toyota’s ability to adequately respond to 
the recent rapid changes in the automotive market and to maintain its competitiveness will be fundamental to its 
future success in existing and new markets and to maintain its market share. There can be no assurances that 
Toyota will be able to compete successfully in the future. 


The worldwide automotive industry is highly volatile. 


Each of the markets in which Toyota competes has been subject to considerable volatility in demand. 
Demand for vehicles depends to a large extent on economic, social and political conditions in a given market and 
the introduction of new vehicles and technologies. As Toyota’s revenues are derived from sales in markets 
worldwide, economic conditions in such markets are particularly important to Toyota. 


Reviewing the general economic environment for fiscal 2022, the economy appeared to be headed toward a 
recovery due to fiscal and monetary policies adopted by various countries that have supported the economy, 
coupled with the gradual relaxation of strict COVID-19 restrictions. While the automotive market has been 
subjected to global production constraints due to components shortages caused by a tightening of global supply 
of, and increasing demand for, semiconductors and the impact of COVID-19, continued steady demand in 
countries such as the U.S., China, and Japan resulted in a recovery from last year. Geopolitical tensions that have 


1 


increased since February 2022 have had a ripple effect globally in such forms as soaring materials prices, 
including for raw materials and parts and components for Toyota’s vehicles, which has made it more difficult to 
foresee the future. 


Changes in demand for automobiles are continuing, and it is unclear how this situation will transition in the 
future. Toyota’s financial condition and results of operations may be adversely affected if the changes in demand 
for automobiles continues or progresses further. Demand may also be affected by factors directly impacting 
vehicle price or the cost of purchasing and operating vehicles such as sales and financing incentives, prices of 
raw materials and parts and components, cost of fuel and governmental regulations (including tariffs, import 
regulation and other taxes). Volatility in demand may lead to lower vehicle unit sales, which may result in 
downward price pressure and adversely affect Toyota’s financial condition and results of operations. 


Toyota’s future success depends on its ability to offer new, innovative and competitively priced products that 
meet customer demand on a timely basis. 


Meeting customer demand by introducing attractive new vehicles and reducing the amount of time required 
for product development are critical to automotive manufacturers. In particular, it is critical to meet customer 
demand with respect to quality, safety, reliability and sustainability. The timely introduction of new vehicle 
models, at competitive prices, meeting rapidly changing customer preferences and demand is more fundamental 
to Toyota’s success than ever, as the automotive market is rapidly transforming in light of the changing global 
economy. There is no assurance, however, that Toyota will adequately and appropriately respond to changing 
customer preferences and demand with respect to quality, safety, reliability, styling, sustainability and other 
features in a timely manner. Even if Toyota succeeds in perceiving customer preferences and demand, there is no 
assurance that Toyota will be capable of developing and manufacturing new, price competitive products in a 
timely manner with its available technology, intellectual property, sources of raw materials and parts and 
components, and production capacity, including cost reduction capacity. Further, there is no assurance that 
Toyota will be able to implement capital expenditures at the level and times planned by management. Toyota’s 
inability to develop and offer products that meet customers’ preferences and demand with respect to quality, 
safety, reliability, styling, sustainability and other features in a timely manner could result in a lower market 
share and reduced sales volumes and margins, and may adversely affect Toyota’s financial condition and results 
of operations. 


Toyota’s ability to market and distribute effectively is an integral part of Toyota’s successful sales. 


Toyota’s success in the sale of vehicles depends on its ability to market and distribute effectively based on 
distribution networks and sales techniques tailored to the needs of its customers. There is no assurance that 
Toyota will be able to develop sales techniques and distribution networks that effectively adapt to changing 
customer preferences or changes in the geopolitical and regulatory environment in the major markets in which it 
operates. Toyota’s inability to maintain well-developed sales techniques and distribution networks may result in 
decreased sales and market share and may adversely affect its financial condition and results of operations. 


Toyota’s success is significantly impacted by its ability to maintain and develop its brand image. 


In the highly competitive automotive industry, it is critical to maintain and develop a brand image. In order 
to maintain and develop a brand image, it is necessary to further increase customers’ confidence by providing 
safe, high-quality products that meet customer preferences and demand. If Toyota is unable to effectively 
maintain and develop its brand image as a result of such reasons as its inability to provide safe, high-quality 
products or as a result of the failure to promptly implement safety measures such as recalls when necessary, 
vehicle unit sales and/or sale prices may decrease, and as a result revenues and profits may not increase as 
expected or may decrease, adversely affecting its financial condition and results of operations. 


Toyota relies on suppliers for the provision of certain supplies including parts, components and raw materials. 


Toyota purchases supplies including parts, components and raw materials from a number of external 
suppliers located around the world. For some supplies, Toyota relies on a single supplier or a limited number of 
suppliers, whose replacement with another supplier may be difficult. Inability to obtain supplies from a single or 
limited source supplier may result in difficulty obtaining supplies and may restrict Toyota’s ability to produce 
vehicles. Furthermore, even if Toyota were to rely on a large number of suppliers, first-tier suppliers with whom 
Toyota directly transacts may in turn rely on a single second-tier supplier or limited second-tier suppliers. 


Irrespective of the number of suppliers, Toyota’s ability to continue to obtain supplies from its suppliers in a 
timely and cost-effective manner is subject to a number of factors, some of which are not within Toyota’s 
control. These factors include the ability of Toyota’s suppliers to provide a continued source of supply, and 
Toyota’s ability to effectively compete and obtain competitive prices from suppliers. Circumstances that may 
adversely affect such abilities include geopolitical tensions as well as related governmental actions such as 
economic sanctions. 


A loss of any single or limited source supplier, or inability to obtain supplies from suppliers in a timely and 
cost-effective manner, could lead to increased costs or delays or suspensions in Toyota’s production and 
deliveries, which could have an adverse effect on Toyota’s financial condition and results of operations. 


The worldwide financial services industry is highly competitive. 


The worldwide financial services industry is highly competitive. Increased competition in automobile 
financing may lead to decreased margins. A decline in Toyota’s vehicle unit sales, an increase in residual value 
risk due to lower used vehicle prices, an increase in the ratio of credit losses and increased funding costs are 
additional factors which may impact Toyota’s financial services operations. If Toyota is unable to adequately 
respond to the changes and competition in automobile financing, Toyota’s financial services operations may 
adversely affect its financial condition and results of operations. 


Toyota’s operations and vehicles rely on various digital and information technologies, as well as information 
security. 


Toyota depends on various information technology networks and systems, some of which are managed by 
third parties, to process, transmit and store electronic information, including sensitive data, and to manage or 
support a variety of business processes and activities, including manufacturing, research and development, 
supply chain management, sales and accounting. In addition, Toyota’s vehicles may rely on various digital and 
information technologies, including information service and driving assistance functions. 


Despite security measures, Toyota’s digital and information technology networks and systems may be 
vulnerable to damage, disruptions, shutdowns due to unauthorized access or attacks by hackers, computer 
viruses, breaches due to unauthorized use, errors or malfeasance by employees and others who have or gain 
access to the networks and systems Toyota depends on, service failures or bankruptcy of third parties such as 
software development or cloud computing vendors, power shortages and outages, and utility failures or other 
catastrophic events like natural disasters. In particular, cyber-attacks or other intentional malfeasance are 
increasing in terms of intensity, sophistication and frequency, and Toyota has been and expects to continue to be 
the subject of such attacks. Such attacks could materially disrupt critical operations, disclose sensitive data, 
interfere with information services and driving assistance functions in Toyota’s vehicles, and/or give rise to legal 
claims or proceedings, liability or regulatory penalties under applicable laws, which could have an adverse effect 
on Toyota’s brand image and its financial condition and results of operations. Moreover, similar attacks on 
Toyota’s suppliers and business partners have had, and may in the future have, a similar negative impact on 
Toyota. 


Toyota is exposed to risks associated with climate change, including the physical risks of climate change and 
risks from the transition to a lower-carbon economy. 


Risks associated with climate change are subject to increasing societal, regulatory and political focus in 
Japan and globally. These risks include the physical risks of climate change and risks from the transition to a 
lower-carbon economy. 


The physical risks of climate change include both acute, event-driven risks such as those relating to 
hurricanes, floods and tornadoes, as well as longer-term weather patterns and related effects, such as sustained 
higher temperatures, sea level rise, drought and increased wildfires. Despite Toyota’s contingency planning, 
large-scale disasters due to extreme weather conditions have in the past harmed, and may in the future again 
harm, Toyota’s employees or its facilities and other assets, as well as those of Toyota’s suppliers and other 
business partners, thereby adversely affecting Toyota’s production, sales or other operational capacities. Large- 
scale disasters may also adversely affect the financial condition of Toyota’s customers, and thereby demand for 
its products and services. 


Transition risks are those attributable to regulatory, technological and market changes to address the 
mitigation of, or adaptation to, climate-related risks. For example, Toyota is subject to the risk of changes in 
customer demand for vehicles due to such factors as changes in laws, regulations and government policies 
relating to climate change, technological innovation to address climate change, and new entrants into the 
automobile industry that seek to capitalize on changing market dynamics. Changes in customer demand may 
pose ancillary risks and challenges, such as Toyota’s having to establish new, or enhance existing, supply 
networks in order to source the raw materials, parts and components necessary for it to manufacture the products 
then in demand at desired volumes and at competitive costs. Toyota may incur significant costs and expenses as a 
result of the materialization of such risks, or in its efforts to mitigate or adapt to such risks. Toyota’s inability to 
develop and offer products that meet customers’ preferences and demand in a timely manner could result in a 
lower market share and reduced sales volumes and margins, and may adversely affect Toyota’s financial 
condition and results of operations. 


Financial Market and Economic Risks 
Toyota’s operations are subject to currency and interest rate fluctuations. 


Toyota is sensitive to fluctuations in foreign currency exchange rates and is principally exposed to 
fluctuations in the value of the Japanese yen, the U.S. dollar and the euro and, to a lesser extent, the Australian 
dollar, the Russian ruble, the Canadian dollar and the British pound. Toyota’s consolidated financial statements, 
which are presented in Japanese yen, are affected by foreign currency exchange fluctuations through translation 
risk, and changes in foreign currency exchange rates may also affect the price of products sold and materials 
purchased by Toyota in foreign currencies through transaction risk. In particular, strengthening of the Japanese 
yen against the U.S. dollar can have an adverse effect on Toyota’s operating results. 


Toyota believes that its use of certain derivative financial instruments including foreign exchange forward 
contracts and interest rate swaps and increased localized production of its products have reduced, but not 
eliminated, the effects of interest rate and foreign currency exchange rate fluctuations. Nonetheless, a negative 
impact resulting from fluctuations in foreign currency exchange rates and changes in interest rates may adversely 
affect Toyota’s financial condition and results of operations. For a further discussion of currency and interest rate 
fluctuations and the use of derivative financial instruments, see “Operating and Financial Review and Prospects 
— Operating Results — Overview — Currency Fluctuations,” “Quantitative and Qualitative Disclosures About 
Market Risk,” and notes 19 and 20 to Toyota’s consolidated financial statements. 


High prices of raw materials and strong pressure on Toyota’s suppliers could negatively impact Toyota’s 
profitability. 


Increases in raw materials prices that Toyota and Toyota’s suppliers use in manufacturing their products or 
parts and components such as steel, precious metals, non-ferrous alloys including aluminum, and plastic parts, 
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may lead to higher production costs for parts and components. This could, in turn, negatively impact Toyota’s 
future profitability because Toyota may not be able to pass all those costs on to its customers or require its 
suppliers to absorb such costs. For example, Toyota believes that increases in the prices of raw materials, as well 
as related logistics and other costs, had a significant negative impact on its results for fiscal 2022, and currently 
expects that they will have a greater negative impact on its results for fiscal 2023. 


A downturn in the financial markets could adversely affect Toyota’s ability to raise capital. 


Should the world economy suddenly deteriorate, a number of financial institutions and investors will face 
difficulties in providing capital to the financial markets at levels corresponding to their own financial capacity, 
and, as a result, there is a risk that companies may not be able to raise capital under terms that they would expect 
to receive with their creditworthiness. If Toyota is unable to raise the necessary capital under appropriate 
conditions on a timely basis, Toyota’s financial condition and results of operations may be adversely affected. 


Regulatory, Legal, Political and Other Risks 
The automotive industry is subject to various governmental regulations and actions. 


The worldwide automotive industry is subject to various laws and governmental regulations including those 
related to vehicle safety and environmental matters such as emission levels, fuel economy, noise and pollution. In 
particular, automotive manufacturers such as Toyota are required to implement safety measures such as recalls 
for vehicles that do not or may not comply with the safety standards of laws and governmental regulations. In 
addition, Toyota may, in order to reassure its customers of the safety of Toyota’s vehicles, decide to voluntarily 
implement recalls or other safety measures even if the vehicle complies with the safety standards of relevant laws 
and governmental regulations. If Toyota launches products that result in safety measures such as recalls 
(including where parts related to recalls or other measures were procured by Toyota from a third party), Toyota 
may incur various costs including significant costs for free repairs. Many governments also impose tariffs and 
other trade barriers, taxes and levies, or enact price or exchange controls. Toyota has incurred significant costs in 
response to governmental regulations and actions, including costs relating to changes in global trade dynamics 
and policies, and expects to incur such costs in the future. Furthermore, new legislation or regulations or changes 
in existing legislation or regulations may also subject Toyota to additional costs in the future. If Toyota incurs 
significant costs related to implementing safety measures or responding to laws, regulations and governmental 
actions, Toyota’s financial condition and results of operations may be adversely affected. 


Toyota may become subject to various legal proceedings. 


As an automotive manufacturer, Toyota may become subject to legal proceedings in respect of various 
issues, including issues relating to the topics discussed in “—The automotive industry is subject to various 
governmental regulations and actions,” as well as product liability and infringement of intellectual property. 
Toyota may also be subject to legal proceedings brought by its shareholders and governmental proceedings and 
investigations. Toyota is in fact currently subject to a number of pending legal proceedings and government 
investigations. A negative outcome in one or more of these pending legal proceedings could adversely affect 
Toyota’s reputation, brand image, financial condition and results of operations. For a further discussion of 
governmental regulations, see “Information on the Company — Business Overview — Governmental 
Regulation, Environmental and Safety Standards” and for legal proceedings, please see “Information on the 
Company — Business Overview — Legal Proceedings.” 


Toyota may be adversely affected by natural calamities, epidemics, political and economic instability, fuel 
shortages or interruptions in social infrastructure, wars, terrorism and labor strikes. 


Toyota is subject to various risks associated with conducting business worldwide. These risks include 
natural calamities; epidemics; political and economic instability; fuel shortages; interruption in social 
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infrastructure including energy supply, transportation systems, gas, water, or communication systems resulting 
from natural hazards or technological hazards; wars; terrorism; labor strikes and work stoppages. Should the 
major markets in which Toyota purchases materials, parts and components and supplies for the manufacture of 
Toyota products or in which Toyota’s products are produced, distributed or sold be affected by any of these 
events, it may result in disruptions and delays in the operations of Toyota’s business. 


Toyota has been, and is expected to continue to be, adversely affected by the spread of COVID-19. 


The global spread of COVID-19 and the responses to it by governments and other stakeholders have 
adversely affected Toyota in a number of ways. For example, for reasons such as government directives as well 
as anticipated reduced demand for its vehicles, Toyota has temporarily suspended, or intends to temporarily 
suspend, production of automobiles and components at selected plants in Japan and overseas. COVID-19 has also 
affected, and is expected to continue to affect, the businesses of Toyota dealers and distributors, as well as certain 
of Toyota’s third-party suppliers and business partners. In addition, the global spread of COVID-19 and related 
matters have adversely affected businesses in a wide variety of industries, as well as consumers, all of which 
negatively impacted demand for Toyota’s vehicles and related financial services. 


The duration of the COVID-19 outbreak and the resulting future effects are uncertain, and the foregoing 
impacts and other effects not referenced above, as well as the ultimate impact of the COVID-19 outbreak, are 
difficult to predict. The impact of the COVID-19 outbreak and the resulting future effects may thus adversely 
affect Toyota’s financial condition and results of operations in later periods as well. 


ITEM 4. INFORMATION ON THE COMPANY 
4.A HISTORY AND DEVELOPMENT OF THE COMPANY 


Toyota Motor Corporation is a limited liability, joint-stock company incorporated under the Commercial 
Code of Japan and continues to exist under the Companies Act of Japan (the “Companies Act”). Toyota 
commenced operations in 1933 as the automobile division of Toyota Industries Corporation (formerly Toyoda 
Automatic Loom Works, Ltd.). Toyota became a separate company in August 1937. In 1982, the Toyota Motor 
Company and Toyota Motor Sales merged into one company, the Toyota Motor Corporation of today. As of 
March 31, 2022, Toyota operated through 559 consolidated subsidiaries (including structured entities) and 169 
associates and joint ventures accounted for by the equity method. 

See “— Business Overview — Capital Expenditures and Divestitures” for a description of Toyota’s 
principal capital expenditures and divestitures between April 1, 2020 and March 31, 2022 and information 
concerning Toyota’s principal capital expenditures and divestitures currently in progress. 


Toyota’s principal executive offices are located at 1 Toyota-cho, Toyota City, Aichi Prefecture 471-8571, 
Japan. Toyota’s telephone number in Japan is +81-565-28-2121. 


The SEC maintains a website (https://www.sec.gov/) that contains reports, proxy and information 
statements, and other information regarding issuers that file electronically with the SEC. Toyota also maintains a 
website (https://global.toyota/en/) through which its annual reports on Form 20-F and certain of its other SEC 
filings may be accessed. Information contained on or accessible through Toyota’s website is not part of this 
annual report on Form 20-F. 


4.B BUSINESS OVERVIEW 


Toyota primarily conducts business in the automotive industry. Toyota also conducts business in finance 
and other industries. Toyota sold 8,230 thousand vehicles in fiscal 2022 on a consolidated basis. Toyota had sales 
revenues of ¥31,379.5 billion and net income attributable to Toyota Motor Corporation of ¥2,874.6 billion in 
fiscal 2022. 


Toyota’s business segments are automotive operations, financial services operations and all other 
operations. The following table sets forth Toyota’s sales to external customers in each of its business segments 
for each of the past three fiscal years. 


Yen in millions 


Year Ended March 31, 
2020 2021 2022 
AUItOMOtive -2s isis sees eects Bee Sed ee ee Ee ERE 26,770,379 24,597,846 28,531,993 
Financial SGLVICES sce. dees enc teas slace & She audse ieee leu random nteoene eengog es wed & 2,172,854 2,137,195 2,306,079 
AW OUED 2 ios cebdsobdec ches mia cb bbe odie aS wis bE ee 923,314 479,553 541,436 


Toyota’s automotive operations include the design, manufacture, assembly and sale of passenger vehicles, 
minivans and commercial vehicles such as trucks and related parts and accessories. Toyota’s financial services 
business consists primarily of providing financing to dealers and their customers for the purchase or lease of 
Toyota vehicles. Toyota’s financial services business also provides mainly retail installment credit and leasing 
through the purchase of installment and lease contracts originated by Toyota dealers. Related to Toyota’s 
automotive operations, Toyota is working towards having all of its vehicles become connected vehicles, creating 
new value and reforming businesses by utilizing big data obtained from those connected vehicles, and 
establishing new mobility services. Toyota’s all other operations business segment includes the information 
technology related businesses including a web portal for automobile information called GAZOO.com. 


Toyota sells its vehicles in approximately 200 countries and regions. Toyota’s primary markets for its 
automobiles are Japan, North America, Europe and Asia. The following table sets forth Toyota’s sales to external 
customers in each of its geographical markets for each of the past three fiscal years. 


Yen in millions 


Year Ended March 31, 
2020 2021 2022 
Japa cpaasvetoasd deaeeeueseen Pee oe dad heehee ae ne ees 9,503,238 8,587,193 8,214,740 
North America ....... 0... ccc ee ee nett enn 10,419,869 9,325,950 10,897,946 
EUPODG: 3 aniiw5cih aaa Gees Pew hs a dain ce iws SRS EY beet bee. 3,133,227 2,968,289 3,692,214 
PSV oad ee Sheed opi estes ate tetce ahaa sas ese beac ianent ta gah andeten pace nee aramaeaestaes 4,785,489 4,555,897 5,778,115 
OURER®: 35.9 ied aed dig deisa ede edd oa be deh dt a he aoe ee ed anes 2,024,724 1,777,266 2,796,493 


* “Other” consists of Central and South America, Oceania, Africa and the Middle East. 


During fiscal 2022, 23.4% of Toyota’s automobile unit sales on a consolidated basis were in Japan, 29.1% 
were in North America, 12.4% were in Europe and 18.7% were in Asia. The remaining 16.4% of consolidated 
unit sales were in other markets. 


The Worldwide Automotive Market 


Toyota estimates that annual worldwide vehicle sales totaled approximately 83 million units in 2021. 


Automobile sales are affected by a number of factors including: 

e — social, political and economic conditions; 

¢ introduction of new vehicles and technologies; 

* costs incurred by customers to purchase and operate automobiles; and 

e the availability of parts and components that Toyota needs to manufacture its products. 


These factors can cause consumer demand to vary substantially from year to year in different geographic 
markets and in individual categories of automobiles. 


Global economic activity headed to recovery in fiscal 2022 underpinned by each country’s fiscal and 
monetary policies as well as the gradual relaxation of the strict restrictions due to COVID-19. The automobile 
market faced global production constraints due to a lack of supply of parts and components caused by the impact 
of COVID-19, and also the tightening of global supply of, and increasing demand for, semiconductors. However, 
there was steady demand in countries such as the U.S., China and Japan, resulting in a recovery compared to last 
year. In the short term, the impact of geopolitical tensions that arose since February 2022 spread worldwide in 
the form of price increases of products, making it even more difficult to foresee the future. 


The United States has seen sustained economic activity due to progress made on vaccinations and the 
favorable employment and wage environment, and government economic policies have contributed to a 
continued recovery based on strong domestic demand. Monetary policy has now shifted toward interest rates 
increases in order to curb overheating inflation. In Europe, while progress has been made on vaccinations, there 
is once again an increasing number of COVID-19 cases, which has led to restrictions on economic activity. 
Further, Europe has been the most affected by the geopolitical tensions that arose beginning in February 2022, 
which has blunted the momentum of recovery. While Japan has made rapid progress on vaccinations since the 
middle of 2021, in the midst of cool-downs and resurgences in the number of COVID-19 cases, the economy has 
stagnated due to policies restricting economic activity, as well as reduced production activity caused by supply 
constraints. In China, despite government support, its “zero-COVID” policy to combat a resurgence of 
COVID-19 cases has severely restricted economic activity since the beginning of 2022, leading to a sharp 
deceleration of the economy. While slower than developed countries, progress with vaccinations in emerging 
economies is gradually being made, and infection control measures are being eased, leading to a gradual 
recovery; however, some countries, including Brazil, have seen a slight decrease in consumption due to inflation 
taking hold. 


Amid this environment, the automobile market slightly recovered overall in 2021 compared to the previous 
year when the market faced a sizable drop due to COVID-19, but it continues to be a more difficult year than 
usual. 


In the medium- to long-term, Toyota expects the automotive market to continue growing driven principally 
by growth in China and other emerging markets. However, global competition is expected to be severe, as the 
pace of technological advancement and development of new products, particularly related to electrification, 
quickens further, including in response to a heightened global awareness of the environment with a view to 
carbon neutrality and the strengthening of various standards in line with such awareness. 


In 2021, China, North America, Europe and Asia were the world’s largest automotive markets. In North 
America, new vehicle sales were approximately 17.86 million units, an increase from the previous year. In 
Europe, new vehicle sales also increased from the previous year at approximately 16.87 million units. In Asia 
(including India but excluding Japan and China), new vehicle unit sales also increased from the previous year to 
approximately 9.22 million units. The share of each market across the globe, which Toyota estimates based on 
the available automobile sales data in each country and region information, was 31% for China, 22% for North 
America (21% excluding Mexico and Puerto Rico), 20% for Europe and 11% for Asia. In China, new vehicle 
sales increased from the previous year to approximately 25.22 million units. 


The worldwide automotive industry is affected significantly by government regulations aimed at reducing 
harmful effects on the environment, enhancing vehicle safety and improving fuel economy. These regulations 
have added to the cost of manufacturing vehicles. Many governments also mandate local procurement of parts 
and components and impose tariffs and other trade barriers, as well as price or exchange controls as a means of 
creating jobs, protecting domestic producers or influencing their balance of payments. Changes in regulatory 
requirements and other government-imposed restrictions can limit or otherwise burden an automaker’s 
operations. Government laws and regulations can also make it difficult to repatriate profits to an automaker’s 
home country. 


The development of the worldwide automotive market includes the continuing globalization of automotive 
operations. Manufacturers seek to achieve globalization by localizing the design and manufacture of automobiles 
and their parts and components in the markets in which they are sold. By expanding production capabilities 
beyond their home markets, automotive manufacturers are able to reduce their exposure to fluctuations in foreign 
exchange rates, as well as to trade restrictions and tariffs. 


Over the years, there have been many global business alliances and investments entered into between 
manufacturers in the global automotive industry. There are various reasons behind these transactions including 
the need to address excessive global capacity in the production of automobiles, and the need to reduce costs and 
improve efficiency by increasing the number of automobiles produced using common vehicle platforms and by 
sharing research and development expenses for environmental and other technology, the desire to expand a 
company’s global presence through increased size; and the desire to expand into particular segments or 
geographic markets. 


Toyota believes that its research and development initiatives, particularly the development of 
environmentally friendly new vehicle technologies, vehicle safety and information technology, provide it with a 
strategic advantage. 


Toyota’s ability to compete in the global automotive industry will depend in part on Toyota’s successful 
implementation of its business strategy. This is subject to a number of factors, some of which are not in Toyota’s 
control. These factors are discussed in “Operating and Financial Review and Prospects” and elsewhere in this 
annual report. 


Toyota Philosophy 


The automotive industry is experiencing a once-in-a-century transformation. We are now striving to 
transform ourselves into a mobility company. In an era which it is hard to predict the future, Toyota has reflected 
on the path it has taken thus far and has formulated the “Toyota Philosophy” as a roadmap for the future. 


Toyota’s mission is “Producing Happiness for All” by expanding the possibilities of people, companies and 
communities through addressing the challenges of mobility as a mobility company. In order to do so, Toyota will 
continue to create new and unique value with various partners by relentlessly committing towards monozukuri 
(manufacturing), and by fostering imagination for people and society. 


Producing Happiness for All 
Using our technology, we work towards a future of 
convenience and happiness, available to all 


MISSION 


Toyoda 
Principles 


Partnerships 


Software Hardware 


Creating Mobility for All 

Toyota strives to raise the quality and availability of 
VISION | mobility so that individuals, businesses, municipalities 
and communities can do more, while achieving a 
sustainable relationship with our planet 


Value 


The Toyota Way 


Mission 


\\ 
Producing Happiness for pV 


Vision 


We unite our three strengths (Software, Hardware and 
Creating Mobility for 


VALUE | Partnerships) to create new and unique value that 
comes from the Toyota Way 


Toyota Production System (“TPS’’) 


TPS is imbued with the desire of Sakichi Toyoda, the founder of the Toyota family of companies, and 
Kiichiro Toyoda, the founder, “to make someone’s work easier.” 


TPS was established based on two concepts: Jidoka, which can be loosely translated as “automation with a 
human touch,” — an idea of stopping equipment immediately when a problem occurs, in order to prevent 
defective products from being produced — and “Just in Time” (“JIT”), a concept based on the idea that “each 
process produces only what is needed for the next process in a continuous flow.” Based on the basic philosophies 
of jidoka and JIT, through TPS, Toyota aims to efficiently and quickly produce vehicles of sound quality, one at 
a time, to fully satisfy customer requirements. 


Toyota believes that improving upon TPS is essential to its future survival. Currently, TPS is being 
introduced into development departments and administrative departments. Toyota intends to apply TPS to its 
development departments so that it can be used not only to shorten development times and reduce costs, but also 
to develop our human resources, thus leading to the manufacturing of ever-better cars that customers will love. 


Selected Initiatives 


As the automotive industry faces a once-in-a-century transformational period and at a time when the right 
answers are elusive, we are committed to “Producing Happiness for All” together with our stakeholders, 
underpinned by the spirit of “For the Sake of Others” which we have maintained since our founding. We believe 
management practices that value what makes us Toyota will lead to sustained efforts to achieve the aims of the 
Sustainable Development Goals, formally adopted by the United Nations in September 2015 (the “SDGs’), to 
“build a better world” while ensuring that “no one will be left behind.” 


We are accelerating our shift toward product-centered management under the “making ever-better cars” 
initiative, efforts to achieve carbon neutrality, and endeavors to develop essential technologies such as software 
and connected vehicles. The following details the areas in which we particularly wish to focus our efforts. 


Product-centered Management 


We have historically offered a wide range of vehicles aimed at meeting customer needs. One of the key 
aspects in our car making is sports cars, which serves as the front line for passing down the skills and knowledge 
that will be passed down as well as for human resource development. The roots of our motorsports activities can 
be traced back to the founder Kiichiro Toyoda’s words, “racing is indispensable to the development of Japan’s 
automobile manufacturing industry.” We have created sports cars that bring together the most cutting-edge 
technological prowess of the era, such as the “Publica Sports,” “Sports 800,” and “2000GT” in the 1960s, and the 
“Supra,” “MR2,” “Celica,” “Corolla Levin,” and “Sprinter Trueno” in the 1980s. We developed the “LFA” in the 
2010s, which is the cornerstone of our vehicles today. The “GR Yaris” is our attempt to flip the approach of 
making race cars from mass-production cars by designing a race car from the ground up. From the initial stages 
of development, we reached out to professional drivers to have them drive the car for repeated cycles of 
evaluation and improvement. As a result, the car evolved into one that is fun to drive. 


The other key aspect is long-selling products. Our long-selling cars have been beloved by customers as an 
integral part of their lives, and must continually evolve to meet the needs of the times. The “Vitz,” as it was 
known in Japan, was unified under the name Yaris, which had taken root overseas, and we expanded its lineup to 
include the “GR Yaris” and “Yaris Cross.” Similarly, the “Corolla” lineup saw the addition of the “Corolla 
Sport” and “Corolla Cross.” We will promote our strategy to build a lineup tailored to current needs while 
leveraging the brand strength of our long sellers. 


In order to practice product-centered management, our president, President Toyoda has driven the 
transformation of Toyota since taking office, based on the three pillars to make ever-better cars: i) TNGA 
(Toyota New Global Architecture), which facilitates the realization of excellent performance in terms of 
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fundamental car functions — moving, turning, and stopping, ii) a company whose people are always passionate 
about, and have a sense of responsibility with respect to, the full product lineup and each and every car, and iii) a 
master driver in top management who takes final responsibility for assessing whether the cars we put out will 
satisfy our customers. We will continue aiming to be the best company “in town” by creating better cars that 
bring smiles to customers’ faces. 


Initiatives to Achieve Carbon Neutrality 


In April 2021, Toyota announced that it would address global-scale challenges to achieve carbon neutrality 
by 2050. To achieve carbon neutrality, Toyota intends to continue implementing electrified vehicle strategies that 
contribute to reducing CO, emissions throughout the product life cycle while coordinating with national 
governments regarding energy policies, including renewable energy and charging infrastructure, and public 
policies, including purchasing grants, supplier support, and battery recycling systems. 


Since launching the “Prius” — the world’s first mass-production hybrid electric vehicle (“HEV”) — in 
1997, we have sold a cumulative total of over 20 million electrified vehicles worldwide, achieving a CO, 
emissions reduction of over 160 million tons according to our estimates. To continue accelerating the realization 
of carbon neutrality, we will respond deftly to changes in customer demand trends by providing a diverse set of 
product options, taking into consideration region-specific electric power conditions. We are promoting our 
vehicle electrification strategy from all directions, including battery electric vehicles (“BEVs”), HEVs, plug-in 
hybrid electric vehicles (“PHEVs”), and fuel cell electric vehicles (“FCEVs’’). In December 2021, we announced 
our aim of developing 30 types of BEVs and achieving a full lineup in each segment globally by 2030 to achieve 
global sales of 3.5 million BEVs per year by 2030. We also announced that Toyota plans to invest, by 2030, a 
total of approximately 8 trillion yen in capital expenditures, research and development expenses and other 
investments relating to electrification. Of the planned 8 trillion yen, approximately 4 trillion yen is expected to 
relate to BEVs; of the approximately 4 trillion yen towards BEVs, approximately 2 trillion yen is planned to be 
related to batteries. Batteries are crucial components of electrified vehicles. To develop batteries that our 
customers can use with peace of mind, we focus on producing batteries that stand out for five factors and strike a 
balance among them: safety, long service life, high quality, quality at an affordable price, and outstanding 
performance. We will work on the integrated development of vehicles and batteries to reduce costs. We are also 
making use of our internal combustion engine technology. The hydrogen engine, which draws on many decades 
of tried and tested technology, has the potential of contributing to carbon neutrality. We are repeatedly assessing 
and improving the hydrogen engine-powered Corolla in a motorsports environment, where development takes 
place on a much shorter timeline than it does for mass-produced automobiles. In addition to developing vehicles, 
we need to expand options for creating, distributing, and using energy. Through participation in the Super Taikyu 
Series, we are taking on this challenge together with many comrades gained in and outside of the auto industry 
with the will and passion for collaboration. 


In the production field, we announced that we aim to achieve carbon neutrality at our global plants by 2035. 
We are promoting the reduction of CO, emissions through the introduction of renewable energy and hydrogen at 
plants in addition to comprehensive energy conservation. 


For a further discussion of Toyota’s initiatives, see “Automotive Operations — BEV Strategies,” “Automotive 
Operations — The Development and Supply of Batteries” and “Automotive Operations — Hydrogen Engine.” 


Software and Connected Initiatives 


In an era defined by “CASE,” an acronym for Connected, Autonomous / Automated, Shared, and Electric, 
automobile manufacturing requires technological development in new fields such as electrification, automated 
driving, and connectivity. We aim to provide new value through novel experiences and by bringing excitement to 
customers through the mobility of “people,” “goods,” and “things” as cars become more linked to information. 
We believe that the vehicle development platform “Arene,” which is currently in development at Woven Alpha, 
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Inc., a subsidiary of Toyota, will dramatically transform the development of software for vehicles. By enabling 
the independent development of software apart from hardware, Arene leverages the strengths of hardware 
cultivated by Toyota to achieve the development of safe, high-quality, and advanced software. Furthermore, 
application development on Arene is also made easier, enabling users to program applications more efficiently. 


The proportion of a car’s value attributable to software is growing. By developing internally the portions 
central to Toyota’s future to enhance our competitiveness, we will collaborate with our partner companies to 
accelerate the speed of mass production. Connected cars and connected technologies will be applied to a variety 
of areas, and that which is to be connected will expand to include people, cars, communities, and society. 


For a further discussion of this initiative, see “Automotive Operations — Software and Connected 
Initiatives.” 


Commercial Sector Initiatives 


CASE technologies can only contribute to society once they become widespread. Commercial vehicles can 
play important roles in CASE technology dissemination, as they travel long distances for extended periods of 
time to support the economy and society and can be easily linked with infrastructure development. In April 2021, 
Toyota, Isuzu Motors Limited (“Isuzu”) and Hino Motors, Ltd. (“Hino”) established Commercial Japan 
Partnership Technologies (“CJPT”) with the aim to accelerate the implementation and adoption of CASE 
technologies and services and thereby help address social issues and contribute to the realization of carbon 
neutrality. In July 2021, Suzuki Motor Corporation (“Suzuki”) and Daihatsu Motor Co., Ltd. (“Daihatsu”) 
announced that they had joined CJPT. CJPT plans to realize its aims by combining the commercial vehicle 
foundations cultivated by Isuzu and Hino and the strengths of Suzuki and Daihatsu in high-quality, low-cost 
manufacturing with Toyota’s CASE technologies. CJPT is currently 60% owned by Toyota, with Isuzu, Hino, 
Suzuki and Daihatsu each owning 10%. CJPT will link each company’s connected technology platforms to build 
a more comprehensive platform for commercial vehicles and leverage TPS to realize JIT logistics and increase 
transport efficiency, thereby helping to reduce CO, emissions. 


For a further discussion of this initiative, see “Automotive Operations — Commercial Sector Initiatives.” 


Woven City 


“Woven City” is a human-centered city where we aim to continuously produce new value and business 
models by utilizing the mobility of “information,” “goods,” and “people” to support daily life, by rapidly 
implementing development and demonstration cycles of technologies and services. By using digital twins, which 
involve reproductions of future products and technologies in a digital space for advancing development in both 
real and digital forms, we are simultaneously testing a variety of options virtually before building the real 
versions. Woven City will be a constantly improving, ever-evolving city rooted in Toyota’s kaizen approach — 
thinking that there is always a better way. We will work with our partners in this quest to increase the 
significance and value of mobility, which is not only about moving people and goods but also about moving 
hearts. 


For a further discussion of this initiative, see “Automotive Operations — Woven City.” 


Dialogue with Employees and Human Resource Development 


At Toyota, management and labor unions work hand in hand to develop the economy through the 
automobile industry. At talks held in March 2022, we deepened our mutual understanding on topics including 
how our production will address the semiconductor shortage, the reality facing our suppliers as they work to 
achieve carbon neutrality, and concerns over having all members actively participate in diversifying workplaces, 
using a forum akin to a management meeting but with full participation. To survive and thrive through these 
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uncertain times as we head into uncharted territory, we are taking action amid a rapidly changing management 
environment based on the belief that there is a world of difference between where we might end up simply by 
letting things run their course for the next decade and how that same future might look if we continue striving to 
make things better. 


To enhance the overall potential of our workforce, we strive to develop human resources equipped with both 
the ability to act, which is the driving force of our business, and compassion, or the ability to make efforts for 
others, such as customers and teammates, and to learn respectfully from others and keep improving. We believe 
we can learn a lot from athletes who lead disciplined lifestyles focused on reaching their maximum potential in 
the instant it matters, as well as their commitment to serving others through contribution to their own team and 
training the next generation. 


The Toyota group will keep moving forward steadily together with the 5.5 million people working in the 
automotive industry in Japan, as well as various stakeholders around the world, in order to become a mobility 
company. We sincerely hope that our shareholders will continue to extend their patronage and support to us. 


On July 20, 2021, Toyota and TOYOTA Mobility Tokyo Inc. (“TMT”), a wholly owned subsidiary, 
announced that, during certain inspections of automobiles performed as part of legally required maintenance at a 
Lexus dealership in Tokyo, inspection results had been falsified to meet the standards and some of the required 
inspections had been omitted. Furthermore, upon carrying out an investigation of all 4,852 dealerships, including 
independent dealerships, selling Toyota and Lexus brand vehicles, across Japan, it was discovered that such 
misconduct had been performed at multiple locations. There are various issues underlying these incidents, 
including staff shortages, inadequate facilities, misguided attitudes toward the Japanese system of regular, legally 
required inspections of automobiles, and an unforthcoming corporate culture. Toyota believes one of the root 
causes of the misconduct is that it failed to have a full grasp of the actual conditions at dealership worksites and 
their requests. 


Toyota and all of its dealerships are taking the series of incidents extremely seriously and placing a high 
priority on properly carrying out certain inspections of automobiles performed as part of legally required 
maintenance operations. We will make concerted efforts to regain the trust of customers and to prevent 
recurrence. 


Furthermore, on March 4, 2022, Hino Motors, Ltd., a publicly traded Japanese company that produces and 
sells commercial trucks and buses, and of which Toyota owns 50.18% of the voting interests as of March 31, 
2022, announced that it has identified past misconduct in relation to its applications for certification concerning 
the emissions and the fuel economy performance of certain of its engines for the Japanese market. See also 
“—_ Legal Proceedings.” Hino announced on March 11, 2022 that it established a Special Investigation 
Committee commissioned with developing a clearer understanding of the matter and analyzing the root causes. 
Hino has stated that the Committee will propose remedial measures concerning engine development processes 
and best practice at Hino. Hino has announced that it will fully cooperate with the investigation to be conducted 
by the Special Investigation Committee, and expressed its commitment to taking effective remedial measures. 


The Toyota group believes compliance is the foundation of management. We will work tirelessly to earn the 
trust of customers and to prevent recurrence. 


Automotive Operations 


Toyota’s sales revenues from its automotive operations were ¥28,605.7 billion in fiscal 2022, 
¥24,651.5 billion in fiscal 2021, and ¥26,799.7 billion in fiscal 2020. 


Toyota produces and sells passenger vehicles, minivans and commercial vehicles such as trucks. Toyota 
Motor Corporation’s subsidiary, Daihatsu, produces and sells mini-vehicles and compact cars. Hino, also a 
subsidiary of Toyota Motor Corporation, produces and sells commercial vehicles such as trucks and buses. 
Toyota also manufactures automotive parts, components and accessories for its own use and for sale to others. 
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Vehicle Models and Product Development 


Toyota’s vehicles (produced by Toyota, Daihatsu and Hino) can be classified largely into electrified 
vehicles and conventional engine vehicles. Toyota’s product line-up includes subcompact and compact cars, 
mini-vehicles, mid-size, luxury, sports and specialty cars, recreational and sport-utility vehicles, pickup trucks, 
minivans, trucks and buses. Toyota’s luxury cars are sold in North America, Europe, Japan and other regions, 
primarily under the Lexus brand name. 


In fiscal 2020, Toyota introduced a new Yaris model developed with the aim of creating a car with high- 
quality ride comfort and the latest safety and security technologies, while taking advantage of the nimble 
handling of a compact car. In addition, we commenced sales of the Raize, which caters to the desires of 
customers who want to drive an SUV and load their cars with a lot of luggage, but also have a car that is compact 
and easy to drive. In addition, we launched the new Highlander, a mid-size SUV suitable for city driving and 
multi-passenger use, gradually in overseas markets starting with the U.S. In the Lexus brand, we premiered in 
China the UX 300e, which pursues refined, pure, exhilarating performance and excellent quietness unique to 
Lexus EVs, while maintaining the distinctive design, high convenience and ease of handling of the Lexus UX 
compact crossover. We also unveiled the GR Yaris — a sports car imbued with the knowledge and know-how to 
make it an FIA World Rally Championship winner — at the Tokyo Auto Salon 2020. 


In fiscal 2021, despite the suspension of operations at factories and the suspension of business at dealers due 
to the impact of COVID-19, Toyota launched various new models as planned. The new Harrier, an SUV for the 
new era, was designed to resonate with the heart of the driver, with a focus on sensory quality from the first 
moment of seeing, riding and driving off in it, rather than relying on utility or numerical performance. The new 
Mirai featured a design that appeals to the senses, a distinctive driving experience, industry-leading innovation, 
and cruising range that gives peace of mind as its concept, while generating zero emissions, and will serve as a 
new departure point for creating a hydrogen-based society of the future. In the Lexus brand, we launched the UX 
300e, which offers the high-quality driving performance and excellent quietness unique to Lexus BEVs, the high 
reliability and convenience of the electrification technology cultivated in the manufacture of hybrid models, and 
the distinctive design and high functionality of the Lexus UX. GR Yaris is the first Toyota vehicle developed 
with the reversed concept of turning a motorsports car into a production car. The car was evaluated by Master 
Driver Morizo (the racing driver name for Akio Toyoda) and non-Toyota professional drivers from the early 
stages of development, and even after it was unveiled at the Tokyo Auto Salon 2020, it underwent repeated 
cycles of evaluation and improvement at the circuit before it was finally launched. As a result of our efforts to 
further streamline costs following the Lehman Brothers bankruptcy and the “ever better cars manufacturing” 
initiative, the compact car, Yaris, won the Car of the Year in Europe, a place where people have continued to 
have strong passion for cars in its long automotive history. The award recognized Yaris’s fun-to-drive features 
and fuel efficiency as a HEV. 


In fiscal 2022, Toyota launched the first-ever SUV Corolla model, Corolla Cross. Since the launch of the 
first-generation in 1966, the Corolla series has continued to evolve and embrace new challenges and has sold 
more than 50 million units worldwide. The Noah and Voxy, cars supported and loved by many customers, 
including families among others, were completely redesigned as minivans with the further increased ease of use 
and enhanced advanced fixtures. In pursuit of a suite of features designed to enable customers to drive their 
vehicles every day with joy, safety, peace of mind, and comfort, while also realizing superior environmental 
performance, Toyota launched the HEV Aqua, which is the world’s first vehicle to use a high-output bipolar 
nickel-hydrogen battery as an electric drive battery. With elevated levels of driving performance, design, and 
advanced technology, the all-new NX, which is the first model to introduce the next generation of Lexus, 
accelerates the proliferation of electrified models by being Lexus’ first-ever PHEV also offered as a HEV. In 
addition, the new Toyota bZ series of BEVs that are easy to use and highly appealing, and the introduction of this 
series is a part of Toyota’s efforts to reduce CO, emissions. Toyota launched the bZ4X, the first of the bZ series, 
which offers, in addition to a comfortable cabin, a new lifestyle and the opportunity to spend precious time with 
family and friends as well as the BEV’s unique joy of driving. For motorsports cars, Toyota developed the 
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GRMN Yaris as “embodiments of making ever-better motorsports-bred cars.” Toyota will further evolve its 
concept of “making ever-better cars” to meet customers’ needs in countries and regions worldwide. 


Markets, Sales and Competition 


Toyota’s primary markets are Japan, North America, Europe and Asia. The following table sets forth 
Toyota’s consolidated vehicle unit sales by geographic market for the periods shown. The vehicle unit sales 
below reflect vehicle sales made by Toyota to unconsolidated entities (recognized as sales under Toyota’s 
revenue recognition policy), including sales to unconsolidated distributors and dealers. Vehicles sold by Daihatsu 
and Hino are included in the vehicle unit sales figures set forth below. 


Year Ended March 31, 
2020 2021 2022 
Market Units % Units % Units % 
JAPAN ether eather chine eye taee panne 2,239,549 25.0% 2,125,121 27.8% 1,924,185 23.4% 
North America ........... 000000 2,713,165 30.3 2,312,799 30.3. 2,393,912 29.1 
BUTOPe: 3-52 nates Ou nth eens Meee oes 1,029,249 11.5 959,363 12.5. 1,017,099 12.4 
ANSI A pasate Rett od Arecere ee be a 1,600,341 17.9 1,222,073 16.0 1,542,918 18.7 
MOUS ocacec ect ete ac secs acs Sica 1,372,392 15.3 1,026,749 13.4 1,352,311 16.4 
MP OGAD ie. dcsedde cits. 26d a Gdincs Glo d Btn aides Seshare daa 8,954,696 100.0% 7,646,105 100.0% 8,230,425 100.0% 


* “Other” consists of Central and South America, Oceania, Africa and the Middle East, etc. 


The following table sets forth Toyota’s vehicle unit sales and market share in Japan, North America, Europe 
and Asia on a retail basis for the periods shown. Each market’s total sales and Toyota’s sales represent new 
vehicle registrations in the relevant year (except for the Asia market where vehicle registration does not 
necessarily apply). All information on Japan excludes mini-vehicles. The sales information contained below 
excludes unit sales by Daihatsu and Hino, each a consolidated subsidiary of Toyota. Vehicle unit sales in Asia do 
not include sales in China. 


Thousands of Units 
Year Ended March 31, 
2020 2021 2022 

Japan: 

Total market sales (excluding mini-vehicles) ............ 3,185 2,901 2,664 

Toyota sales (retail basis, excluding mini-vehicles) ....... 1,553 1,505 1,361 

Toyota market share ........ 00.0... 0... e eee eee eee 48.8% 51.9% 51.1% 

Thousands of Units 
Year Ended December 31, 
2019 2020 2021 

North America: 

Total market sales 2.0.0... 0... eee 20,379 17,157 17,861 

Toyota sales (retail basis) .... 0.0... eee eee eee ee 2,757 2,408 2,681 

Toyota marketshare: c.scsceeecS¥ i asd svesew te veehnee 13.5% 14.0% 15.0% 
Europe: 

Total market sal€s: f50.355.¢-e-¢ dase chew eb 26-0 eek oe does 20,751 16,638 16,870 

Toyota sales (retail basis) .... 0.0... eee eee eee 1,089 993 1,076 

Toyota market share ........ 00.0... 2c eee eee eee ee 5.3% 6.0% 6.4% 
Asia (excluding China): 

Total market:salés. <..0..053 $26 sas 4b S00 Seen ee Be wes 9,726 8,181 9,224 

Toyota sales (retail basis) .... 0.0.0... eee eee eee 1,347 969 1,189 

Toyota market share .......... 00... 0c eee eee eee 13.8% 11.8% 12.9% 


Japan 


Japan is one of the leading countries with respect to technological advancements and improvements in the 
automotive industry and will continue to demonstrate such strength. Toyota strives to earn customer satisfaction 
by introducing products distinctive of Japan’s manufacturing ability such as value-added products including 
Lexus models, FCEVs, PHEVs and HEVs, vehicles with three-seat rows and mini-vehicles. Toyota’s 
consolidated vehicle sales in Japan in fiscal 2022 was 1,924 thousand units, 90.5% of that of the previous fiscal 
year. Toyota endeavors to secure and maintain its significant share of and position atop, the Japanese market. 
Toyota held a domestic market share (excluding mini-vehicles) on a retail basis of 48.8% in fiscal 2020, 51.9% 
in fiscal 2021 and 51.1% in fiscal 2022. 


Although Toyota’s principle is to conduct production in regions where it enjoys true competitiveness, it 
considers Japan to be the source of its good manufacturing practices. Having 16 production sites in Japan, Toyota 
supports its operations worldwide through measures such as the development of new technologies and products, 
low-volume vehicles to complement local production, production of global vehicle models which straddle 
multiple regions and supporting overseas factories. 


North America 


The North American region is one of Toyota’s most significant markets. In the region, Toyota has in recent 
years reorganized its production structure and made improvements to its product lineup. 


In the North American region, Toyota has a wide product lineup in every segment (excluding large trucks 
and buses). Toyota sold 2,394 thousand vehicles in the region on a consolidated basis in fiscal 2022, representing 
approximately 29% of Toyota’s total unit sales on a consolidated basis. The United States, in particular, is the 
largest market in the North American region, accounting for 87% of Toyota’s retail sales in the region. Sales 
figures for fiscal 2022 were 103.5% of that of the prior fiscal year. 


Toyota’s North American production capacities include the production of vehicle models such as the RAV4, 
Camry, Tacoma and Highlander through 13 manufacturing entities. 


In November 2021, Toyota created Toyota Battery Manufacturing, North Carolina (““TBMNC’) as the first 
plant to produce automotive batteries for Toyota in North America. When it comes online in 2025, it is expected 
that TBMNC will have four production lines, each capable of delivering enough lithium-ion batteries for 200,000 
vehicles — with the intention to expand to at least six production lines for a combined total of up to 1.2 million 
vehicles per year. 


Toyota has five research and development centers in North America. As for vehicle development, the 
Toyota Technical Center spearheads the design, planning, and evaluation of vehicles and parts as to their ability 
to meet customer needs. 


Europe 


Toyota’s principal European markets are Germany, France, the United Kingdom, Italy, Spain and Russia. In 
the European markets, as a full-lineup car manufacturer, Toyota aims to increase its global vehicle sales with a 
focus on electrified vehicles (HEVs, PHEVs, FCEVs and BEVs) that suit the needs of customers and the 
circumstances of each region. Toyota sold 1,017 thousand vehicles on a consolidated basis in the region in fiscal 
2022, 106.0% of that of the prior fiscal year. 


In terms of production, to strengthen its business setup so that it is less likely to be affected by exchange 
rates, Toyota produces models such as the Corolla, Yaris and C-HR locally through seven entities in Europe. In 
addition, Toyota is actively promoting production and sales measures that meet local demand by strengthening its 
value chain including used car dealerships, after-sales services and finance and insurance services. 
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Asia 


Toyota’s principal Asian markets are Thailand, India, Indonesia and Taiwan. Toyota sold 1,543 thousand 
vehicles on a consolidated basis in the region in fiscal 2022 (including China), 126.3% of that of the prior fiscal 
year. 


In light of the importance of the Asian market that is further expected to grow in the long term, Toyota aims 
to build an operational framework that is efficient and self-reliant, as well as a predominant position in the 
automotive market in Asia. Toyota has responded to increasing competition in Asia by making strategic 
investments in the market and developing relationships with local suppliers. Toyota believes that its existing 
local presence in the market provides it with an advantage over new entrants to the market and expects to be able 
to promptly respond to demand for vehicles in the region. 


In terms of production, Toyota manufactures models such as the Hilux, Hiace, Corolla, Camry and Vios 
through 16 entities. Toyota’s plants in Thailand, not only to meet domestic demand but also to serve as a 
production base for locations inside and outside of the ASEAN region. 


China 


Toyota has been conducting operations in China in large part through joint ventures, and its success in 
producing products that meet local demands and in establishing its sales and service network has significantly 
contributed to Toyota’s profits. Based on the firm business foundation that it has established, Toyota is 
conducting its operations with the aim of promoting further growth and increasing profitability through further 
development of its sales and service network and expansion of its product lineup. 


In terms of production, Toyota has been conducting a significant portion of its China business, including in 
relation to the production and sales of vehicles, through joint ventures. Toyota has two major joint venture 
partners in China, namely, China FAW Group Corporation and Guangzhou Automobile Group Co., Ltd. The 
joint venture with China FAW Group manufactures models such as the Corolla, Vios and RAV4, and the joint 
venture with Guangzhou Automobile Group Co., Ltd. manufactures models such as the Camry, Yaris and 
Highlander. 


Total vehicle sales in the Chinese market were 25.17 million vehicles in 2021, approximately the same as 
the 25.21 million vehicles in 2020. In this market, Toyota’s sales in 2021 were 1.94 million vehicles, 107.8% of 
that of the previous year. In the domestically produced passenger vehicle market in mainland China 
(20.78 million vehicles), Toyota had a market share of 9.3%. Toyota has been expanding the distribution network 
for locally produced vehicles in cooperation with China FAW Group and Guangzhou Automobile Group under 
the names Tianjin FAW Toyota Motor Co., Ltd. and Guangi Toyota Motor Co., Ltd., respectively, and for 
imported vehicles, Toyota has also been expanding primarily the Lexus brand sales network. Toyota plans to 
further increase sales by expanding the number of dealers and its product lineup. In addition, as the market in 
China develops and becomes more sophisticated, Toyota plans to promote so-called “Value Chain” businesses, 
such as used car sales, services, financing and insurance, so as to contribute to the development of a mobility 
society. 


South and Central America, Oceania, Africa and the Middle East 


Toyota’s consolidated vehicle sales in South and Central America, Oceania, Africa and the Middle East 
(collectively, the “Four Regions”) in fiscal 2022 were 1,352 thousand units, 131.7% of that of the prior fiscal 
year. Toyota’s principal markets in the Four Regions are Brazil and Argentina in South and Central America, 
Australia in Oceania, South Africa in Africa and Saudi Arabia in the Middle East. The core models in the Four 
Regions are global models such as the Corolla, IMV (the Hilux) and Camry. 
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Toyota has seven production bases in the Four Regions. In these regions, which are expected to become 
increasingly important to Toyota’s business strategy, Toyota aims to continue developing new products which 
meet the specific demands of each region, increasing production and promoting sales. 


Production 


Toyota and its affiliated companies produce automobiles and related components through more than 50 
overseas manufacturing organizations in 27 countries and regions aside from Japan. Facilities are located 
principally in Japan, the United States, Canada, the United Kingdom, France, Turkey, Czech Republic, Russia, 
Poland, Thailand, China, Taiwan, India, Indonesia, South Africa, Argentina and Brazil. See “Information on the 
Company — Property, Plants and Equipment” for a description of Toyota’s principal production facilities. 


In promoting a sustainable growth strategy, establishing a system capable of providing optimal supply of 
products in the global market is integral to Toyota’s strategy. 


In line with its basic policy of manufacturing in countries or regions where there is demand and where 
Toyota is truly competitive, Toyota will make efficient use of and maximize capacity utilization at its existing 
plants to respond to the expanding market and will continue to focus on making efficient capital investments as 
necessary. 


Furthermore, Toyota will continue to place top priority on safety and quality in strengthening true 
competitiveness with the aim of achieving sustainable growth. 


The following table shows Toyota’s worldwide vehicle unit production by geographic market for the 
periods shown. These production figures do not include vehicles produced by Toyota’s unconsolidated affiliated 
companies. The sales unit information elsewhere in this annual report includes sales of vehicle units produced by 
these affiliated companies. Vehicle units produced by Daihatsu and Hino are included in the vehicle unit 
production figures set forth below. 


Year Ended March 31, 
2020 2021 2022 
WADA ss inetee a g:sG arbre dona aed meee a eae dee eee la a a eos Bib WS Be 4,413,162 3,948,385 3,738,321 
North America ..¢ 0.005 04 s¢-c4eu dene dela ad Wass eee Ate ee eee Hawa 1,807,289 1,641,830 1,751,915 
BUGOPG nee eudus edie ee tee ds i eh eed arene. geephinaeeb ee hee 674,125 641,830 706,732 
ASIA. 3 bao tha bed d bed a eetds debe Died doe seed ddwe tis send dl 1,521,551 1,014,968 1,498,557 
OUDER? 8c oS dtd ae atid 33 aed hs wh Ee Re be Lad the Sate 403,495 305,883 462,698 
SP gta gucn2 rede aae cacaemoessea hand eee ee Ge 8,819,622 7,552,896 8,158,223 


* “Other” consists of Central and South America and Africa. 


Toyota closely monitors its actual units of sale, market share and units of production data and uses this 
information to allocate resources to existing manufacturing facilities and to plan for future expansions. 


“cc 


See “— Capital Expenditures and Divestitures” for a description of Toyota’s recent investments in 
completed plant constructions and for a description of Toyota’s current investments in ongoing plant 
constructions. 


Distribution 


Toyota’s automotive sales distribution network is the largest in Japan. As of March 31, 2022, this network 
consisted of 256 dealers employing approximately 110 thousand personnel and operating approximately 
4.6 thousand sales and service outlets. TOYOTA Mobility Tokyo Inc. is the only dealer owned by Toyota and the 
rest are independent. 
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Toyota believes that this extensive sales network of independent local interests has been an important factor 
in its success in the Japanese market. A large number of the cars sold in Japan are purchased from salespersons 
who visit customers in their homes or offices. In recent years, however, the traditional method of sales through 
home visits is being replaced by showroom sales, and the percentage of automobile purchases through 
showrooms has been gradually increasing. Toyota expects this trend to continue even after the COVID-19 related 
crisis, and accordingly is working to improve its sales activities such as customer reception and meticulous 
service at showrooms, as well as online sales, to increase customer satisfaction. 


Sales of Toyota vehicles in Japan had been conducted through four sales channels until April 2020, but from 
May 2020 shifted to a framework where all of its Japanese-market vehicle models are made available through all 
sales outlets in Japan. In addition, Toyota introduced the Lexus brand to the Japanese market in August 2005, and 
currently distributes the Lexus brand vehicles through a network of 181 new-vehicle sales outlets dedicated to the 
Lexus brand in order to enhance its competitiveness in the domestic luxury automotive market. The following 
table provides information on the dealer network as of March 31, 2022. 


Dealers 
Toyota 
Channel Owned Independent Outlets 
Toyota brand 4. 6.25.2 ssn awdete Qe eed tbe 1 company 255 companies 4,482 outlets 
Lexus Brand) 3. sce edd oka dukes pander les 22 outlets 159 outlets 181 outlets 


Outside Japan, Toyota vehicles are sold through approximately 168 distributors in approximately 
204 countries and regions. Through these distributors, Toyota maintains networks of dealers. The chart below 
shows the number of Toyota distributors as of March 31, 2022 by country and region: 


Country/Region Number of Countries Number of Distributors 
North AMOGriCa sie-csestags sane aes oe Radon Gen Gauiie dh aw ergs 3 5 

BULOPS. ondom eis att eh betes tine dierdebietadeeied es 53 29 

CHINA wie es nee ede Seted Sees bb ade oh ee DADRA Mae Be 1 4 

Asia (excluding China) .... 0.0... 0... cece eee nee 19 13 

Oceana. fc 40 dendtareeteens toede be had bs eee ones eee ahs 17 15 

Middlé Bast) ..¢.42.0 240.2446 nb4. 4000 bak end da bid hoe pe eeraes 16 14 

DN (67: Lee oe ae ee eT 56 48 

Central and South America ........... 0.0.0 eens 39 40 

BEV Strategies 


On December 14, 2021, Toyota held a briefing on its BEV strategy where it announced that it would be 
boosting its plans for BEV sales in 2030 from 2 million to 3.5 million units, and that Lexus was aiming for BEVs 
to account for 100 percent of its sales in Europe, North America, and China by the same year, followed by BEVs 
accounting for 100 percent of its sales globally starting in 2035. 


Toyota believes that achieving carbon neutrality means realizing a world in which all people living on this 
planet continue to live happily. We want to help realize such a world. This has been and will continue to be 
Toyota’s wish and our mission as a global company. For that challenge, we need to reduce CO, emissions as 
much as possible, as soon as possible. 


Energy plays a critical role in achieving carbon neutrality. At present, the energy situation varies greatly 
from region to region. That is exactly why Toyota is committed to providing a diversified range of carbon-neutral 
options to meet whatever the needs and situations might be in every country and region. In this diversified and 
uncharted era, it is important to flexibly change the type and quantity of products produced while keeping an eye 
on market trends. We believe that the reduction in lead times and high-mix, low-volume production methods that 
we have cultivated through the TPS, along with the steady efforts of Japanese manufacturing, will enable us to be 
competitive going forward. 
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In terms of vehicle production, we believe that all electrified vehicles can be divided into two categories, 
depending on the energy that they use. One category is that of “carbon-reducing vehicles.” If the energy that 
powers vehicles is not clean, the use of an electrified vehicle, no matter what type it might be, would not result in 
zero CO, emissions. The other category is that of “carbon-neutral vehicles.” Vehicles in this category run on 
clean energy and achieve zero CO, emissions in the whole process of their use. We at Toyota will strive to 
realize such vehicles. 


The Toyota brand now offers more than 100 models of engine-only vehicles, HEVs, PHEVs, and FCEVs in 
more than 170 countries and regions. The Lexus brand has introduced more than 30 models of engine-only 
vehicles, HEVs, and PHEVs in more than 90 countries and regions. Furthermore, we plan to expand the options 
for carbon neutral vehicles by offering a full lineup of BEVs. Specifically, we plan to roll out 30 BEV models by 
2030, offering a full lineup of BEVs globally in both the passenger and commercial vehicle segments. 


The Development and Supply of Batteries 


While promoting a full lineup of electrified vehicles, we have also been developing and manufacturing a full 
lineup of batteries. These development efforts are organized by type of electrified vehicle. For HEVs, our focus 
is On power output, or in other words, instantaneous power, while, when it comes to PHEVs and BEVs, our focus 
is on capacity or what can be called “endurance.” 


In the area of batteries, Toyota has continued to research, develop, and produce batteries in-house for many 
years. In 1996, we established what is today Prime Earth EV Energy Co., Ltd. While refining our technologies 
related to nickel-metal hydride batteries, we started accelerating the development of lithium-ion batteries in 2003. 
Furthermore, since establishing our Battery Research Division in 2008, we have been advancing research on 
solid-state batteries and other next-generation batteries. In 2020, we established Prime Planet Energy & 
Solutions, Inc. to accelerate integrated efforts in the battery business. Over the past 26 years, Toyota has made 
nearly | trillion yen in capital expenditures, research and development expenses and other investments to 
produce more than 20 million batteries. We believe that our accumulated experience is an asset that gives us a 
competitive edge. Going forward, we intend to make a total of 2 trillion yen in new capital expenditures, research 
and development expenses and other investments relating to batteries, with the aim of realizing even more- 
advanced, high-quality, and affordable batteries. 


As for batteries for HEVs, we have been continuously upgrading nickel-metal hydride batteries and 
lithium-ion batteries, taking advantage of their respective characteristics. In particular, we took on the challenge 
of developing a bipolar structure in the course of creating a nickel-metal hydride battery to be installed in the 
Aqua, which underwent a full-scale redesign completed in July 2021, and have become the first in the world to 
commercialize a battery of this kind as an onboard battery for driving. Compared to the batteries used in the 
previous generation of the Aqua, the output density has been doubled, giving the car a powerful acceleration 
sensation. We are currently engaged in development aimed at creating more-advanced lithium-ion batteries by 
the second half of the 2020s. 


To develop batteries that our customers can use with peace of mind, we focus on producing batteries that 
balances five factors, which stand out for their “safety,” have “long service life,” boast “high-level quality,” and 
are “good yet affordable” as well as capable of “outstanding performance.” For example, a longer service life 
affects a vehicle’s residual value. In terms of cruising range, high energy density and high-level performance are 
also necessary. On the other hand, over-emphasis on a fast charging speed may increase the danger of 
overheating or even fire and thus decrease battery safety. This concept has remained unchanged since batteries 
were installed in the first-generation Prius, and it applied to all the batteries in all of our electrified vehicles. 
Although Toyota is committed to balancing the five factors, too much emphasis on one could be detrimental to 
the others. That is why we believe that the integrated development of batteries and vehicles is essential. How 
batteries are used depends on how the vehicles in which they are installed are used. For example, the 
environments in which vehicles are operated differ according to each vehicle’s mode of use — for example, if it 
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is being used as a taxi or for commuting — as well as geographic location, and these factors will affect such 
conditions as charging frequency and battery temperature. Accordingly, we carry out mock driving tests that 
assume a diverse range of vehicle usage in order to obtain data on actual usage environments and provide 
feedback to inform the evaluation and design of batteries. To determine the balancing point of the five factors 
discussed above, it is necessary to obtain driving data that includes driving conditions and usage environments, 
find out what the conditions would be like if batteries were used instead, and repeatedly verify what is happening 
inside the batteries. Such steady and earnest efforts for both batteries and vehicles are the secret behind Toyota’s 
advantages. 


To popularize BEVs, we strive to reduce costs via the integrated development of vehicles and batteries to 
provide BEVs at a reasonable price. To start with, we aim to reduce the costs of batteries themselves by 30% or 
more by developing materials and structures. Then, for the vehicle, we aim to improve power consumption, 
which is an indicator of the amount of electricity used per unit of distance, by 30%, starting with the Toyota 
bZ4X. Improved power efficiency leads to reduced requirements for battery capacity, which will result in a cost 
reduction. Through this integrated development of vehicles and batteries, we aim to reduce the battery cost per 
vehicle by 50% compared to the Toyota bZ4X in the second half of the 2020s. 


In the near future, the energy density of conventional lithium-ion batteries per unit of weight is expected to 
see its peak. Accordingly, vigorous efforts are now under way to develop next-generation lithium-ion batteries, 
aiming to achieve longer service life, greater energy density, more compact size, and lower costs. At Toyota, we 
push ahead with the development of such batteries by employing the following three approaches. For liquid 
batteries, which use liquid electrolyte, we are taking on the challenge of realizing “material evolution” and 
“structural innovation.” At the same time, we are aiming to commercialize all-solid-state batteries that employ 
solid electrolyte instead of liquid electrolyte. As such, our wide-ranging development efforts are aimed at 
creating three types of batteries, and by the second half of the 2020s, we hope to improve the characteristics of 
each type so that we can provide batteries that can be used with peace of mind. With regard to all-solid-state 
batteries, we promote development aimed at achieving higher output, longer cruising range, and shorter charging 
times. In June 2020, we built a vehicle equipped with all-solid-state batteries and conducted test runs on a test 
course to obtain driving data. Based on that data, we continued to make improvements, and in August 2020, we 
obtained license plate registration for vehicles equipped with all-solid-state batteries and conducted test drives. In 
the course of the development process, we discovered that the fast movement of ions within all-solid-state 
batteries could possibly enable them to achieve higher output. On the other hand, it was revealed that these 
batteries tend to deteriorate faster due to the formation of gaps within the solid electrolyte, posing an issue of 
shorter service life. Therefore, we need to continue development, mainly of solid electrolyte materials. We plan 
to start the introduction of all-solid-state batteries with those for HEVs as these vehicles require high output. We 
have also accumulated a wealth of know-how regarding HEVs. We intend to release these batteries to the market 
promptly in order to gain customer feedback and continue to improve them. 


With the rapid expansion of EV usage, we are working to build a flexible system that can stably supply the 
required volume of batteries at the required time while meeting the needs of various customers in each region 
around the world. To this end, we intend to establish needed technologies by conducting a certain amount of 
in-house production in the pursuit of our battery development concept of achieving batteries that can be used 
with peace of mind. We will then cooperate and collaborate with partners who understand and will put into 
practice our concept. We will also proceed with discussions with new partners in some regions. Our approach to 
production can be described as “starting up using small basic units.” This approach draws on lessons learned 
from the global financial crisis. It is difficult to notice latent risks when production is growing. Because of this, 
we have to take a risk-controlled approach to growth based on Toyota’s philosophy of “making only what is 
needed, when it is needed, and only in the amount needed.” For example, the production of all-solid-state 
batteries will start with batteries for HEVs, which we have been developing for years and that require a small 
battery volume, rather than building a massive production line for batteries for BEVs, which require a larger 
volume of batteries. This will not only enable us to accelerate the release of the products but also position us to 
better focus on improving manufacturing technologies. Moreover, Toyota’s strategy of “starting up using small 
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basic units” is also meant to enable the company to swiftly respond to changes arising from the arrival of a new 
technology, which often occurs in the course of a product cycle when the manufacturing costs for the old model 
come down and stabilize. 


In the field of FCEVs, we released the completely redesigned Mirai in December 2020. Premised on the use 
of an FCEV system, the development of the second generation Mirai was promoted to deliver a futuristic 
premium car that will be genuinely appreciated and sought after by our customers. Specifically, we strove to 
deliver a vehicle that can win drivers’ hearts during and after driving, if not from the moment when they first 
catch sight of it. Moreover, Toyota aims to become a fuel cell (“FC”) system supplier supporting the realization 
of a hydrogen-powered society. In line with this aim, we provide a variety of business operators with a compact 
FC system module package that we have developed. This package consists of FC stacks for the second- 
generation Mirai, which boast higher performance, as well as air supply, hydrogen supply, cooling, power control 
and other FC system-related parts. In North America, we have unveiled a new prototype for an FC commercial 
heavy-duty truck that uses the second-generation FC system installed on the new Mirai. This truck boasts 
considerably improved performance, including more powerful acceleration and flexible driving response. 
Furthermore, having attained a maximum loaded weight of 80,000 pounds (approximately 36 tons) and cruising 
range of 300 miles (more than 480 kilometers), the truck is designed to accommodate a range of commercial 
truck needs. We intend to conduct the verification testing of this new FC truck in actual cargo transport 
operations. 


Hydrogen Engine 


Toyota Motor Corporation announced in April 2021 that it is working on the technological development of a 
hydrogen engine. While FCEVs are driven by electric motors powered using electricity generated by a chemical 
reaction between hydrogen and airborne oxygen, vehicles powered by hydrogen engines get their power by 
directly burning hydrogen as fuel in a modified conventional gasoline engine setup. The fuel is 100-percent pure 
hydrogen, unmixed with gasoline. As no fossil fuels are burned, except for the combustion of minute amounts of 
engine oil during driving, hydrogen engine vehicles emit nearly no CO, when in operation. To realize carbon 
neutrality, it will be important to increase people’s options without losing sight of the goal. We believe that 
hydrogen engine technology, which draws on many decades of tried and tested internal combustion engine 
technology, has the potential to contribute significantly to carbon neutrality; it is also one option for safeguarding 
engine-related employment in Japan’s automobile industry. 


At the end of 2020, Master Driver Morizo (President Akio Toyoda, using his race driver name) swiftly came 
to a decision: he would enter the 2021 Super Taikyu Series race driving a prototype hydrogen engine vehicle, and 
thereby develop the vehicle on the front line of motorsports. Development in motorsports takes place on a much 
shorter timeline than it does for mass-produced automobiles. It is also more flexible. To realize carbon neutrality, 
we determined that motorsports is the most appropriate venue for developing hydrogen engines. To realize 
carbon neutrality, we need to expand options for creating, distributing, and using energy, and cooperation with a 
wide range of companies will be indispensable. Through developing the hydrogen engine at the 2021 Super 
Taikyu Series, we gained many friends with the requisite will and passion for such collaboration. 


In cooperation with Kawasaki Heavy Industries, SUBARU CORPORATION (“SUBARU”), Mazda Motor 
Corporation (“Mazda”), and Yamaha Motor Company (“Yamaha’’), we announced that we would try to (1) enter 
races using carbon-neutral engines (Mazda using next-generation biofuels and SUBARU and Toyota taking on 
the challenge of racing in the Super Taikyu Series 2022 using biomass-derived synthetic fuel) and (2) consider 
using hydrogen engines for two-wheeled vehicles (Kawasaki Heavy Industries and Yamaha initiating 
consideration of the possibility of joint research). In this way, we believe that the automobile industry will 
become a pacesetter promoting initiatives that play to industry strengths while aiming for the realization of a 
carbon-neutral society. Through this such intentional application of passion and action, the future vision for the 
next 10 to 20 years will evolve. With courage and determination, we can shape this future vision and continue to 
take on challenges and go beyond the industry borders going forward. 
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Software and Connected Initiatives 


Amid this era identified by CASE, automobile manufacturing requires technological development in such 
new fields as “electrification,” “automated driving,” and “connectivity.” Among these fields, software is 
becoming an important factor in determining product appeal. Today’s cars are equipped with more than 50 
electronic control units, or ECUs, and use as many as 1,000 chips. Furthermore, society has entered the age of the 
internet of things, and things being connected has become the norm. Cars are also equipped with communication 
devices, further advancing their electronification, and the volume of software (lines of code) used in cars is thus 
growing ever larger. Facing this major transformation in the automobile industry, Toyota is paying particular 
attention to how cellular phones have changed over time. As the shoulder phone evolved into the feature phone 
and then into the smartphone, the phone, which had become commoditized, became linked with information, 
creating new value through new experiences and quickly spread around the world. This change was supported by 
software and connected technologies. Due to the CASE revolution, cars are becoming more deeply connected to 
communities and people’s lives through information, becoming a more integral part of social systems. At the 
same time, Toyota will aim to have cars be more linked to information, and through the movement of people, 
goods, and things, provide new value through new experiences and by bringing excitement to customers. 


When it comes to the manufacturing of cars, Toyota has a basic stance that has been handed down internally 
over the years: we stick to our principles and internalize important elements by attempting to first achieve them 
on our own. We also continue to introduce improvements on the front lines to enhance our competitive 
advantage. Since its founding, Toyota has been producing various production equipment in-house as necessary. 
In the 1990s, we pursued the in-house design of ECUs and established an electronics plant, a chip plant, and a 
battery plant. These efforts eventually led to the commercialization of the Prius, the world’s first mass-produced 
HEV. Toyota has always maintained a strong awareness of the real world regardless of the era at hand, pursued 
our principles, and promoted internalization. That is why in the area of software and connected technologies, we 
established the Toyota Research Institute (“TRI”), Woven Planet Holdings, and Toyota Connected, and it is why 
we are working on the development of the e-Palette, the construction of Woven City as a town for pilot testing, 
and the development of the Arene platform and other technologies. 


To date, Toyota has sold 10 million Lexus and Toyota vehicles that are connected cars, mainly in Japan, the 
United States, Europe, and China. Toyota’s vision of the connected car is not simply one of connecting the car to 
the internet. Rather, it is about providing customers with emotional experiences through the movement of people, 
goods, and activities — a vision centered on people that we call “human connected.” To achieve this, we are 
operating a call center as a point of contact with customers; the Toyota Smart Center, which provides a variety of 
services; and the Toyota Big Data Center, which utilizes vehicle information gathered from cars. In addition, we 
have established the Mobility Service Platform (“MSPF”) to provide mobility services and are promoting 
collaboration with service providers. Connected cars and connected technologies will be applied to a variety of 
areas, and we anticipate that which is to be connected will expand to include people, cars, communities, and 
society (business-to-society, or BtoS). Toyota will handle the information gathered from customers and vehicles 
with care, utilizing it for the happiness of customers and the development of society while creating new value 
from experiences centered on mobility. 


With the e-Palette BEV used in the Olympic Village for the Olympic and Paralympic Games Tokyo 2020, 
our goal was to create mobility that integrates cars and information and that coordinates with the community. 
During the Games, 49,000 athletes, staff, and volunteers used e-Palette. We also developed a fleet management 
system for e-Palettes based on the principles of the TPS to ensure effective, efficient, and accurate operation. The 
system monitors the vehicles remotely and operates them in a just-in-time fashion according to the conditions of 
the surrounding environment and the number of passengers. All of this was realized via the MSPF that Toyota 
has been building and refining. In the future, we expect that these technologies will be applied to the Sienna 
Autono-MaaS minivan being developed in the United States for use as a robotaxi, and that the MSPF will be 
used not only for automated vehicles, but also for regular commercial vehicles and logistics. 
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In this way, software has the power to promptly turn ideas into products. The aim of Arene, the vehicle 
development platform that Toyota and Woven Planet are focused on, is to continue fundamentally changing the 
development of software for vehicles. The most notable characteristics of Arene are that it absorbs the 
differences in vehicle hardware specifications (abstraction) and employs hardware abstraction layers that enable 
hardware to be controlled with universal methods. This, in turn, enables the independent development of 
hardware and software as well as the reuse of software. Arene leverages the strengths of hardware cultivated by 
Toyota to achieve the development of safe, high-quality, and advanced software. 


Because increasingly complicated software development is becoming a bottleneck for cars, too, there is a 
need for a revolutionary vehicle operating system that can solve these issues. The vehicle operating system will 
achieve TPS in software development as well, and we must continue to realize combinations of good hardware 
and software. For example, when developing automated driving software, the on-board software needed for 
automated driving actually makes up only a small portion of it; the rest comprises various tools, such as data 
processing by the machine learning system, mounting, code review, software updates, log analyses, and 
simulations. Basically, most of the software we develop is used “‘off-board” (that is, outside vehicles) or through 
the cloud. Arene is used to develop frameworks for vehicle development and development environments based 
on those frameworks as well as to build ecosystems for mobility development. Using industry-leading software 
technologies, we will strive to continue providing privacy-conscious, secure, and safe cars. 


Furthermore, application development on Arene is also easy. We believe partner companies will be able to 
program applications more efficiently using Arene’s application programming interface (a mechanism that can 
share software functions) and software development kit, which includes simulation environments. In this way, we 
believe development on Arene will swiftly realize commercialization and enables users to share the fun of 
providing new ideas that appeal to customers while meeting the expectations of worldwide partners and 
developers as well as the Toyota brand’s high-quality standards. 


The portion of a car’s value attributable to software is growing. By internalizing the parts central to 
Toyota’s future, we will strategically ensure the strengths of our hardware and software through internal 
production, compartmentalize development undertaken with partners, and accelerate the speed of mass 
production. For these initiatives, we are building a software development structure on a 3,000-person scale for 
Toyota, Woven Planet, and Toyota Connected and on a 18,000-person scale when including associates accounted 
for by the equity method. We are also strengthening the teams responsible for the internal production and 
development of software. 


Through connected technologies, we can contribute to carbon neutrality by gaining a better understanding of 
the characteristics of each region in the form of data and combining this knowledge with realized technologies. 
For example, according to market data, in Japan, the engine is turned off for half of all driving time in hybrid 
electric vehicles, or HEVs, while for plug-in hybrid electric vehicles, or PHEVs, the engine is turned off for as 
much as 80 percent. We believe HEVs and PHEVs can evolve into environment-friendly vehicles to an even 
higher degree by upgrading the switching control of engines and electric motors. In other words, there is room to 
expand the possibilities of both HEVs and PHEVs. 


One mechanism that we believe will enable this is geofencing technology. A portmanteau of geography and 
fence, geofencing refers to the combination of navigation and cloud technologies to enable the automatic 
switching of engine and motor functions in real time to reflect driving locations and driving times based on 
geographic data. For example, in zero-emission regulation regions that limit vehicle operation to only BEVs 
during certain time periods, geofencing would automatically control the functions of HEVs and PHEVs to ensure 
compliance with regulations. 


Furthermore, geofencing would enable anticipatory eco-driving that switches over to BEV driving as 
appropriate by predicting the driving burden based on the driving environment up to the destination. We believe 


utilizing connected technologies to control HEVs and PHEVs more intelligently will make it possible to further 
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promote energy saving in cars. The new NX features a mechanism that switches to HEV control. We expect that 
in the near future we will be able to conduct an over-the-air (“OTA”) update of its software so that it will be able 
to use geofencing technology. 


In October 2021, in advance of introducing geofencing technology that is under development with an eye 
toward practical application, we introduced anticipatory eco-driving (anticipatory EV/HEV mode switching 
control) in the Japanese market. It realizes highly efficient driving by automatically switching between EV and 
HEV modes depending on the charge left in the battery and the road conditions and characteristics. 


OTA refers to using wireless connections to keep the software (control software and high-precision mapping 
software) updated to the latest versions. This means that after a car’s purchase, new functions continue to be 
added and its performance continues to be enhanced, thereby continuing the vehicle’s evolution into a safer and 
more secure car that has the latest driving assistance technology. 


For the LS and Mirai launched in Japan in April 2021, we have included cars that feature the latest 
Advanced Drive function of the newest sophisticated driving assistance technologies developed by Toyota 
Teammate/Lexus Teammate, and they are eligible for related software updates on an ongoing basis. The GR 
Yaris “Morizo Selection” is a new initiative based on GR Yaris that combines the ROOKIE Racing privateer 
team run by Morizo (the racing driver name for Akio Toyoda, our President) and Toyota’s KINTO car 
subscription. We will continue to evolve each car to best match each customer by reflecting updates (which are 
based on feedback and data gained in races participated in by Morizo and ROOKIE Racing) and personalization 
(which is based on customer driving data) in the software in GR Garage shops through wired connections (not 
OTA). Furthermore, we offer better driving methods and support the enhancement of driving skills. Through this, 
we Strive to realize cars that evolve to suit people by updating to the latest software in line with each customer. 


Cars have a wide range of applications, from passenger cars to MaaS and commercial vehicles, and we will 
continue to expand the regions where we operate going forward. Needs are increasingly diversifying, and cars 
can be used in a myriad of ways to meet them. Our efforts thus encompass people’s problems and social issues, 
smiles and joy, and needed technological development. 


The automobile industry must move people while also achieving coexistence with local communities. For 
the future and for children, the Toyota family of companies is working on producing happiness for all through 
freedom of movement for all and the provision of exciting experiences. We will continue to enhance the 
excitement that can be experienced by being able to move by combining real cars and the power of software. If 
we combine innovation with technology, we expect that the value of cars will be enhanced further. We will also 
contribute to the further development of society by going beyond the borders of cars and contributing to 
community building and the creation of society-wide platforms. 


Efforts in Realizing a Safe Mobility Society 


According to a 2018 World Health Organization survey, 1.35 million people per year die in traffic accidents 
worldwide. While the number of deaths due to traffic accidents has been gradually decreasing in Japan, the 
United States, and Europe, it has been increasing elsewhere, especially in emerging nations, as improvements in 
safety education and transportation infrastructure have not kept up with increases in cars on the road. Unless 
countermeasures are implemented, traffic accident causalities are predicted to become the seventh leading cause 
of death globally by 2030. For Toyota to achieve its ultimate goal of eliminating traffic accident causalities, the 
development of safe vehicles is of course important, but it is also essential to educate people, including drivers 
and pedestrians, and to ensure safe traffic infrastructure, including traffic signals and roads. To achieve a safe 
mobility society, Toyota believes it will be important to implement an integrated three-part initiative involving 
people, vehicles, and the traffic environment, as well as to pursue real-world safety by learning from actual 
accidents and incorporating that knowledge into vehicle development. “Integrated Safety Management Concept” 
is Toyota’s basic philosophy behind its technologies for eliminating traffic casualties and is moving forward with 
development. 
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Toyota provides optimized driver support at every stage of driving, from parking to normal operation, the 
moment before a collision, during a collision, and post-collision emergency response. We also aim to enhance 
safety by strengthening inter-system coordination, rather than considering each system separately. These are the 
approaches behind our Integrated Safety Management Concept. 


Based on this Integrated Safety Management Concept, Toyota is working on active safety, passive safety, 
emergency response and initiatives for people. 


With regards to active safety, the Toyota Safety Sense systempackages multiple active safety functions 
based around three major functions considered effective in reducing serious traffic accidents causing death or 
injury. These are Pre-Collision Safety, which helps avoid and mitigate damage from collisions with cars ahead or 
pedestrians; Lane Departure Alert, which contributes to preventing accidents caused by leaving the lane of travel; 
and Automatic High Beam, which helps ensure clear sight in front of the vehicle at night. In 2018, we expanded 
the system’s driving assistance functions to offer those such as nighttime pedestrian and daytime cyclist detection 
and Lane Tracing Assist. Since its market launch in 2015, Toyota Safety Sense has been installed in more than 
30 million vehicles globally as of March 2022. Toyota Safety Sense is now available on nearly all passenger car 
models (as standard or an option) in the Japanese, United States, and European markets. It has also been 
introduced in a total of 120 countries and regions, including such key markets as China, other select Asian 
countries, the Middle East, Australia and the Central and South America region. 


Another important concept is passive safety. In the context of automobiles, passive safety combines a body 
structure that absorbs collision energy with support to protect vehicle occupants to minimize collision damage. In 
1995, in the pursuit of world-leading safety, Toyota created its own stringent internal target related to passive 
safety performance called “Global Outstanding Assessment (“GOA”)” and developed a collision-safety body 
structure and passenger protection devices. Since then, to maintain its leadership in this field, Toyota has 
continued to evolve GOA, striving to improve the real-world safety performance of its vehicles in a wide variety 
of accidents. 


In addition, to analyze vehicle-related injuries, Toyota collaborated with Toyota Central R&D Labs., Inc. to 
develop the Total Human Model for Safety (“THUMS”), a virtual human body model. THUMS is being used in 
the research and development of a variety of safety technologies, including seat belts, airbags, and other safety 
equipment, as well as vehicle structures that mitigate injuries in accidents involving pedestrians. Toyota made 
THUMS freely available through its website in January 2021 in the hope that it will be used by more people 
across more applications. 


Every minute counts in the response to an accident or medical emergency. As a way of using connectivity to 
support safety, in 2000, Toyota rolled out its HELPNET® service, an emergency reporting system utilizing the 
G-Book information network (now T-Connect) and G-Link in Japan. In the event of an accident or medical 
emergency, HELPNET® contacts a dedicated operator who will arrange for the rapid dispatch of an emergency 
vehicle from the police or fire department/emergency services. Specifically, HELPNET® automatically contacts 
an operator when the airbags deploy and supports D-Call Net®, a service available throughout Japan that makes 
quick deployment decisions for air ambulances. This service is provided by sending vehicle data to the 
HELPNET® center from an on-board data communication module (“DCM”). DCM is installed as a standard 
feature in all new passenger vehicles in Japan. 


Toyota believes that education is an important part of preventing traffic accidents. To prevent accidents 
involving small children, in cooperation with Toyota dealers across Japan, Toyota has been donating traffic 
safety teaching materials to kindergartens and nursery schools nationwide since 1969. In 2020, we revamped our 
educational website for children and guardians, and we use our website and social media to raise awareness of 
traffic safety while walking and cycling. 


For drivers, we periodically hold the Toyota Driver Communication safe driving technique seminar at 
Toyota Safety Education Center Mobilitas, on the grounds of Fuji Speedway. Additionally, in step with the 
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government-promoted Safety Support Car program, we are working with Toyota dealers across Japan to roll out 
safety and assurance activities under the name “Support Toyota” to help realize car ownership experiences that 
offer safety and assurance. 


Commercial Sector Initiatives 


On March 24, 2021, Toyota, Isuzu and Hino agreed to form a new alliance in commercial vehicles and 
established CJPT to promote this alliance. CASE technologies can only contribute to society once they become 
widespread. Commercial vehicles can play important roles in CASE technology dissemination, as they travel 
long distances for extended periods of time to support the economy and society and can be easily linked with 
infrastructure development. By combining the commercial vehicle foundations cultivated by Isuzu and Hino with 
Toyota’s CASE technologies, the companies aim to accelerate the societal implementation and adoption of 
CASE technologies and services and thereby help address social issues and contribute to the realization of carbon 
neutrality. 


Specifically, the three companies are jointly working on the development of BEVs and FCEVs, autonomous 
driving technologies, and electronic platforms centered on the domain of small commercial-purpose trucks. 
While working together on BEVs and FCEVs to reduce vehicle costs, the companies plan to advance 
infrastructure-coordinated endeavors, such as introducing FCEV trucks with the goal of implementing a 
hydrogen-based society in Japan’s Fukushima Prefecture, thereby building an implementation model for a city 
with a population of 300,000 people before endeavoring to apply this model in the many similar-sized cities 
nationwide. Furthermore, working toward carbon neutrality, in addition to promoting the spread of electrified 
vehicles that are suited to logistics uses, the companies will work to increase transport efficiency based on the 
JIT logistics approach of delivering what is needed, when it is needed, in the amount needed, expanding the 
range of the options for achieving carbon neutrality. 


Working together, we believe Isuzu and Hino are able to reach most of Japan’s truck customers and learn 
about their real needs and concerns. Distribution by trucks accounts for the vast majority of overland logistics, 
and the transportation sector (including buses and taxis) involves a significant number of people. Commercial 
vehicles account for a significant amount of the total distance traveled by automobiles and CO, emissions from 
automobiles in Japan. Furthermore, the logistics companies operating in Japan currently face numerous 
management issues, such as high-frequency distribution, harsh work environments, labor shortages, and rising 
burdens. The power of CASE, centered on connected technologies and services, is expected to deliver 
improvements that help resolve these issues. 


Solving these kinds of social issues is not something that one company can accomplish alone. It is necessary 
to seek a wide range of like-minded partners, apply their different strengths, and work together for the sake of 
those supporting transportation and for society. As solutions to such issues progress, we expect work in overland 
transport to become more appealing, leading to an increase in the number of drivers and other logistics 
professionals. 


On July 21, 2021, Suzuki and Daihatsu joined CJPT. As many of Japan’s roads are so narrow that only 
mini-vehicles can easily use them, mini-vehicles are collectively a kind of “people’s car,” made to suit the roads 
of Japan. They are a practical and sustainable lifeline for people across the country, and have continued to evolve 
alongside changing lifestyles. Similarly, commercial mini-vehicles are able to effectively cover areas that their 
small size makes accessible, supporting logistics operations mainly in the last mile. For more than 60 years, 
Suzuki and Daihatsu have been protecting these lifelines and driving the market forward. We believe that by 
working together, these two companies will be able to access the real needs and concerns of a significant number 
of Japan’s mini-vehicle users. 


We expect that expanding CJPT to include mini-vehicles will enable efficient, integrated logistics, linking 
the main arteries of logistics (handled by trucks) with the capillaries of logistics (the domain of commercial mini- 
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vehicles) while leveraging connected technologies and abundant data. This new collaboration is also aimed at 
promoting the broader use of affordable advanced safety technologies and electrification by leveraging Suzuki 
and Daihatsu’s strengths in high-quality, low-cost manufacturing and Toyota’s CASE technologies. 


Amid pressure to enhance cost competitiveness, maintaining a competitive edge in the area of commercial 
vehicle electrification is increasingly challenging. Competitiveness increasingly hinges on connected 
technologies and uses of batteries and other technologies. Accordingly, manufacturers must step up the unique 
added value that they offer. 


In addition to electrification, improving transport efficiency will contribute greatly to realizing carbon 
neutrality. The five companies that make up CJPT plan to link their connected technology platforms to build a 
more comprehensive platform for commercial vehicles and leverage the TPS, one of Toyota’s strengths, to 
realize JIT logistics and increase transport efficiency, thereby helping to reduce CO, emissions. Using connected 
technologies to link logistics from the major arteries to the fine capillaries, from producers to consumers, using 
truck logistics and local mini-vehicle-based distribution, JIT logistics have the potential to lower running costs 
for logistics vendors and sustainably improve logistics. Going forward, we believe the five companies will 
deepen their collaboration while openly considering cooperation with other like-minded partners, working to help 
fulfill the automotive industry’s mission of helping improve people’s lives and leave a better Japan and a better 
planet for the next generation. 


Woven City 


The Woven City project, first announced in January 2020, officially broke ground on February 23, 2021. 
Woven City will demonstrate cutting edge technologies in such areas as automated driving, MaaS, personal 
mobility, robotics, smart homes, and artificial intelligence in a real living environment. By rapidly implementing 
development and demonstration cycles of technologies and services in this human-centered city, we aim to 
continue to produce new value and business models by utilizing the mobility of “information,” “goods,” and 
“people” to support daily life. 


Woven City will be constructed on the site of Toyota Motor East Japan’s former Higashi-Fuji Plant, which 
was a pillar of production for Toyota for 53 years, starting in 1967. At its peak, the plant had 2,000 employees, 
and a total of 7,000 individuals worked there over its history, producing such vehicles as the Toyota Century, 
Toyota’s flagship chauffeur car infused with Toyota craftsmanship, and the JPN Taxi, a car that requires many 
times the durability of an ordinary passenger car. 


The concept for Woven City can be traced back to the Great East Japan Earthquake in 2011. As our 
President, Akio Toyoda sought to create jobs for the region’s people, who were hit hardest by the disaster, by 
creating a third base of operations in the Tohoku region. Guided by his strong leadership, Toyota established 
Toyota Motor East Japan, Inc. in 2012. However, this also led to the difficult decision to close the Higashi-Fuji 
Plant. Looking for a way to carry on the Higashi-Fuji Plant’s legacy of manufacturing to help create future 
mobility for the next 50 years, he arrived at the idea of transforming the site into a connected city as a large-scale 
demonstration experiment. 


Under the Woven City project, we are imagining the life of each resident as we seek to design a city that 
will most make people happy. Working with researchers, engineers, and scientists, we intend to demonstrate 
future technologies in both the virtual and the real world and to roll out the resulting technologies and products 
developed around the globe. Woven City will be a constantly improving, ever-evolving city rooted in Toyota’s 
kaizen approach — thinking that there is always a better way. We will work with partners who share our 
aspiration in this quest to realize better living and mobility for all. 


Woven City will comprise three types of roads, woven together like warp and weft: paths for people, roads 
shared by people and personal mobility devices, and roads for autonomous vehicles. Aimed at realizing safe 
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mobility, it will be a sort of test course for the integrated three-part development of automated driving at the 
levels of people, vehicles, and the traffic environment. In its early stages, we anticipate Woven City will house 
around 360 residents, comprising mainly seniors, families, and inventors. In the future, we believe the city will 
have more than 2,000 residents, including Toyota employees, demonstrating technologies in mobility and a wide 
range of other fields, from logistics to energy, food and agriculture as it grows into an environment conducive to 
the timely generation of new inventions that address social issues. 


The name “Woven City” comes from Toyota’s origins in automatic looms. Sakichi Toyoda, the founder of 
the Toyota family of companies, was driven to invent an automatic loom out of a desire to make his mother’s 
work easier. We have guarded and nurtured this spirit of service to others ever since. Woven City will take up 
this commitment from the Higashi-Fuji Plant, growing and evolving as the foundation for a new era at Toyota. 


Financial Services 


Toyota’s financial services include loan programs and leasing programs for customers and dealers. Toyota 
believes that its ability to provide financing to its customers is an important value-added service. In July 2000, 
Toyota established a wholly-owned subsidiary, Toyota Financial Services Corporation, to oversee the 
management of Toyota’s finance companies worldwide, through which Toyota aims to strengthen the overall 
competitiveness of its financial business, improve risk management and streamline decision-making processes. 
Toyota has expanded its network of financial services, in accordance with its strategy of developing auto-related 
financing businesses in significant markets. Accordingly, Toyota currently operates financial services companies 
in 42 countries and regions, which support its automotive operations globally. 


Toyota’s sales revenues from its financial services operations were ¥2,324.0 billion in fiscal 2022, 
¥2,162.2 billion in fiscal 2021 and ¥2,193.1 billion in fiscal 2020. While there were negative factors in fiscal 
2022, such as tight global semiconductor supply relative to demand, supply constraints on new cars due to the 
impact of COVID-19, and increased competition with other financial institutions, Toyota’s business saw steady 
growth mainly due to the accumulated balance of earning assets resulting from enhanced used-vehicle financing, 
higher used-vehicle prices in the United States and other regions, lower interest rates worldwide and other 
measures. Under such circumstances, as a result of Toyota’s continued collaboration with dealers in various 
countries and regions and efforts to expand products and services that meet customer needs, Toyota’s share of 
financing provided for new car sales of Toyota and Lexus vehicles in regions where Toyota Financial Services 
Corporation operates remained at a high level of approximately 30%, and the balance of earning assets continued 
to steadily increase, with the exception of some countries. In addition, Toyota is making efforts to provide both 
its customers and dealers with stable financial services by diversifying its funding methods in recent years, such 
as issuing Green Bonds in addition to using already existing means as commercial paper, corporate bonds, bank 
borrowings, ABCP (Asset Backed Commercial Paper) and ABS (Asset Backed Securities). Furthermore, Toyota 
continued to perform detailed credit appraisals and serve customers by monitoring bad debt and loan payment 
extensions, and the percentage of credit losses remained low, at 0.23% and 0.17% in fiscal 2021 and 2022, 
respectively. Toyota continues to work towards improving its risk management measures in connection with 
credit and residual value risks. 


Toyota Motor Credit Corporation is Toyota’s principal financial services subsidiary in the United States. 
Toyota also provides financial services in 41 other countries and regions through various financial services 
subsidiaries, including: 


e Toyota Finance Corporation in Japan; 

¢ Toyota Credit Canada Inc. in Canada; 

e Toyota Finance Australia Ltd. in Australia; 

e Toyota Kreditbank GmbH in Germany; 

¢ Toyota Financial Services (UK) PLC in the United Kingdom; 
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¢ Toyota Leasing (Thailand) Co., Ltd. in Thailand; and 
¢ Toyota Motor Finance (China) Co., Ltd. in China. 


Toyota Motor Credit Corporation provides a wide range of financial services, including retail financing, 
retail leasing, wholesale financing and insurance. Toyota Finance Corporation also provides a range of financial 
services, including retail financing, retail leasing and credit cards. Toyota’s other finance subsidiaries provide 
services including retail financing, retail leasing and wholesale financing. 


The KINTO subscription service, which started in Japan in 2019 in response to the shift from “owning” cars 
to “using” cars, has been steadily enhancing its service lineup and gaining brand awareness. In Europe, full 
service leasing is being made available in wider areas. Furthermore, Toyota developed and provides customers 
with the payment application “TOYOTA Wallet” as a platform that contributes to improving the convenience of 
customers’ daily payments and creating a foundation for a mobility society. 


Finance receivables for all of Toyota’s dealer and customer financing operations were ¥21,764.4 billion as 
of March 31, 2022, representing an increase of 13.3% as compared to the previous year. The majority of 
Toyota’s financial services are provided in North America. As of March 31, 2022, 55.0% of Toyota’s finance 
receivables were derived from financing operations in North America, 13.3% from Europe, 12.9% from Asia, 
7.3% from Japan and 11.5% from other areas. 


Approximately 40% of Toyota’s unit sales in the United States during fiscal 2022 included a finance or 
lease arrangement with Toyota. Because the majority of Toyota’s financial services operations are related to the 
sale of Toyota vehicles, a decrease in vehicle unit sales may lead to a contraction of Toyota’s financial services 
operations. 


The worldwide financial services market is highly competitive. Toyota’s competitors in retail financing and 
retail leasing include commercial banks, credit unions and other finance companies. Commercial banks and other 
automobile finance subsidiary companies serving their parent automobile companies are competitors of Toyota’s 
wholesale financing activities. Competitors in Toyota’s insurance operations are primarily national and regional 
insurance companies. 


For information on Toyota’s finance receivables and operating leases, please see “Operating and Financial 
Review and Prospects — Operating Results — Financial Services Operations.” 


Retail Financing 


Toyota’s finance subsidiaries acquire new and used vehicle installment contracts primarily from Toyota 
dealers. Installment contracts acquired must first meet specified credit standards. Thereafter, the finance 
company retains responsibility for installment payment collections and administration. Toyota’s finance 
subsidiaries acquire security interests in the vehicles financed and can generally repossess vehicles if customers 
fail to meet their contractual obligations. Almost all retail financings are non-recourse, which relieves the dealers 
from financial responsibility in the event of repossession. In most cases, Toyota’s finance subsidiaries require 
their retail financing customers to carry automobile insurance on financed vehicles covering the interests of both 
the finance company and the customer. 


Toyota has historically sponsored, and continues to sponsor, special lease and retail programs by subsidizing 
below market lease and retail contract rates. 


Retail Leasing 


In the area of retail leasing, Toyota’s finance subsidiaries acquire new vehicle lease contracts originated 
primarily through Toyota dealers. Lease contracts acquired must first meet specified credit standards after which 
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the finance company assumes ownership of the leased vehicle. The finance company is generally permitted to 
take possession of the vehicle upon a default by the lessee. Toyota’s finance subsidiaries are responsible for 
contract collection and administration during the lease period. The residual value is normally estimated at the 
time the vehicle is first leased. Vehicles returned to the finance subsidiaries at the end of their leases are sold by 
auction. For example, in the United States, vehicles are sold through a network of auction sites, as well as 
through the Internet. In most cases, Toyota’s finance subsidiaries require lessees to carry automobile insurance 
on leased vehicles covering the interests of both the finance company and the lessee. 


Wholesale Financing 


Toyota’s finance subsidiaries also provide wholesale financing primarily to qualified Toyota dealers to 
finance inventories of new Toyota vehicles and used vehicles of Toyota and others. The finance companies 
acquire security interests in vehicles financed at wholesale. In cases where additional security interests would be 
required, the finance companies take dealership assets or personal assets, or both, as additional security. If a 
dealer defaults, the finance companies have the right to liquidate any assets acquired and seek legal remedies. 


Toyota’s finance subsidiaries also make term loans to dealers for business acquisitions, facilities 
refurbishment, real estate purchases and working capital requirements. These loans are typically secured with 
liens on real estate, other dealership assets and/or personal assets of the dealers. 


Insurance 


Toyota provides insurance services in the United States through Toyota Motor Credit Corporation’s wholly 
owned subsidiary, Toyota Motor Insurance Services, Inc. (““TMIS”) and its wholly owned insurance company 
subsidiaries. Their principal activities include marketing, underwriting and claims administration. TMIS also 
provides coverage related to vehicle service agreements through Toyota dealers to customers. In addition, TMIS 
also provides coverage and related administrative services to affiliated companies of Toyota Motor Credit 
Corporation. Toyota dealers in Japan and in other countries and regions also engage in vehicle insurance sales. 


Other Financial Services 


Toyota Finance Corporation launched its credit card business in April 2001 and began issuing Lexus credit 
cards in 2005 when the Lexus brand was introduced in Japan. As of March 31, 2022, Toyota Finance Corporation 
has 15.3 million card holders (including Lexus credit card holders). 


All Other Operations 


In addition to its automotive operations and financial services operations, Toyota is involved in a number of 
other non-automotive business activities. Sales revenues for these activities totaled ¥1,129.8 billion in fiscal 
2022, ¥1,052.3 billion in fiscal 2021, and ¥1,504.9 billion in fiscal 2020. 


Governmental Regulation, Environmental and Safety Standards 


Toyota is inevitably required to comply with the regulations applied to its products relating to the emission 
levels, fuel economy, noise, safety and so on. In addition, Toyota is subject to laws in various jurisdictions 
regulating the levels of pollutants generated by its plants. Toyota has incurred significant costs in complying with 
these laws and regulations and expects to incur significant compliance costs in the future. Toyota’s management 
views leadership in environmental protection as an important competitive factor in the marketplace. 


International Harmonization of Vehicle Regulations 


The World Forum for Harmonization of Vehicle Regulations (“WP.29”) of the United Nations Economic 
Commission for Europe (“UNECE”) has developed certain international rules and regulations such as the UN 
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Regulations (““UNR”) under the 1958 Agreement and the Global Technical Regulations (“GTR”) under the 1998 
Agreement and has been working to promote international harmonization of the technical prescriptions for the 
construction and approval of wheeled vehicles. The UNR has been adopted in jurisdictions such as Japan, EU 
and Russia, and each participating party’s type approvals are mutually recognized under the 1958 Agreement. 
The parties to the 1998 Agreement include the U.S., China and India in addition to Japan, the EU and Russia, and 
22 Global Technical Regulations have been established to date. As the progress of the international 
harmonization of technical prescriptions will lead to the reduction of the variations in product specifications from 
country to country, it is expected to lead to greater efficiency in Toyota’s product development. 


Vehicle Emissions 
Japanese Standards 


The Air Pollution Control Act of Japan and the Road Transport Vehicle Act and the Act Concerning Special 
Measures for Total Emission Reduction of Nitrogen Oxides and Particulate Matter from Automobiles in 
Specified Areas regulate vehicle emissions in Japan. In recent years, in addition to the strengthened regulations 
on particulate matters emitted from gasoline-fueled vehicles, as can be seen from the adoption of the Worldwide 
Harmonized Light Vehicles Test Cycle (““WLTC”) driving cycles and the introduction of the Real Driving 
Emission (“RDE”), more stringent regulations have been decided to be introduced to match the European 
Standards. Moreover, both the Noise Regulation Act and the Road Transport Vehicle Act provide for noise 
reduction standards on automobiles in Japan. 


U.S. Federal Standards 


The federal Clean Air Act directs the Environmental Protection Agency (“EPA”) to establish and enforce air 
quality standards, including emission control standards on passenger vehicles, light-duty trucks and heavy-duty 
vehicles. Manufacturers are not permitted to sell vehicles in the United States that do not meet the standards. In 
March 2014, the EPA finalized new “Tier 3” tailpipe emission and evaporative emission standards for passenger 
vehicles, light-duty trucks, medium-duty passenger vehicles and some heavy-duty vehicles. Under the rule, 
tailpipe emission standards for volatile organic compounds, carbon monoxide, nitrogen oxides, and particulate 
matter, as well as standards for evaporative emissions and guaranteed useful life (which relates to a vehicle’s 
ability to meet emission limits over time), would become increasingly stringent in phases from 2017 to 2025. The 
rule would bring federal emission standards for these pollutants in line with California’s emission standards. 


The new Tier 3 rule also required reductions in gasoline’s sulfur content beginning in 2017. 


California Standards 


Under the federal Clean Air Act, the State of California has been permitted to establish its own vehicle 
emission control standards if it receives a waiver from the EPA that allows the California standards to preempt 
less-stringent federal standards. The EPA granted such a preemption waiver to California in January 2013. The 
waiver provides a legal basis for California’s Advanced Clean Cars (“ACC”) program. 


In January 2012, the California Air Resources Board (“CARB”) adopted the ACC program. The ACC 
program, developed in coordination with the EPA and the federal National Highway Traffic Safety 
Administration (“NHTSA”), includes Low-Emission Vehicle (“LEV”) regulations, known as the LEV II 
regulations, that reduce emissions of smog-causing pollutants (volatile organic compounds, carbon monoxide, 
nitrogen oxides and particulate matter) and greenhouse gases from passenger cars and light-duty trucks for model 
years 2015 to 2025. The regulations include standards for evaporative emissions and guaranteed useful life as 
well. 


The ACC program also includes a mandate for zero-emission vehicles. Pursuant to the mandate, CARB 
requires that a specified percentage of a manufacturer’s passenger cars and light-duty trucks sold in California be 
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“zero-emission vehicles” (vehicles producing no emissions of regulated pollutants) (“ZEV”’), as well as permits 
certain advanced technology vehicles such as PHEVs, and alternative fuel vehicles that meet “partial 
zero-emission vehicles requirements,” to be granted partial qualification as BEVs or FCEVs. Toyota’s MIRAI 
qualifies as a zero-emission vehicle. The current Prius Prime has been certified as a partial zero-emission vehicle. 
Toyota intends to continue to develop additional advanced technologies and alternative fuel technologies that 
will allow other vehicles to qualify as zero-emission vehicles or partial-zero-emission vehicles. 


The Advanced Clean Cars II (“ACC II’) regulations will go before the CARB on June 9, 2022. ACC II 
includes LEV IV regulations that would further reduce emissions from light- and medium-duty vehicles, and an 
expanded mandate that would increase the percentage of ZEV vehicles that manufacturers must sell in California. 
The new LEV IV regulations and expanded ZEV mandate would apply to model years 2026 — 2035. 


California has adopted regulations that require that On-Board Diagnostics (“OBD”’) systems be incorporated 
into the computers of vehicles sold in California. OBD systems monitor components that can affect the emission 
performance of a vehicle and, if a problem with a component is detected, illuminates a warning light on the 
vehicle’s instrument panel. The systems also store the malfunction information in the computer to facilitate 
repairs. California’s OBD regulations are the most stringent in the world. 


Other States’ Standards 


Seventeen states (Colorado, Connecticut, Delaware, Maine, Maryland, Massachusetts, Minnesota, New 
Jersey, New Mexico, New York, Nevada, Oregon, Pennsylvania, Rhode Island, Vermont, Virginia and 
Washington) have adopted regulations substantially similar to California’s low-emission vehicle requirement, 
and 15 of these have adopted California’s zero-emission vehicle requirement. 


Canadian Standards 


Canada has finalized vehicle emission standards equivalent to the federal standards in the United States in 
October 2014, in response to the strengthening of the federal vehicle emission standards in the United States 
applicable to model years 2017 to 2025. Furthermore, certain Canadian provinces are currently considering 
enacting their own regulations. On January 11, 2018, the Ministry of Sustainable Development, Environment and 
the Fight against Climate Change of the Province of Quebec issued regulations on zero-emission vehicles 
including BEVs, FCVs and PHEVs, among others. In November 2018, the premier of British Columbia 
announced that the government would introduce legislation concerning zero-emission vehicles (indicating the 
phase-in introduction starting from model year 2020). Canada also adopted a more stringent fuel rule, which is 
based on the fuel rule in the United States, that reduces refineries’ annual average sulfur concentration of 
gasoline to 10mg/kg from 2017 with a new addition of credit system to secure compliance. 


European Standards 


In 2007, the European Parliament adopted more stringent emission standards for passenger vehicles and 
light commercial vehicles. The effective date for phasing in these stricter standards for passenger vehicles was 
September 2014 for Euro 6. For light commercial vehicles, the effective date was September 2015 for Euro 6. 


The primary focus of Euro 6 is to limit further emissions of diesel-powered vehicles and bring them down to 
a level equivalent to gasoline-powered vehicles. The EU is now implementing the RDE regulations, which 
require manufacturers to conduct on-road emissions tests using portable emissions testers to demonstrate 
compliance. Since September 2017, manufacturers have been required to reduce the divergence between the 
regulatory limit tested in laboratory conditions and the values of RDE tests, and this divergence factor was made 
more stringent for all new vehicles effective January 2021. The EU is now also implementing the Worldwide 
harmonized Light vehicles Test Procedure (“WLTP”’), which was introduced on September 1, 2017. The OBD 
regulations have also been tightened in terms of both subject parts and regulatory values. Effective January 1, 
2019, the EU implemented an improved WLTP that purports to eliminate test flexibilities and introduces 
on-board fuel and energy consumption monitoring devices. 
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Discussions are currently underway for Euro 7, which will be more stringent than Euro 6. The European 
Commission expects to publish the Euro 7 proposed limits in the third quarter of 2022. 


Chinese Standards 


The next-generation emissions regulations for passenger vehicles, or Level 6 Emissions Regulations (China 
6), were issued as GB18352.6-2016 at the end of 2016, pursuant to which tighter requirements will be 
implemented in two steps, depending on the regulated subjects and the implementation timing. Specifically, 
China 6a will apply to all models to be sold or registered in July 2020 and beyond, and China 6b will apply to all 
models to be sold or registered in July 2023 and beyond. China 6b will also introduce the RDE Regulations 
adopted under Euro 6. The OBD regulations have also been tightened in terms of both subject parts and 
regulatory values. With respect to fuels in the market, the quality standards and the implementation from January 
2019 for China 6 gasoline fuel and China 6 diesel fuel have been provided in GB17930-2016 and GB19147-2016 
so as to keep up with the implementation timing of China 6 emissions regulations. Moreover, for areas where the 
air quality improvement is an urgent necessity, China 6 is scheduled to be implemented from July 2019 ahead of 
the implementation throughout China. Discussions are currently underway for Level 7 Emissions Regulations 
(“China 7”), which will be more stringent that the China 6 Emissions Regulations. 


For heavy-duty diesel-powered commercial vehicles, pursuant to GB17691-2005, the China V Emissions 
Regulations are being implemented from July 2017. With the establishment of GB17691-2018, which provides 
next-level China VI Emissions Regulations (“China VI’), it has been decided that China VIa will be 
implemented from July 2021 and China VIb from July 2023 (these regulations will apply to gas-fueled vehicles 
and public vehicles for urban areas earlier than those dates). For heavy-duty gasoline-powered commercial 
vehicles, pursuant to GB14762-2008, Level IV Emissions Regulations (“China IV”) apply to new models after 
July 2012. After the first day the regulation is implemented to a new model, all new models released during the 
following one-year period also become subject to the regulation. Tightening of the next-generation emissions 
regulations (China V and China VJ) is currently considered for heavy-duty gasoline-powered commercial 
vehicles. 


Standards of Other Countries or Regions 


In particular, in India, given the worsening air pollution, in December 2015, the Supreme Court banned the 
registration of diesel cars with engines that are two liters or larger in the National Capital Region, including the 
Delhi metropolitan area. In August 2016, the ban on registration was lifted on the condition that a deposit equal 
to 1% of the vehicle’s retail price is to be paid to the Environment Pollution Control Authority. Furthermore, the 
government accelerated the implementations of BS-6 (equivalent to EURO6) to 2020. Moreover, Thailand has 
also decided to introduce regulations equivalent to Euro 5 and Euro 6. 


Vehicle Fuel Economy 
Japanese Standards 


The Act on Rationalizing Energy Use requires automobile manufacturers to improve their vehicles to meet 
specified fuel economy standards. Fuel economy standards are established according to the types of vehicles, and 
are required to be met by either fiscal 2011 (April 2010-March 2011), fiscal 2016 (April 2015-March 2016), 
fiscal 2021 (April 2020-March 2021), fiscal 2023 (April 2022-March 2023), fiscal 2026 (April 2025- March 
2026) or fiscal 2031 (April 2030-March 2031). From 2020, if the WLTC mode is applied as a vehicle emissions 
test cycle, fuel economy test must be also conducted based on the WLTC mode. 


U.S. Standards 


The Federal Motor Vehicle Information and Cost Savings Act requires automobile manufacturers to comply 
with CAFE standards. A manufacturer is subject to substantial civil penalties if, in any model year, its vehicles 
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do not meet the CAFE standards. Manufacturers that exceed the CAFE standards earn credits determined by the 
difference between the average fuel economy performance of their vehicles and the CAFE standards. Credits 
earned for the five model years preceding the current model year, and credits projected to be earned for the next 
three model years, can be used to meet CAFE standards in a current model year. 


In December 2011, the EPA and the NHTSA issued a joint proposed rule to further reduce greenhouse gas 
emissions and improve fuel economy for passenger cars, light-duty trucks and medium-duty passenger vehicles 
for model years 2017 through 2025. Pursuant to the rule, which was finalized in August 2012, these vehicles 
would be required to meet an estimated combined average emission level of 163 grams of carbon dioxide per 
mile in model year 2025, equivalent to 54.5 miles per gallon if these requirements are met through improvements 
in fuel economy standards. At the same time, the NHTSA issued CAFE standards for passenger vehicles and 
light-duty trucks that would require manufacturers to meet an estimated combined average fuel economy level of 
49.6 miles per gallon in model year 2025. 


Under the Trump Administration, the EPA and the NHTSA proposed less stringent greenhouse gas emission 
standards and CAFE standards, and the withdrawal of California’s waiver to issue its own, more stringent 
greenhouse gas emission standards under the LEV III program. However, under the Biden Administration, the 
EPA and the NHTSA withdrew these proposed greenhouse gas emission standards and CAFE standards, and in 
March 2022, the EPA reinstated California’s authority to enforce its own greenhouse gas emissions standards. 


On December 30, 2021, the EPA issued a final rule revising passenger car and light-duty truck greenhouse 
gas emissions standards for model years 2023 through 2026. The new rule, which is based on Presidential 
Executive Order 13990, reduces greenhouse gas emissions, year-over-year, by 10% for model year 2023, 5% for 
2024, 6.6% for 2025, and more than 10% for 2026. Based on these reductions, the industry-wide average 
emission targets for passenger cars and light-duty trucks is projected by the EPA to be 161 grams of carbon 
dioxide per mile in model year 2026. 


On March 31, 2022, the NHTSA issued a final rule revising passenger car and light-duty truck fuel economy 
standards for model years 2024 through 2026. As with the EPA’s greenhouse gas emission rule, this new rule is 
based on Presidential Executive Order 13990. The new rule establishes standards that would require an industry- 
wide fleet of approximately 49 mpg for passenger cars and light duty trucks in model year 2026. This is to be 
achieved by increasing fuel efficiency, year-over-year, by 8 % for model year 2024, 8% for 2025, and 10% for 
2026. 


European Standards 


In the EU, the average carbon dioxide emissions limit for light commercial vehicles is currently 147 grams 
per kilometer and for passenger vehicles 95 grams per kilometer. Manufacturers failing to meet their targets incur 
penalties of €95 from the first gram of exceedance onwards in 2019 and beyond. Starting in 2021, these 
emissions targets are tested using the WLTP. 


In April 2019, the European Parliament and the Council adopted new carbon dioxide standards for vehicles 
and light commercial vehicles for the period after 2020. Average emissions of the EU fleet of new vehicles and 
light commercial vehicles in 2025 must be 15% lower than in 2021, and by 2030, emissions must be reduced 
further to 37.5% and 31% of 2021 levels for vehicles and light commercial vehicles, respectively. From 2025, a 
crediting system will be introduced to relax a manufacturer’s specific carbon dioxide emissions targets where the 
manufacturer produces numbers of “‘zero and low-emission vehicles” above specified benchmarks. 


To achieve a climate-neutral EU by 2050 and an intermediate target of at least 55% net reduction in 
greenhouse gas emissions by 2030, the European Commission proposed in July 2021 substantially more stringent 
carbon dioxide emissions targets for vehicles and light commercial vehicles, as part of its “Fit for 55” package. 
The proposal strengthens the 2030 targets from 37.5% to a 55% reduction for new passenger cars and from 31% 
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to a 50% reduction for new light commercial vehicles, both relative to the 2021 baseline discussed above. In 
addition, the proposal introduces a new 2035 carbon dioxide target set at a 100% reduction for new vehicles and 
vans, again relative to the 2021 baseline. The 2025 target remains unchanged at a 15% reduction for both new 
vehicles and vans. The proposal has not yet been finalized. 


An EU directive on motor vehicle air conditioning units requires manufacturers to replace the refrigerants 
with that having a lower global warming impact for all newly registered vehicles starting in January 2017. 


Chinese Standards 


Fuel consumption regulations are being implemented pursuant to the Chinese National Standards (“GB”), 
and the manufacture and sale of vehicle models not meeting these regulations are prohibited. For light-duty 
passenger vehicles, GB27999-2011 was issued. In these Level 3 Fuel Consumption Regulations for passenger 
cars, the regulation framework was substantially revised, such as the introduction of new regulations requiring 
automobile manufacturers to meet standards of corporate average fuel consumption across models in addition to 
existing regulations requiring each model to meet consumption standards. Furthermore, in order to achieve the 
national target for average fuel efficiency for 2020, the following more stringent fuel consumption regulations 
have been enacted and enforced. First, GB19578-2014, which has been enacted to strengthen regulations for each 
model, is being applied to new models after January 2016. Second, GB27999-2019, which has been enacted as 
Level 5 Fuel Consumption Regulations for passenger vehicles to strengthen corporate average regulations, has 
been in effect since 2021. In addition, Level 5 Fuel Consumption Regulations for passenger vehicles are being 
examined as more stringent next-generation fuel consumption regulations. For light-duty commercial vehicles, 
GB20997-2015 was enacted, which further applied Level 3 Fuel Consumption Regulations to all new vehicles 
from January 2018 and is currently being enforced. Moreover, the implementation of the Life Cycle Assessment 
(LCA), which comprehensively regulates the amount of carbon dioxide emitted during the vehicle 
manufacturing, use, and disposal processes, among others, is being considered earlier than in the rest of the 
world. 


With respect to large commercial vehicles, pursuant to GB30510-2018, Level 3 Fuel Consumption 
Regulations apply to new vehicles from July 2019 and are currently being enforced. In addition, in an effort to 
further strengthen fuel consumption regulations for the next generation, Level 4 Fuel Consumption Regulations 
are currently being considered. 


Vehicle Safety 
Japanese Standards 
Japan has been participating in the 1958 Agreement of the UN and has a number of technical standards that 


are harmonized with the UN Regulations. 


Furthermore, unique to Japan, the safety standards for automated driving systems were established in March 
2020, requiring, in addition to a certain level of performance of automated driving system, the installation of an 
event data recorder and cyber security measures against unauthorized access. In addition, a certification program 
was introduced in April 2020 with respect to the system to control sudden acceleration by mixing up the gas and 
brake pedals as well as the collision damage mitigation brake system. 


In addition, fuel-cell vehicles using compressed hydrogen are subject to the approval and control under the 
High Pressure Gas Safety Act in addition to the Road Vehicles Act. 


U.S. Standards 


In the U.S., in light of the Executive Order issued by President Trump on January 30, 2017, few safety 
standards providing new technical requirements have been issued. With respect to automated driving vehicles, on 
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January 8, 2020 the Trump Administration and the U.S. Department of Transportation released Ensuring 
American Leadership in Automated Vehicle Technologies: Automated Vehicles 4.0 (“AV 4.0”). AV 4.0 unified 
efforts across 38 Federal departments, independent agencies, commissions, and Presidential Executive Offices in 
providing high level guidance to state and local governments and other stakeholders. AV 4.0 also established 
Federal principles for the development and integration of automated vehicles. California and many other states, 
despite AV 4.0, have adopted different approval systems so that automated vehicles must be compliant with 
regulations and systems that vary from state to state. On December 23, 2020, California issued its first 
autonomous vehicle deployment permit. 


European Standards 


In December 2019, the EU issued the revised General Safety Regulation to tighten the requirements 
concerning safety and the protection of vehicle occupants and vulnerable road users. This revised General Safety 
Regulation will make certain vehicle safety equipment mandatory in stages starting 2022, including: advanced 
emergency braking, emergency lane keeping systems, driver drowsiness and attention warning, intelligent speed 
assistance, reversing detection systems, tire pressure monitoring systems, and data recorders in case of an 
accident (“event data recorders”). In relation to this, various UN Regulations were developed, and for the 
equipment for which UN Regulations have not been developed, the EU established its own technical standards. 


Furthermore, a major overhaul of the EU-type approval framework for motor vehicles was issued in May 
2018. The new regulation purports to raise the quality and independency of vehicle type-approval and testing, to 
increase checks of vehicles that are already on the EU market, and to strengthen European Commission oversight 
of the framework. It became mandatory for all new vehicle models as of September 1, 2020. Automated driving 
vehicles must obtain exemption under this framework. 


United Nations Standards 


The United Nations restructured the existing working parties and established the Working Party on 
Automated/Autonomous and Connected Vehicles (“GRVA”) that is dedicated to the development of regulations 
on automated driving. The GRVA is developing regulations covering functional safety requirements, new 
evaluation test method requirements, cybersecurity, software updates, data recording for automated driving 
vehicles and data recording in case of an accident. The new regulations on cyber security, software updates and 
automated lane keeping system came into effect in January 2021. 


Chinese Standards 


Vehicle safety regulations in China were in general established having regard to the UN regulations. 
However, China’s own national technical standards on functions such as batteries, motors, and the charging and 
remote surveillance of BEVs have been made mandatory. Fuel-cell vehicles are subject to the supervising 
regulations on the safety of high pressure gas in addition to the vehicle type approval requirement. Moreover, in 
accordance with the Made in China 2025 policy, more than 100 standards for intelligent connected vehicles 
(“ICV”) are being developed (including automation, telecommunication and security). 


Environmental Matters 
Japanese Standards 


Automotive operations in Japan are subject to substantial environmental regulation under laws such as the 
Air Pollution Control Act, the Water Pollution Prevention Act, the Noise Regulation Act and the Vibration 
Control Act. Under these laws, if a business entity establishes or alters any facility that is regulated by these laws, 
the business entity is required to give prior notice to regulators, and if a business entity discharges, uses or stores 
substances that are environmental burdens or causes noise or vibration from such facility, the business entity is 
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also required to comply with the applicable standards. Toyota is subject to local regulations, which in some cases 
impose more stringent obligations than the Japanese central government requirements. Under the Waste 
Management and Public Cleansing Act, producers of industrial waste must dispose of industrial waste in the 
manner prescribed in the same act. 


The Soil Contamination Countermeasures Act of Japan requires that landowners conduct contamination 
testing and submit a report at the time they cease to use hazardous substances, such as in connection with the sale 
of a former factory, or if there is a possibility of health hazards due to land contamination. If it is found that land 
contamination exceeds a certain level, the relevant prefectural authority designates the area as considered to be 
contaminated, orders the landowner to submit a plan for decontamination (such plan must describe the measures 
to be taken in the area, the reasons therefor, and the deadline for implementing such measures, etc.), and has the 
landowner take such measures in accordance with such plan. In addition, under the Act on Recycling, etc. of 
End-of-Life Vehicles, vehicle manufacturers are required to take back and recycle specified materials 
(automotive shredder residues, air bags and fluorocarbons) of end-of-life vehicles and the provisions concerning 
such obligations of vehicle manufacturers became effective in January 2005. Toyota has coordinated with 
relevant parties to establish a vehicle take-back and recycle system throughout Japan. As a result, in fiscal 2021, 
Toyota achieved a recycling/recovery rate of 96% for automobile shredder residue (the legal requirement being 
70%) and 95% for air bags (the legal requirement being 85%) and reached the targets set forth in this law. 


U.S. Standards 


The environmental regulations applicable in the United States include, among others, the Clean Air Act, the 
Clean Water Act, the Resource Conservation and Recovery Act, the Pollution Prevention Act of 1990 and the 
Toxic Substances Control Act. Toyota is subject to a variety of state legislation that parallels, and in some cases 
imposes more stringent obligations than, federal requirements. 


Pursuant to the Clean Air Act, the EPA has promulgated National Ambient Air Quality Standards 
(“NAAQS”) for six “criteria” pollutants, including for ozone and particulate matter. The Clean Air Act requires 
that the EPA review and possibly revise these NAAQS every five years. In 2012, the EPA made the annual 
health-based particulate matter NAAQS more stringent. In 2015, the EPA made the annual health-based and 
welfare-based ozone NAAQS more stringent. On June 10, 2021, the EPA announced that it would reconsider a 
December 7, 2020 decision to retain the 2012 annual health-based particulate matter NAAQS without changes, 
which might result in a tightening of the standards. The 2012 annual health-based particulate matter NAAQS, the 
2015 annual health-based and welfare-based ozone NAAQS, as well as any future NAAQS revisions, could lead 
to additional pollution control requirements on the industry, including on Toyota’s manufacturing operations. 


European Standards 


In the EU, the Ambient Air Quality and Clearer Air for Europe Directive (Directive 2008/50/EC) sets the 
environmental standards for air quality. In relation to this, environmental regulations, such as the National 
Emissions Ceilings Directive, or NEC Directive (2016/2284/EU), the Industrial Emissions Directive, or IED 
Directive (2010/75/EU), and Directive 2007/46/EC, which is intended to control on-road emission sources, have 
been established, and emissions are managed under these directives based on their source. 


The European Commission is currently reviewing the EU Directive on End-of-Life Vehicles with a public 
consultation process. The Commission expects to present a legislative proposal for revisions to this directive in 
2022. 


Toyota strives to ensure that its operations are in compliance with environmental regulatory requirements 
concerning its facilities and products in each of the markets in which it operates. Toyota continuously monitors 
these requirements and takes necessary operational measures in an effort to ensure that it remains in material 
compliance with all of these requirements. However, compliance with environmental regulations and standards 
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has increased costs and is expected to lead to higher costs in the future. Therefore, Toyota recognizes that 
effective environmental cost management will become increasingly important. Moreover, innovation and 
leadership in the area of environmental protection are becoming increasingly important to remain competitive in 
the market. As a result, Toyota has proceeded with the development and production of environmentally friendly 
technologies, such as hybrid electric vehicles, PHEVs, FCEVs, BEVs and high fuel efficiency, low emission 
engines. 


In addressing environmental issues, based on an assessment of the environmental impact of its products 
through their entire life cycles, from production through sales, disposal and recycling, Toyota, as a manufacturer, 
strives to take all possible measures from development stage and continues to work towards technological 
innovations to make efficient use of resources and to reduce the burden on the environment. 


Disclosure of Iranian Activities under Section 13(r) of the Securities Exchange Act of 1934 


Section 219 of the Iran Threat Reduction and Syria Human Rights Act of 2012 added Section 13(r) to the 
Securities Exchange Act of 1934, as amended. Section 13(r) requires an issuer to disclose in its annual or 
quarterly reports, as applicable, whether it or any of its affiliates knowingly engaged in certain activities, 
transactions or dealings relating to Iran or with designated natural persons or entities involved in terrorism or the 
proliferation of weapons of mass destruction. Pursuant to Section 13(r), Toyota is disclosing the following 
information. 


During the fiscal year ended March 31, 2022, TMT performed maintenance services on Toyota vehicles 
owned by the Iranian embassy in Japan. 


This activity contributed an insignificant amount of gross revenues and net profit to Toyota. Toyota believes 
that none of the above transactions subject it or its affiliates to U.S. sanctions. TMT intends to cease conducting 
its activities described above, except that it intends to provide to the Iranian embassy necessary repair services in 
case of a recall or other safety measures in accordance with applicable laws and regulations. 


Research and Development 


The overriding goals of Toyota’s technology and product development activities are to minimize the 
negative aspects of vehicles, such as traffic accidents and impact on the environment, and maximize the positive 
aspects, such as driving pleasure, comfort and convenience. By achieving these sometimes conflicting goals to a 
high degree, Toyota seeks to open the door to the automobile society of the future. To ensure efficient progress in 
research and development activities, Toyota coordinates and integrates all research and development phases, 
from basic research and advanced research to forward-looking technology and product development. With 
respect to long-term basic research in areas such as energy, the environment, information technology, 
telecommunications and materials, projects are regularly reviewed and evaluated in consultation with outside 
experts to achieve research and development cost control. With respect to forward-looking, leading-edge 
technology and product development, Toyota establishes cost-performance benchmarks on a project-by-project 
basis to ensure efficient development investment. 


The chart below provides an overview of Toyota’s R&D at each phase. 


Basic research Phase to discover development theme 

Research on basic vehicle-related technology 
Forward-looking and Phase requiring technological breakthroughs such as components and systems 
leading-edge technology Development of leading-edge components and systems that are more advanced 
development than those of competitors 
Product development Phase mainly for development of new models 


Development of all-new models and existing-model upgrades 
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With a focus on environmentally friendly, carbon-neutral and safe-vehicle technology, Toyota is promoting 
research and development into the early commercialization of next generation environmentally friendly, 
energy-efficient and safe-vehicle technology. Toyota is also moving forward with the development of innovative 
technologies such as electrification, connected vehicles and automated driving so as to realize a mobility society 
of the future that enables everyone to enjoy freedom of movement beyond the conventional concept of vehicles. 
To this end, Toyota is focusing on the following areas: 


e further improvements in hybrid technologies, including in functions and cost, and contributions to the 
environment through advancements; 


¢ improvement in internal combustion engine fuel economy technology as well as improvement in 
technology in connection with more stringent emission standards; 


e development of BEVs, FCEVs and other alternative fuel vehicles; 

e development of advanced safety technology designed to promote driving and vehicle safety; 
e development of automated driving technologies 

* connected car technologies; and 


e development of technology to bring about more comfortable travel (driving). 


For a detailed discussion of the company’s research and development infrastructure, see “Operating and 
Financial Review and Prospects — Research and Development, Patents and Licenses.” 


Components and Parts, Raw Materials and Sources of Supply 


Toyota purchases parts, components, raw materials, equipment and other supplies from multiple competing 
suppliers located around the world. Toyota works closely with its suppliers to pursue optimal procurement. 
Toyota believes that this policy encourages technological innovation, cost reduction and other measures to 
strengthen its vehicle competitiveness. Although there are supply restrictions with respect to the procurement of 
certain parts and components, Toyota plans to continue purchases based on the same principle. 


Because Toyota had more than 50 overseas operations in 27 countries and regions as of March 31, 2022, 
procurement of parts and components is being carried out not only locally in the country of the production site 
but also from third countries. As a result, the distribution network has become increasingly complex. In order to 
realize timely and efficient distribution while minimizing costs, Toyota is promoting efforts to optimize each 
stage of the supply chain. To this end, Toyota has developed a standardized system of global distribution and is 
supporting the operation of the system at each production base. The use of the global distribution system aims at 
implementing parts procurement that meets changes in vehicle production in a timely manner. These varying 
efforts, combined together, have led to maximized customer satisfaction, as well as to building a good working 
relationship with Toyota’s suppliers. 


Toyota aims to share information and collaborate among the procurement divisions in each of the regions 
throughout the world in order to procure parts and materials from the most competitive suppliers among Toyota 
factories located in various areas worldwide. At the same time, Toyota carries out streamlining efforts together 
with suppliers in each country in order to achieve sustainable growth. Toyota has been working on cost reduction 
measures, referred to as RR-CI (ryohin-renka cost innovation) and VA (value analysis) activities, which aims to 
eliminate waste in all processes from design to production while ensuring the reliability and safety of each part. 
Through these activities, Toyota focuses on “developing a real cost-competitive structure” by working together 
with suppliers. 


In response to a significant upward trend in materials costs, including related logistics and other costs, since 


fiscal 2022, Toyota is accelerating initiatives such as the replacement of raw materials with those that are less 
subject to price pressure and reduction of raw material usage. 
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Intellectual Property 


Through its ongoing challenge to be one step ahead in conducting new research and development, Toyota 
has enhanced its product appeal and technological prowess, which have been serving as the source of the 
company’s competitiveness. At the core of Toyota’s products created through this research and development 
always lies intellectual property, including invention, know-how and brands. This intellectual property functions 
as Toyota’s important management resources. By protecting and utilizing our intellectual property in an 
appropriate manner, we will continue to contribute to society. 


Toward the realization of a future mobility society, Toyota is carrying out intellectual property activities in 
line with its focus areas. For example, by distributing resources mainly to such areas as carbon neutrality, 
software and Woven City and enhancing the obtainment and use of intellectual property rights, we are committed 
to strengthening our future competitiveness. 


As for the intellectual property activities framework, having established intellectual property functions at the 
R&D centers in the United States, Europe and China, Toyota supports technology development globally by 
securing organic, systematic coordination between R&D activities and intellectual property activities. Working in 
concert with approximately 110 law firms around the world, we collect intellectual property information and take 
measures suitable for each country or region. To enhance activities that incorporate management, R&D and 
intellectual property in one, Toyota has an Intellectual Property Management Committee. The members of the 
Committee discuss and make decisions concerning obtaining and utilizing important intellectual property 
conducive to management and for responding to management risks related to intellectual property. 


Toyota holds approximately 70,000 patents around the world. While Toyota considers all of its intellectual 
property to be important, it does not consider any specific subset of its patents, trademarks, design patents or 
utility model registrations to be so important that their expiration or termination would materially affect Toyota’s 
business. 


In recent years, Toyota has filed approximately 12,000 patent applications a year domestically and 
internationally. In 2020, Toyota became the holder of the most patents among the car manufacturers in Japan, the 
United States and other countries. According to a ranking list of companies filing patent applications concerning 
decarbonization-related technologies to the Japan Patent Office, which was released by an external institution, 
Toyota has maintained a top ranking. One example of Toyota’s utilizing its patents toward the realization of 
carbon neutrality is its granting royalty-free licenses on patents for vehicle electrification-related technologies. In 
2019, as part of its initiatives for further promoting the widespread use of electrified vehicles, Toyota decided to 
grant royalty-free licenses on approximately 23,740 patents, which Toyota holds around the world, for vehicle 
electrification-related technologies, including power control units and system controls. These advanced vehicle 
electrification-related technologies have helped Toyota realize enhanced performance, reduced size and cost 
reductions through over more than 20 years of HEV development, serving as core technologies that can be 
applied to the development of various types of electrified vehicles, including HEVs, PHEVs, BEVs and FCEVs. 
In this way, while building external partnerships by sharing technologies, we are actively involved in promoting 
the further growth of electrified vehicles. 
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Capital Expenditures and Divestitures 


Set forth below is a chart of Toyota’s principal capital expenditures between April 1, 2019 and March 31, 
2022, the approximate total costs of such activity, as well as the location and method of financing of such 
activity, presented on a “by subsidiary” basis and as reported in Toyota’s annual Japanese securities report filed 
with the director of the Kanto Local Finance Bureau. 


Primary 
Total Cost Method of 
Description of Activity (Yen in billions) Location Financing 
Japan 
Investment primarily in technology and products by 
Toyota Motor Corporation ................0..0000. 1,081.6 Japan Internal funds, 
financing 


from issuance 
of bonds, etc. 


Investment primarily in technology and products by 


Daihatsu: Motor Goss Lite csc eats eee ested oo eae se ROE 121.9 Japan Internal funds 
Investment primarily in technology and products by 

Toyota Motor Kyushu, Inc. ..................0.0.0. 107.5 Japan Internal funds 
Investment primarily in technology and products by 

Toyota Auto Body Co., Ltd. ................00.0.0. 92.3 Japan Internal funds 
Investment primarily in technology and products by 

Primearth EV Energy Co., Ltd. ...............0.0.0. 73.6 Japan Internal funds 
Investment primarily in technology and products by 

Prime Planet Energy & Solutions, Inc. .............. 72.1 Japan Internal funds 
Investment primarily in technology and products by 

Hino Motors, Ltd: ances keen eas bbe tte oS ede ae ees 56.8 Japan Internal funds 

Outside of Japan 

Investment primarily to promote localization by 

Toyota Motor Manufacturing, Indiana, Inc. .......... 199.2 United States Internal funds 
Investment primarily to promote localization by 

Toyota Motor Manufacturing Texas, Inc. ............ 167.0 United States Internal funds 
Investment primarily to promote localization by 

Toyota Motor Manufacturing Canada, Inc. ........... 91.9 Canada Internal funds 
Investment primarily to promote localization by 

Toyota Motor Europe NV/SA .................000. 85.6 Belgium Internal funds 


Investment primarily to promote localization by 
Toyota Motor Manufacturing, Northern Kentucky, 


ING 5-489 aioe a te in canta Sone eons Sere aee ete 72.0 United States Internal funds 
Investment primarily to promote localization by 

Toyota Motor Thailand Co., Ltd.................... 71.2 Thailand Internal funds 
Investment primarily to promote localization by 

Toyota Motor Manufacturing, Kentucky, Inc.......... 69.6 United States Internal funds 
Investment primarily in leased automobiles by 

Toyota Motor Credit Corporation .................. 5,596.6 United States Internal funds, 

financing 


from issuance 
of bonds, etc. 
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Set forth below is information with respect to Toyota’s material plans to construct, expand or improve its 
facilities between April 2022 and March 2023, presented on a “by subsidiary” basis and as reported in Toyota’s 
annual Japanese securities report filed with the director of the Kanto Local Finance Bureau. 


Primary 
Total Cost Method of 
Description of Activity (Yen in billions) Location Financing 
Japan 
Investment primarily in manufacturing facilities by 
Toyota Motor Corporation ...................0000. 430.0 Japan Internal funds 
Outside of Japan 
Investment primarily in manufacturing facilities by 
Toyota Battery Manufacturing, Inc. ................ 69.8 United States Internal funds 
Investment primarily in manufacturing facilities by 
Toyota Motor Manufacturing, Canada, Inc. .......... 66.5 Canada Internal funds 
Investment primarily in manufacturing facilities by 
Toyota Motor Manufacturing, Kentucky, Inc.......... 60.4 United States Internal funds 
Investment primarily in manufacturing facilities by 
Toyota Motor Europe NV/SA ...............00000. 55.2 Belgium Internal funds 
Investment primarily in manufacturing facilities by 
Toyota Kirloskar Motor Private Ltd. ................ 53.2 India Internal funds 


Toyota does not collect information on the amount of expenditures already paid for each plant under 
construction because Toyota believes that it is difficult and it would require unreasonable effort or expense to 
identify and categorize each expenditure item with reasonable accuracy as past and future expenditures. Toyota’s 
construction projects consist of numerous expenditures, each of which is continually being adjusted and incurred 
in variable and constantly changing amounts as part of the overall work-in-progress. 


Seasonality 


Toyota does not consider its seasonality material in the sense of significantly higher sales during any certain 
period of the year as compared to other periods of the year. 


Legal Proceedings 


Toyota and other automakers were named in certain class actions filed in Mexico, Canada, Australia, Israel 
and Brazil relating to Takata airbag issues. The actions in Mexico, Israel and Brazil are being litigated. The 
action in Australia is in the process of resolution. The action in Canada has been settled. 


Toyota is named as a defendant in an economic loss class action lawsuit in Australia in which damages are 
claimed on the basis that diesel particulate filters in certain vehicle models are defective. On April 7, 2022, 
Toyota received an unfavourable judgment in the court of first instance. The judgment included a finding that 
there was a perceived reduction in vehicle value of certain vehicle models. Toyota disagrees with the judgment 
and has filed an appeal. Other claims of economic loss in this class action lawsuit continue to be litigated at the 
court of first instance. In estimating the provision we should record in the consolidated financial statements as a 
result of the aforementioned judgment, Toyota has considered various factors including the legal and factual 
circumstances of the case, the contents of the judgement of the court of first instance, and the views of legal 
counsel. The currently estimated probable economic outflow related to the class action is immaterial to Toyota’s 
consolidated financial position, results of operations and cash flows. At this stage, however, the final outcome 
and therefore ultimate financial liability for Toyota on account of this matter cannot be predicted with certainty. 


As previously disclosed, Toyota entered into a consent decree on January 14, 2021 with the U.S. EPA, the 
Department of Justice (“DOJ”) and the Civil Division of the U.S. Attorney’s Office for the Southern District of 
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New York (“SDNY”) to resolve investigations stemming from a self-reported process gap in fulfilling certain 
emissions defect information reporting requirements. Under the consent decree, Toyota agreed to pay, and has 
paid, a $180 million civil penalty and to comply with certain additional periodic reporting requirements. The U.S. 
District Court for the Southern District of New York approved the consent decree on April 2, 2021. 


In April 2020, Toyota reported possible anti-bribery violations related to a Thai subsidiary to the SEC and 
the DOJ, and is cooperating with their investigations. Investigations by governmental authorities related to these 
matters could result in the imposition of civil or criminal penalties, fines or other sanctions, or litigation. Toyota 
cannot predict the scope, duration or outcome of these matters at this time. 


On March 4, 2022, Hino Motors, Ltd., a publicly traded Japanese company that produces and sells 
commercial trucks and buses, and of which Toyota owns 50.18% of the voting interests as of March 31, 2022, 
disclosed that it had voluntarily commenced an investigation into potential issues regarding emissions 
performance and certification in the North American and Japanese markets, and that it has reported such issues to 
and is cooperating with the relevant authorities, including the Japanese Ministry of Land, Infrastructure, 
Transport and Tourism (“MLIT’’) and the U.S. Department of Justice. Hino announced that, through such 
investigation, it identified past misconduct in relation to its applications for certification concerning the 
emissions and the fuel economy performance of certain of its engines for the Japanese market. Accordingly, Hino 
disclosed that it decided to suspend the sale of such engine models and their corresponding vehicles in Japan and 
announced on March 25, 2022 a recall of vehicles equipped with one of the engines. On March 29, 2022, MLIT 
announced that it had revoked certain of the “type approvals” (that is, approvals that exempt new vehicles or 
vehicles with certain equipment from individual testing by government inspectors prior to sale) and the fuel 
consumption ratings relating to such engine models. Investigations by governmental authorities related to these 
matters could result in the imposition of civil or criminal penalties, fines or other sanctions, or litigation. Toyota 
cannot predict the scope, duration, or outcome of these matters at this time. 


Toyota also has various other pending legal actions and claims, including without limitation personal injury 
and wrongful death lawsuits and claims in the United States, as well as intellectual property litigation, and is 
subject to government investigations from time to time. 


Beyond the amounts accrued with respect to all aforementioned matters, Toyota is unable to estimate a 
range of reasonably possible loss, if any, for the pending legal matters because (i) many of the proceedings are in 
evidence gathering stages, (i1) significant factual issues need to be resolved, (iii) the legal theory or nature of the 
claims is unclear, (iv) the outcome of future motions or appeals is unknown and/or (v) the outcomes of other 
matters of these types vary widely and do not appear sufficiently similar to offer meaningful guidance. Therefore, 
for all of the aforementioned matters, which Toyota is in discussions to resolve, any losses that are beyond the 
amounts accrued could have an adverse effect on Toyota’s financial position, results of operations or cash flows. 
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4.C ORGANIZATIONAL STRUCTURE 


As of March 31, 2022, Toyota Motor Corporation had 208 Japanese subsidiaries and 351 overseas 
subsidiaries. The following table sets forth for each of Toyota Motor Corporation’s principal subsidiaries, the 
country of incorporation and the percentage ownership interest and the voting interest held by Toyota Motor 
Corporation. 


Percentage Percentage 


Country of Ownership Voting 
Name of Subsidiary Incorporation Interest Interest 
Toyota Financial Services Corporation ................0 0000. c eee eee Japan 100.00 100.00 
Hino Motorss Wits. é.i.t.dtacckeind scivt ten atacdsnas hada ane yh balen atee eu Rate Japan 50.11 50.18 
Daihatsu Motor Co., Ltd. 2... eee teens Japan 100.00 100.00 
TOYOTA Mobility Tokyo Inc. .... 0... ee eee eee Japan 100.00 100.00 
Toyota Finance Corporation ......... 0.000. Japan 100.00 100.00 
Toyota Mobility Parts Co., Ltd... 0... ee eee eee Japan 54.08 54.08 
Toyota Auto Body Co.,Ltd. cance cine outed eebegue he totes eet eee bie Japan 100.00 100.00 
Toyota Motor Kyushu, Inc. .... 0... ec e eee Japan 100.00 100.00 
Toyota Motor East Japan, Inc. 2... cee eee Japan 100.00 100.00 
Daihatsu Motor Kyushu Co., Ltd. .... 0... eee eee Japan 100.00 100.00 
Cataler Corporation «osccsdavaca de bone ee te RRO VOC ERS wee cee eee Japan 5651 D731 
Toyota Motor Engineering & Manufacturing North America, Inc. ........ United States 100.00 100.00 
Toyota Motor Manufacturing, Kentucky, Inc. .................0.0.0000. United States 100.00 100.00 
Toyota Motor North America, Inc. ...... 0... eee eee eee United States 100.00 100.00 
Toyota Motor Credit Corporation .............. 0.0... e eee eee United States 100.00 100.00 
Toyota Motor Manufacturing, Indiana, Inc. ........... 0.0... eee eee United States 100.00 100.00 
Toyota Motor Manufacturing, Texas, Inc. ......... 0.0... c eee ee eee United States 100.00 100.00 
Toyota Motor Sales, U.S.A., Inc. 2... ee cee United States 100.00 100.00 
Toyota Motor Manufacturing Canada Inc. .............0 0.000002 eee Canada 100.00 100.00 
Toyota Credit Canada Inc... 0... eee ee Canada 100.00 100.00 
Toyota: Canada Ine: oi. scaus ie pha ea de he eeA GEN e eas eee ee ee eee Canada 51.00 51.00 
Toyota Motor Manufacturing de Baja California, S.de R.L.deC.V. ...... Mexico 100.00 100.00 
Toyota Motor Manufacturing de Guanajuato, S.A.deC.V. ..... 0.22... Mexico 100.00 100.00 
Toyota Motor Europe NV/SA .... 0... ee cee eee Belgium 100.00 100.00 
Toyota Motor Manufacturing France S.A\S. 0.0.0.0... 00.00 eee France 100.00 100.00 
Toyota France S.AGS oc sstces vas do ce eed ddA vielen ed ante bas ce ees France 100.00 100.00 
Toyota Motor Finance (Netherlands) B.V. .......... 0.00.00... 0 0.00 Netherlands 100.00 100.00 
Toyota Motor Manufacturing (UK) Ltd. ... 0... eee United Kingdom — 100.00 100.00 
Toyota Financial Services (UK) PLC .............. 000.00. e eee United Kingdom — 100.00 100.00 
Toyota (GB) PLC ets sal scsi aupics- tn er aacacaue oma dunia ips ince araractstiie & Rlenadens United Kingdom —_ 100.00 100.00 
QO0O“TOYOTA- MOTOR” isons oe chee tha veoh ed ands bas eta eh Russia 100.00 100.00 
Toyota Motor Manufacturing Turkey Inc. .............0... 0000200000, Turkey 90.00 90.00 
Guangqi Toyota Engine Co., Ltd. ..... 2... eee eee China 70.00 70.00 
Toyota Motor (China) Investment Co., Ltd... 0.2.2... eee ee eee China 100.00 100.00 
Toyota Motor Finance (China) Co., Ltd... 2.2... ee eee eee China 100.00 100.00 
Toyota Kirloskar Motor Private Ltd. ............. 0.00.0. c eee eee India 89.00 89.00 
PT. Astra Daihatsu Motor ..c-i09.t20sccw eid eeeeeds Meee bees Indonesia 61.75 61.75 
PT. Toyota Motor Manufacturing Indonesia ..................00..000. Indonesia 95.00 95.00 
Toyota Motor Asia Pacific Pte Ltd. ...... 0.00... eee eee Singapore 100.00 100.00 
Kuozui Motors, Ltd. 2.0.0.0... tenet nnn Taiwan 70.00 70.00 
Toyota Leasing (Thailand) Co., Lid... 2... eee Thailand 87.44 87.44 
Toyota Motor Thailand Co., Ltd. 0... . kee ee Thailand 86.43 86.43 
Toyota Daihatsu Engineering & Manufacturing Co., Ltd. ............... Thailand 100.00 100.00 
Toyota Motor Corporation Australia Ltd. ....... 0.0.0... eee eee Australia 100.00 100.00 
Toyota Finance Australia Ltd. 2.0.2... eee Australia 100.00 100.00 
Toyota Argentina S.Au.. ceca esa sede bd Oh AERA vp cheb eee ce ees Argentina 100.00 100.00 
Toyota:do: Brasil Ltdas.c. cise wee poss Sede CREM RON ook Foe ae Re Brazil 100.00 100.00 
Toyota South Africa Motors (Pty) Ltd. ...... 0.0.0... eee South Africa 100.00 100.00 
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4.D PROPERTY, PLANTS AND EQUIPMENT 


As of March 31, 2022, Toyota and its affiliated companies produced automobiles and related components 
through more than 50 overseas manufacturing organizations in 27 countries and regions besides Japan. The 
facilities are located principally in Japan, the United States, Canada, the United Kingdom, France, Turkey, Czech 
Republic, Russia, Poland, Thailand, China, Taiwan, India, Indonesia, South Africa, Argentina and Brazil. 


In addition to its manufacturing facilities, Toyota’s properties include sales offices and other sales facilities 
in major cities, repair service facilities and research and development facilities. 


The following table sets forth information, as of March 31, 2022, with respect to Toyota’s principal 
facilities and organizations, all of which are owned by Toyota Motor Corporation or its subsidiaries. However, 
small portions, all under approximately 20%, of some facilities are on leased premises. 


Land Area 


(thousands Principal 

of square Number of Products or 
Facility or Subsidiary Name Location meters) Employees Functions 
Japan (Toyota Motor Corporation) 
Toyota Technical Center Research and 

Shimoyama ................... Toyota City, Aichi Pref. 3973 207 Development 
‘Tahara Plant 5.00606 anes awe s Tahara City, Aichi Pref. 4,032 6,738 Automobiles 
Toyota Head Office and Technical Research and 

Cenleti..2 Mesa ten eheiesekil18 Toyota City, Aichi Pref. 2,767 22,506 Development 
Higashi-Fuji Technical Center....... Susono City, Shizuoka Pref. 2,722 2,703 Research and 

Development 
Motomachi Plant ................. Toyota City, Aichi Pref. 1,575 8,349 Automobiles 
Takaoka Plant ................... Toyota City, Aichi Pref. 1,317 4,068 Automobiles 
Kamigo Plant .................... Toyota City, Aichi Pref. 895 3,063 Automobile parts 
Kinu-ura Plant ................... Hekinan City, Aichi Pref. 808 2,878 Automobile parts 
Honsha Plant oc cesses setae Toyota City, Aichi Pref. 623 1,985 Automobile parts 
Nagoya Office ...............000. Nagoya City, Aichi Pref. 5 2,306 Office 
Japan (Subsidiaries) 
Daihatsu Motor Co., Ltd ........... Ikeda City, Osaka, etc. 7,740 = 11,293 Automobiles 
Hino Motors, Ltd. ................ Hino City, Tokyo, etc. 6,330 12,691 Automobiles 
Toyota Auto Body Co., Ltd. ........ Kariya City, Aichi Pref., etc. 2,271 = 11,530 Automobiles 
Toyota Motor Kyushu, Inc. ......... Miyawaka City, Fukuoka Pref. 1,940 8,563 Automobiles etc. 
TOYOTA Mobility Tokyo Inc. ...... Minato-ku, Tokyo, etc. 365 6,758 Sales facilities 
Outside Japan (Subsidiaries) 
Toyota Motor Manufacturing, Texas, 

ING handed OS, ee, gti etna Be Texas, U.S.A. 8,127 2,825 Automobiles 
Toyota Motor Manufacturing, 

Kenticky, nee s2.5. 2.04008 Seas Kentucky, U.S.A. 5,161 7,460 Automobiles 
Toyota Motor Manufacturing Canada, 

ING y, oe b aegis ed are eae dead doe ees Ontario, Canada 4,752 7,156 Automobiles 
Toyota Motor Thailand Co., Ltd. .... Samutprakarn, Thailand 4,414 8,670 Automobiles 
Toyota Motor Manufacturing, Indiana, 

ING: 8 seetacdg ind eee Bad Ps Indiana, U.S.A. 4,359 6,521 Automobiles 


Toyota is constantly engaged in upgrading, modernizing and revamping the operations of its manufacturing 
facilities based on its assessment of market needs and prospects. To respond flexibly to fluctuations in demand in 
each of its production operations throughout the world, Toyota continually reviews and implements appropriate 
production measures such as revising takt time and adjusting days of operation. As a result, Toyota believes it 
would require unreasonable effort to track the exact productive capacity and the extent of utilization of each of its 
manufacturing facilities with a reasonable degree of accuracy. 
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As of March 31, 2022, property, plant and equipment having a net book value of approximately 
¥1,474.6 billion was pledged as collateral securing indebtedness incurred by Toyota Motor Corporation’s 
consolidated subsidiaries. Toyota believes that there does not exist any material environmental issues that may 
affect the company’s utilization of its assets. 


Toyota considers all its principal manufacturing facilities and other significant properties to be in good 
condition and adequate to meet the needs of its operations. 


See “— Business Overview — Capital Expenditures and Divestitures” for a description of Toyota’s material 
plans to construct, expand or improve facilities. 


ITEM 4A. UNRESOLVED STAFF COMMENTS 


None. 


ITEM 5. OPERATING AND FINANCIAL REVIEW AND PROSPECTS 
5.A OPERATING RESULTS 


Financial information discussed in this section is derived from Toyota’s consolidated financial statements 
that appear elsewhere in this annual report. The financial statements have been prepared in accordance with 
IFRS, as issued by the IASB. 


Overview 


The business segments of Toyota include automotive operations, financial services operations and all other 
operations. Automotive operations are Toyota’s most significant business segment, accounting for 89% of 
Toyota’s total revenues before the elimination of intersegment revenues for fiscal 2022. Toyota’s primary 
markets based on vehicle unit sales for fiscal 2022 were: Japan (23.4%), North America (29.1%), Europe 
(12.4%) and Asia (18.7%). 


Automotive Market Environment 


The worldwide automotive market is highly competitive and volatile. The demand for automobiles is affected 
by a number of factors including social, political and general economic conditions; introduction of new vehicles and 
technologies; and costs incurred by customers to purchase or operate vehicles. These factors can cause consumer 
demand to vary substantially in different geographic markets and for different types of automobiles. 


During fiscal 2022, automotive markets recovered compared with fiscal 2021 as demand remained firm in 
regions including the U.S., China, and Japan, despite being forced to curb production worldwide due to limited 
parts supplies caused by the global semiconductor shortage and the impact of COVID-19. 


The following table sets forth Toyota’s consolidated vehicle unit sales by geographic market based on 
location of customers for the past three fiscal years. 


Thousands of units 


Year Ended March 31, 
2020 2021 2022 
Wap at assci. a send tence coceriohe cogeace guste acinsfalacd vase acesteena cae ued dnc ahan ace esas enceneh pane anna See 2,240 2,125 1,924 
North AMe@ni Ga. 3.< jis gig dtd aed: bern dnd bo beh dea oS ese hooves dobstee 2,713 2,313 2,394 
MPO PG cee hav cates acts eoseantotsstaye ana pom aa aurdtate eeamhoentcws bighatsauata aes aaee. Saat fo gare 1,029 959 1,017 
PASTE y seca sis be ag cdnei os Hotes as eee ORS GR date Sraew pend aus OG) Sans Weide 1,600 1,222 1,543 
Other? 6 Assin dla eee hee ee oe Ae ote ea es 1,372 1,027 1,352 
Overseasitotal! 3.0..3.4 Meiwiideiy nd haga bea bodsd ease oa Soe ne wae aw ended 6,715 5,521 6,306 
MOAN, 5 se 5 sesedune chee ates ateranacter cas on decte-snandeaee sctiaceatsaualaraunopenateataeos eeaeatnns esralens anes 8,955 7,646 8,230 


* “Other” consists of Central and South America, Oceania, Africa and the Middle East, etc. 
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During both fiscal 2021 and fiscal 2022, Toyota’s consolidated vehicle unit sales in Japan decreased due to 
weak market conditions as compared to the prior fiscal year. During fiscal 2021, overseas vehicle unit sales 
decreased, particularly in North America, Asia and Other, where the contraction of automotive markets was 
especially pronounced. During fiscal 2022, overseas vehicle unit sales increased, particularly in Asia and Other, 
due to recovery of demand. 


Toyota’s share of total vehicle unit sales in each market is influenced by the quality, safety, reliability, price, 
design, performance, economy and utility of Toyota’s vehicles compared with those offered by other 
manufacturers. The timely introduction of new or redesigned vehicles is also an important factor in satisfying 
customer needs. Toyota’s ability to satisfy changing customer preferences can affect its revenues and earnings 
significantly. 

The profitability of Toyota’s automotive operations is affected by many factors. These factors include: 

e vehicle unit sales volumes, 

e the mix of vehicle models and options sold, 

e the level of parts and service sales, 

e the levels of price discounts and other sales incentives and marketing costs, 

e the cost of customer warranty claims and other customer satisfaction actions, 

e the cost of research and development and other fixed costs, 

e the prices of raw materials, 

e the ability to control costs, 

e the efficient use of production capacity, 


e the adverse effect on production due to such factors as the reliance on various suppliers for the provision 
of supplies, or the general scarcity of certain supplies, 


e climate change risk, including both physical risks as well as transition risks, 


e the adverse effect on market, sales and productions of natural calamities as well as the outbreak and 
spread of epidemics and interruptions of social infrastructure, and 


e changes in the value of the Japanese yen and other currencies in which Toyota conducts business. 


Changes in laws, regulations, policies and other governmental actions can also materially impact the 
profitability of Toyota’s automotive operations. These laws, regulations and policies include those attributed to 
environmental matters, vehicle safety, fuel economy and emissions that can add significantly to the cost of 
vehicles. 


Many governments also impose local content requirements, impose tariffs and other trade barriers, and enact 
price or exchange controls that can limit an automaker’s operations and can make the repatriation of profits 
unpredictable. Changes in these laws, regulations, policies and other governmental actions may affect the 
production, licensing, distribution or sale of Toyota’s products, cost of products or applicable tax rates. From 
time-to-time when potential safety problems arise, Toyota issues vehicle recalls and takes other safety measures 
including safety campaigns relating to its vehicles. The recalls and other safety measures described above have 
led to a number of claims and lawsuits against Toyota. For a more detailed description of these claims and 
lawsuits, see “Information on the Company — Business Overview — Legal Proceedings” and note 24 and 30 to 
the consolidated financial statements. 
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The worldwide automotive industry is in a period of global competition which may continue for the 
foreseeable future, and in general the competitive environment in which Toyota operates is likely to intensify. 
Toyota believes it has the resources, strategies and technologies in place to compete effectively in the industry as 
an independent company for the foreseeable future. 


Financial Services Operations 


The competition in the worldwide automobile financial services industry is intensifying. As competition 
increases, margins on financing transactions may decrease and market share may also decline as customers 
obtain financing for Toyota vehicles from alternative sources. 


Toyota’s financial services operations mainly include loans and leasing programs for customers and dealers. 
Toyota believes that its ability to provide financing to its customers is an important value added service. 
Therefore, Toyota has expanded its network of finance subsidiaries in order to offer financial services in many 
countries. 


Toyota’s competitors for retail financing and retail leasing include commercial banks, credit unions and 
other finance companies. Meanwhile, commercial banks and other captive automobile finance companies also 
compete against Toyota’s wholesale financing activities. 


Toyota’s total receivables related to financial services increased during fiscal 2022 mainly due to the impact 
of changes in exchange rates. Also, vehicles and equipment on operating leases increased during fiscal 2022 
mainly due to the impact of changes in exchange rates. 


For details on receivables related to financial services and vehicles and equipment on operating leases, see 
notes 8 and 12 to the consolidated financial statements. 


Toyota’s receivables related to financial services are subject to collectability risks. These risks include 
consumer and dealer insolvencies and insufficient collateral values (less costs to sell) to realize the full carrying 
values of these receivables. See notes 4 and 19 to the consolidated financial statements for additional 
information. 


Toyota continues to originate leases to finance new Toyota vehicles. These leasing activities are subject to 
residual value risk. Residual value losses could be incurred when the lessee of a vehicle does not exercise the 
option to purchase the vehicle at the end of the lease term. See note 3 to the consolidated financial statements for 
additional information. 


Toyota enters into interest rate swap agreements and cross currency interest rate swap agreements to convert 
its fixed-rate debt to variable-rate functional currency debt. A portion of the derivative instruments are entered 
into to hedge interest rate risk from an economic perspective and are not designated as a hedge of specific assets 
or liabilities on Toyota’s consolidated statements of financial position and accordingly, unrealized gains or losses 
related to derivatives that are not designated as a hedge are recognized currently in operations. See the discussion 
in “Quantitative and Qualitative Disclosures about Market Risk” and notes 20 and 21 to the consolidated 
financial statements. 


The fluctuations in funding costs can affect the profitability of Toyota’s financial services operations. 
Funding costs are affected by a number of factors, some of which are not in Toyota’s control. These factors 
include general economic conditions, prevailing interest rates and Toyota’s financial strength. Funding costs 
decreased during fiscal 2021 and 2022 mainly as a result of lower interest rates. 


Toyota launched its credit card business in Japan in April 2001. As of March 31, 2021, Toyota had 
16.4 million cardholders, an increase of 0.5 million cardholders compared with March 31, 2020. As of March 31, 
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2022, Toyota had 15.7 million cardholders, a decrease of 0.7 million cardholders compared with March 31, 2021. 
Credit card receivables as of March 31, 2021 increased by ¥2.4 billion from March 31, 2020 to ¥484.1 billion, 
and that as of March 31, 2022 increased by ¥17.3 billion from March 31, 2021 to ¥501.4 billion. 


Other Business Operations 


Toyota’s other business operations consist of information technology related businesses (including 
information technology and telecommunications and GAZOO), housing (including the manufacture and sale of 
prefabricated homes) and other businesses. During fiscal 2020, TMC and Panasonic Corporation (“Panasonic’”’) 
established a new joint venture, Prime Life Technologies Corporation (“Prime Life Technologies”’), relating to 
the town development business. Prime Life Technologies became Toyota’s affiliated company, and Toyota 
Housing Corporation (“THC”) as well as Misawa Homes Co., Ltd. (“Misawa Homes’’) became subsidiaries of 
Prime Life Technologies, causing THC and Misawa Homes to no longer be Toyota’s consolidated subsidiary 
companies. 


Toyota does not expect its other business operations to materially contribute to Toyota’s consolidated results 
of operations. 


Currency Fluctuations 


Toyota is affected by fluctuations in foreign currency exchange rates. Toyota is exposed to fluctuations in 
the value of the Japanese yen against the U.S. dollar and the euro as well as the Australian dollar, the Russian 
ruble, the Canadian dollar, the British pound and others. Toyota’s consolidated financial statements, which are 
presented in Japanese yen, are affected by foreign currency exchange fluctuations through both translation risk 
and transaction risk. 


Translation risk is the risk that Toyota’s consolidated financial statements for a particular period or for a 
particular date will be affected by changes in the prevailing exchange rates of the currencies in those countries in 
which Toyota does business compared with the Japanese yen. Even though the fluctuations of currency exchange 
rates to the Japanese yen can be substantial, and therefore significantly impact comparisons with prior periods 
and among the various geographic markets, the translation risk is a reporting consideration and does not reflect 
Toyota’s underlying results of operations. Toyota does not hedge against translation risk. 


Transaction risk is the risk that the currency structure of Toyota’s costs and liabilities will deviate from the 
currency structure of sales proceeds and assets. Transaction risk relates primarily to sales proceeds from Toyota’s 
non-domestic operations from vehicles produced in Japan. 


Toyota believes that the location of its production facilities in different parts of the world has significantly 
reduced the level of transaction risk. As part of its globalization strategy, Toyota has continued to localize 
production by constructing production facilities in the major markets in which it sells its vehicles. In fiscal 2021 
and 2022, Toyota produced 69.7% and 71.6%, respectively, of its non-domestic sales outside Japan. In North 
America, 65.3% and 68.5% of vehicles sold in fiscal 2021 and 2022, respectively, were produced locally. In 
Europe, 71.9% and 69.1% of vehicles sold in fiscal 2021 and 2022, respectively, were produced locally. 
Localizing production enables Toyota to locally purchase many of the supplies and resources used in the 
production process, which allows for a better match of local currency revenues with local currency expenses. 


Toyota also enters into foreign currency transactions and other hedging instruments to address a portion of 
its transaction risk. This has reduced, but not eliminated, the effects of foreign currency exchange rate 
fluctuations, which in some years can be significant. See notes 20 and 21 to the consolidated financial statements 
for additional information. 


Generally, a weakening of the Japanese yen against other currencies has a positive effect on Toyota’s 
revenues, operating income and net income attributable to Toyota Motor Corporation. A strengthening of the 
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Japanese yen against other currencies has the opposite effect. In fiscal 2021, the Japanese yen was on average 
stronger against the U.S. dollar in comparison to the previous fiscal year, but in fiscal 2022, was on average 
weaker against the U.S. dollar in comparison to the previous fiscal year. At the end of each of fiscal 2021 and 
2022, the Japanese yen was weaker against the U.S. dollar in comparison to the end of fiscal 2020 and 2021, 
respectively. In fiscal 2021 and 2022, the Japanese yen was on average weaker against the euro in comparison to 
fiscal 2020 and 2021, respectively. At the end of each of fiscal 2021 and 2022, the Japanese yen was weaker 
against the euro in comparison to the end of fiscal 2020 and 2021, respectively. See note 19 to the consolidated 
financial statements for additional information. 


Segmentation 


Toyota’s most significant business segment is its automotive operations. Toyota carries out its automotive 
operations as a global competitor in the worldwide automotive market. Management allocates resources to, and 
assesses the performance of, its automotive operations as a single business segment on a worldwide basis and 
assesses financial and non-financial data such as vehicle unit sales, production volume, market share information, 
vehicle model plans and plant location costs to allocate resources within the automotive operations. Toyota does 
not manage any subset of its automotive operations, such as domestic or overseas operations or parts, as separate 
management units. 


Geographic Breakdown 


The following table sets forth Toyota’s sales revenues in each geographic market based on the country 
location of TMC or the subsidiaries that transacted the sale with the external customer for the past three fiscal 
years. 


Yen in millions 


Year ended March 31, 
2020 2021 2022 
PAD <c5.s8 ere cag sie a wr es ar nS epacela doaranavensndoe: @ Sib acme ¥ lauded glean eats Bae ele Be 9,503,238 8,587,193 8,214,740 
INGPth AMET CA 4.9.0.5. Seiad cnetd Gd Oa Dea ede Sea ee Sea ERO ES 10,419,869 9,325,950 10,897,946 
GOES... cacectnesa Waaceie Giieeiees gy sea Me AeSes tng actos Gee Gesu a a eee 3,133,227 2,968,289 3,692,214 
ASIA, $2.05 cn00h coe eb Skeet hare deka tee bh eS een en oe 4,785,489 4,555,897 5,778,115 
OUST ioc Bose hes ie aca vce sa dtd cle Se tand acetate tane tons ciah aig capaleeiastianese aes 2,024,724 1,777,266 2,796,493 


* “Other” consists of Central and South America, Oceania, Africa and the Middle East. 
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Results of Operations — Fiscal 2022 Compared with Fiscal 2021 


Yen in millions 


Year ended March 31, 2022 v. 2021 Change 
2021 2022 Amount Percentage 
Sales revenues: 
PAP AM cass fare saut aethandeba wins ahartiaecpane ts Gaui ceorasaee  acaaanecess 14,948,931 15,991,436 1,042,505 7.0% 
North America ....... 0.00.00 cece cece eee 9,491,803 11,166,479 1,674,676 17.6 
OPO estas eatin ahd actea ia wen aim dieranets aarmusPonap emia areca 3,134,489 3,867,847 733,359 23.4 
PASTA. 5 -Setaae scat ected asso ties terace ates ac Peer dgate pasnteact or euarecas 5,045,295 6,530,566 ~=—-1,485,272 29.4 
MSE sarees stk eapad Figure eacshiacaeB anes Suc age eaehcs natn Boho vaca 1,872,895 2,928,183 = 1,055,287 56.3 
Intersegment elimination/unallocated amount ........ (7,278,820) (9,105,004) (1,826,185) — 
THO tale o5, cx 2.ahe ese mrs.g die eects eens. Sian eee 27,214,594 31,379,507 4,164,914 15.3 
Operating income (loss): 
VAP Ai eS eee sah aves accom ia tite aria apie de eas drocas te ata nareatas 1,149,217 = 1,423,445 274,228 23.9 
North America ....... 0.0... c ce cece eee 401,361 565,784 164,423 41.0 
EGG 51 "5 Gach acatd arden wd sari, does areas Geant ars audtee a oS apace 107,971 162,973 55,002 50.9 
ASIA. 2 Su5h. sateen pene sisee sacm Giebaee a Ghee: aPamantanaces aeeaea 435,940 672,350 236,410 54.2 
UMS hate ocak ed Fone wa sd afew: etch at ae, Sete a natn secs 59,847 238,169 178,322 298.0 
Intersegment elimination/unallocated amount ........ 43,413 (67,024) (110,436) — 
THQ UA Le 35 noni ds austeinrtorie ve din eakeed tach ane etetaa de area eae 2,197,748 2,995,697 797,948 36.3 
Operate Maren ses ok sedi ee nee etna aleds phe dewey 8.1% 9.5% 1.4% 
Income before income taxeS .......... 00000 eee ee eee ee 2,932,354 3,990,532 1,058,177 36.1 
Net margin from income before income taxes ............ 10.8% 12.7% 1.9% 
Net income attributable to Toyota Motor Corporation ..... 2,245,261 2,850,110 604,849 26.9 
Net margin attributable to Toyota Motor Corporation ...... 8.3% 9.1% 0.8% 


* “Other” consists of Central and South America, Oceania, Africa and the Middle East. 


Sales Revenues 


Toyota had sales revenues for fiscal 2022 of ¥31,379.5 billion, an increase of ¥4,164.9 billion, or 15.3%, 
compared with the prior fiscal year. The increase resulted mainly from the ¥1,510.0 billion impact of increased 
vehicle unit sales and changes in sales mix and the ¥1,390.0 billion favorable impact of changes in exchange 
rates. 


The table below shows Toyota’s sales revenues from external customers by product category and by 
business. 


Yen in millions 


Year ended March 31, 2022 v. 2021 Change 

2021 2022 Amount Percentage 

VehIClES i058) h vod selina dteddeaswordmauatdewawbec 20,509,606 23,739,442 3,229,836 15.7% 
Parts and components for production..................- 1,287,053 1,504,215 217,162 16.9 
Parts and components for after service ................4. 2,049,187 2,407,143 357,956 17.5 
OTS ase ae secs reck etedemtwae Scene ee ete een nce ae 752,000 881,193 129,193 17.2 
Total Automotive ........ 0.0... cece eens 24,597,846 28,531,993 3,934,147 16.0 
AW OTHER 6.054.005 «e622 bcd, ahded a Mike ls poe sides ile deey 479,553 541,436 61,883 12.9 
Total sales of products ........ 0.0.0.0 cece eee ee 25,077,398 29,073,428 3,996,030 15.9 
Financial ServiCeS 6.6065 666 eee eager ewes bee bees 2,137,195 2,306,079 168,884 7.9 

Total sales revenues .......... 0.0000 cee eee 27,214,594 31,379,507 4,164,914 15.3% 


Toyota’s sales revenues include sales revenues from sales of products, consisting of sales revenues from 
automotive operations and all other operations, which increased by 15.9% during fiscal 2022 compared with the 
prior fiscal year to ¥29,073.4 billion, and sales revenues from financial services operations, which increased by 
7.9% during fiscal 2022 compared with the prior fiscal year to ¥2,306.0 billion. The increase in sales revenues 
from sales of products is mainly due to an increase in Toyota vehicle unit sales of 584 thousand vehicles and the 
favorable impact of changes in exchange rates compared with the prior fiscal year. 


The following table shows the number of financing contracts by geographic region at the end of fiscal 2022 
and 2021, respectively. 


Number of financing contracts in thousands 


As of March 31, 2022 v. 2021 Change 
2021 2022 Amount Percentage 
JAPAM o/c 4 the peewee are Sed aged wae Ey a Patties ee aS 2,660 2,745 85 3.2% 
North America: is. oicie34i5cspececacs! spans acai etacacacacgctondacae acbuice «@ « 5,553 5,549 (4) (0.1) 
BUPOPG. sade oan scan tat dteandiaceeweneee drew 1,412 1,507 95 6.7 
PSV 26 sce Stato ao sg aes ab aa dea aise eulerarsengs dean ee Ree TR Sek nae Goel ay 1,992 2,070 78 3.9 
Other” :....5.csnt sated ad Shae Re ea ee eee oes 881 895 14 1.6 
TL Obal: cits end eee duct eedd ne wel aaron tote et ads 12,498 12,766 268 2.1% 


* “Other” consists of Central and South America, Oceania and Africa. 


Geographically, sales revenues (before the elimination of intersegment revenues) for fiscal 2022 increased 
by 7.0% in Japan, 17.6% in North America, 23.4% in Europe, 29.4% in Asia, and 56.3% in Other compared with 
the prior fiscal year. Excluding the impact of changes in exchange rates of ¥1,390.0 billion, sales revenues in 
fiscal 2022 would have increased by 7.0% in Japan, 10.5% in North America, 16.6% in Europe, 20.3% in Asia, 
and 49.2% in Other compared with the prior fiscal year. 


The following is a discussion of sales revenues in each geographic market (before the elimination of 
intersegment revenues). 


Japan 
Thousands of units 
Year ended March 31, 2022 v. 2021 Change 
2021 2022 Amount Percentage 
Toyota’s consolidated vehicle unit sales* ............... 3,853 3,640 (213) (5.5)% 


* including number of exported vehicle unit sales 


Yen in millions 


Year ended March 31, 2022 v. 2021 Change 
2021 2022 Amount Percentage 
Sales revenues: 
Sales Of products: ..cccuv oe caeacebalnds Meee weet 14,674,496 15,706,514 — 1,032,018 7.0% 
Financial services ....... 0.0.0.0 cece eee eens 274,435 284,922 10,487 3.8 
TO tall. ss vgce os edow sate das, waa ks ele des alee ee ee 14,948,931 15,991,436 1,042,505 7.0% 


Despite Toyota’s domestic and exported vehicle unit sales having decreased by 213 thousand vehicles 
compared with the prior fiscal year, sales revenues in Japan increased due primarily to the favorable impact of 
changes in exchange rates related to export transactions. For fiscal 2021 and 2022, exported vehicle unit sales 
were 1,728 thousand units and 1,716 thousand units, respectively. 
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North America 


Thousands of units 


i ee 
Eres 
Toyota’s consolidated vehicle unit sales ................ 2,313 2,394 81 3.5% 
Yen in millions 

Year ended March 31, 2022 v. 2021 Change 

2021 2022 Amount Percentage 
Sales revenues: 

Sales: OF Products: is euscgupdvecsnydpaiacd e Wace eee are 7,995,051 9,578,534 1,583,483 19.8% 

Financial services ......... 0.0 cee cee eee eens 1,496,752 1,587,945 91,193 6.1 
MPOUAIL Sos niente tet Settnenapd, Seecestecbaedeaceedentiet audescecaes ee ed 9,491,803 11,166,479 1,674,676 17.6% 


Sales revenues in North America increased due primarily to the 81 thousand vehicles increase in vehicle 
unit sales and the favorable impact of changes in exchange rates compared with the prior fiscal year. 


Europe 
Thousands of units 
Year ended March 31, 2022 v. 2021 Change 
2021 2022 Amount Percentage 
Toyota’s consolidated vehicle unit sales ................ 959 1,017 58 6.0% 
Yen in millions 
Year ended March 31, 2022 v. 2021 Change 
2021 2022 Amount Percentage 
Sales revenues: 
Sales of products. ...c05.c4s0asa eee w bead ee eerie 2,976,259 3,671,205 694,946 23.3% 
Financial services .... 0.0.0... ccc eee eee 158,229 196,642 38,413 24.3 
ME OUAL. 2.02. dissud 60 beh on Aetna te hate ke ealdeee babies 3,134,489 3,867,847 733,359 23.4% 


Sales revenues in Europe increased due primarily to the 58 thousand vehicles increase in vehicle unit sales 
and the favorable impact of changes in exchange rates compared with the prior fiscal year. 


Asia 
Thousands of units 
Year ended March 31, 2022 v. 2021 Change 
2021 2022 Amount Percentage 
Toyota’s consolidated vehicle unit sales ................ 1,222 1,543 321 26.3% 
Yen in millions 
Year ended March 31, 2022 v. 2021 Change 
2021 2022 Amount Percentage 
Sales revenues: 
Sales of products .... 0.0... 0... c eee eee eee eee 4,874,746 6,345,172 1,470,426 30.2% 
FinanGial SCrviCeS®. sx ois eed kote oss aceangs Bleeds are Bee 170,549 185,394 14,845 8.7 
ThOUAN 2st, tag. siesta deste se cactecen esp wt ts ede tee ede fo 5,045,295 6,530,566 ~=—-1,485,272 29.4% 


Sales revenues in Asia increased due primarily to the 321 thousand vehicles increase in vehicle unit sales 
and the favorable impact of changes in exchange rates compared with the prior fiscal year. 


Other 
Thousands of units 
Year ended March 31, 2022 v. 2021 Change 
2021 2022 Amount Percentage 
Toyota’s consolidated vehicle unit sales ................ 1,027 1,352 326 31.7% 
Yen in millions 
Year ended March 31, 2022 v. 2021Change 
2021 2022 Amount Percentage 
Sales revenues: 
Sales of products: 00 cic caw eeragiew ni ven eee ees 1,719,132 2,756,840 — 1,037,708 60.4% 
FinanGial Services 2.6.0. eSch.den. weed ba, wen aks Aces de wee 153,764 171,343 17,579 11.4 
Total! si: s diecast hea aS Ee oS 1,872,895 2,928,183 1,055,287 56.3% 


Sales revenues in Other increased due primarily to the 326 thousand vehicles increase in vehicle unit sales 
compared with the prior fiscal year. 


Operating Costs and Expenses 


Yen in millions 


Year ended March 31, 2022 v. 2021 Change 
2021 2022 Amount Percentage 
Operating costs and expenses 
Cost of products sold ...................0..0000. 21,199,890 24,250,784 3,050,894 14.4% 
Cost of financing services ....... 0.0... eee eee eee 1,182,330 1,157,050 (25,280) (2.1) 
Selling, general and administrative ................ 2,634,625 2,975,977 341,351 13.0 
Mitel set sie ie tisaua.coactahd ieateen dca ieee ace ebay it 25,016,845 28,383,811 3,366,965 13.5% 


Yen in millions 
2022 v. 2021 Change 


Changes in operating costs and expenses: 


Effect of changes in vehicle unit sales and sales mix ..... 0.0... ....000 00000 eee eee 1,330,000 
Effect of changes in exchange rates ...... 0... eee eee eens 780,000 
Effect of decrease of cost of financial services .........0. 0.0.0 ccc eee nee (100,000) 
Effect of cost reduction efforts: 25. c4j2cerebvee cy hawead bine ea eesaR oa eels yee 360,000 
Increase or decrease in expenses and expense reduction efforts .................0.- 220,000 
OME .ccinciia peaiene ome nadine aeide ered bs Selene eh eee AOR eee 776,965 
Wotal p:33c asst hos hw iiaushand ¢ AS REA Seagate Mahe Amada Aad ANS 3,366,965 


Operating costs and expenses increased by ¥3,366.9 billion, or 13.5%, to ¥28,383.8 billion during fiscal 
2022 compared with the prior fiscal year. 


Cost Reduction Efforts 


Operating costs and expenses increased by ¥360.0 billion during fiscal 2022. This increase was due to a 
¥640.0 billion increase in operating costs and expenses attributable to the impact of soaring materials prices. 
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Through continued cost reduction efforts together with suppliers, however, that increase was partially offset by a 
¥240.0 billion reduction principally attributable to value engineering activities and other cost reduction efforts 
concerning design-related costs, and a ¥40.0 billion reduction attributable to cost reduction efforts principally at 
plants and logistics departments. 


The cost reduction efforts described above related to ongoing value engineering and value analysis 
activities, the use of common parts resulting in a reduction of part types and other manufacturing initiatives 
designed to reduce the costs of vehicle production. The impact of soaring materials prices includes the impact of 
fluctuation in the price of steel, precious metals, non-ferrous alloys including aluminum, plastic parts and other 
production materials and parts. 


Cost of Products Sold 


Cost of products sold increased by ¥3,050.8 billion, or 14.4%, to ¥24,250.7 billion during fiscal 2022 
compared with the prior fiscal year. This increase mainly reflected the impact of changes in vehicle unit sales and 
sales mix, the unfavorable impact of soaring materials prices, and the unfavorable impact of fluctuations in 
foreign currency translation rates. 


Cost of Financial Services 


Cost of financial services decreased by ¥25.2 billion, or 2.1%, to ¥1,157.0 billion during fiscal 2022 
compared with the prior fiscal year. 


Selling, General and Administrative Expenses 


Selling, general and administrative expenses increased by ¥341.3 billion, or 13.0%, to ¥2,975.9 billion 
during fiscal 2022 compared with the prior fiscal year. This increase mainly reflected the unfavorable impact of 
fluctuations in foreign currency translation rates. 


Operating Income 


Yen in millions 
2022 v. 2021 Change 


Changes in operating income and loss: 


tect of marketing efforts: 2.0) icire ease chee ong dba devas bed pee ed Conese tad 860,000 
Effect:of Cost reduction €ffOrts: ss..5-0.4 ecsscn as pees. ee elend a ae weed ae ERA RIO BE dw’ (360,000) 
Effect of changes in exchange rates ...... 0.0... cece tees 610,000 
Increase or decrease in expenses and expense reduction efforts .................04- (220,000) 
Ober sec hdg es hehe See tee oot La eine BSD a Reed oa eeS (92,052) 


Total, g34-04 tide tanga doe sade tae esa hows bode Cea diese dak oa deeye 797,948 


Toyota’s operating income increased by ¥797.9 billion, or 36.3%, to ¥2,995.6 billion during fiscal 2022 
compared with the prior fiscal year. This increase was due to the ¥860.0 billion impact of marketing efforts and 
the ¥610.0 billion favorable impact of changes in exchange rates, partially offset by, among other factors, the 
¥360.0 billion aggregate unfavorable impact of factors categorized as cost reduction efforts (including 
fluctuations in raw materials prices) and the ¥220.0 billion aggregate unfavorable impact of changes in expenses 
and expense reduction efforts. 


Marketing efforts includes changes in vehicle unit sales and sales mix, sales expenses and other. “Other” 
includes valuation gains and losses from interest rate swaps etc. 
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The favorable impact of changes in exchange rates was due mainly to the ¥590.0 billion impact of overseas 
transactions such as imports and exports denominated in foreign currencies. 


During fiscal 2022, operating income (before elimination of intersegment profits) compared with the prior 
fiscal year increased by ¥274.2 billion, or 23.9%, in Japan, ¥164.4 billion, or 41.0%, in North America, 
¥55.0 billion, or 50.9%, in Europe, ¥236.4 billion, or 54.2%, in Asia, and ¥178.3 billion, or 298.0%, in Other. 


The following is a description of operating income in each geographic market. 


Japan 


Changes in operating income and loss: 
Effect of marketing efforts.....62..5...)6 eee cd ales A DRE ee Seda ed ee ee ees 
Effect of cost reduction efforts ... 00.0... 0. ee cee eee 
Effect of changes in exchange rates ....... 0... eee cc eee een eens 
Increase or decrease in expenses and expense reduction efforts ..................-. 


Other .... 


North America 


Changes in operating income and loss: 
ifect of marketing CffOrts: 91 )2.c252i.)4 o-5 esis, 960 le-a lpsitacn.alsra est aud Geass ton dreasielad oY 
Effect of cost reduction efforts 2.0... 0... eee cece eee e nee 
Effect of changes in exchange rateS .... 0.0... cee cette 
Increase or decrease in expenses and expense reduction efforts .................... 


Other .... 


Europe 


Changes in operating income and loss: 
Effect:of marketing efforts... ..0c. 4.08004 ¢00 aed eeu edd eed eaiees avons em ede eee cs 
Effect of cost teduction efforts: voc vtech sted soe eu ashes ad eosah Che below sea eed 
Effect of changes in exchange rateS .... 0.0... 0. eee eet eens 
Increase or decrease in expenses and expense reduction efforts ..................-. 


Other .... 
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Yen in millions 
2022 v. 2021 Change 


260,000 
(145,000) 

370,000 
(50,000) 
(160,772) 


274,228 


Yen in millions 
2022 v. 2021 Change 


380,000 

(125,000) 
50,000 

(135,000) 
(5,577) 


164,423 


Yen in millions 
2022 v. 2021 Change 


105,000 

(40,000) 
0 

(10,000) 
2 


55,002 


Asia 


Yen in millions 
2022 v. 2021 Change 


Changes in operating income and loss: 


Effect of marketing efforts: <u2.403 cca ahe wade os sb ees ber bs GES EG EOE bdeNoe eas 130,000 
Effect: 6f cost reduction: efforts: 41.02 2cecd eee nc koe eee SAG EE ROSEN RRA ewes (35,000) 
Effect of changes in exchange rates ...... 20... eee tenes 170,000 
Increase or decrease in expenses and expense reduction efforts .................0.. (40,000) 
Ober ess bincitede oil ergsted Hidients ete eee Sige See ese 11,410 
TO. acicpesigeeene Stews eee bah eee ee eR ads eden das eee aes 236,410 
Other 


Yen in millions 
2022 v. 2021 Change 


Changes in operating income and loss: 


Effect of marketing efforts 2.0.2.0... 0.000 ccc tenet en enes 95,000 
Effect of cost redtiction 6ffOrts. és0.0 3 esckacd daa dig deeuns aces kice eb a de wd dena ed eee (15,000) 
Effect of changes in exchange rates ...... 0.0... eee tenes 20,000 
Increase or decrease in expenses and expense reduction efforts .................... 15,000 
ONS Tf sees mops ote a, Baca eaten So ae rasta ee a eae al dpaslaceain ease eee Gaara shat goed 63,322 
Total. ee cede test tesa ae rab es feed Heese GG bie ns PES i eth e eas 178,322 


Other Income and Expenses 


Share of profit (loss) of investments accounted for using the equity method during fiscal 2022 increased by 
¥209.3 billion, or 59.6%, to ¥560.3 billion compared with the prior fiscal year. This increase was due mainly to 
an increase during fiscal 2022 in net income attributable to the shareholders of companies accounted for by the 
equity method. 


Other finance income decreased by ¥100.4 billion, or 23.1%, to ¥334.7 billion during fiscal 2022 compared 
with the prior fiscal year. This decrease was due mainly to a decrease during fiscal 2022 in profit on sales of 
securities. 


Other finance costs decreased by ¥3.5 billion, or 7.4%, to ¥43.9 billion during fiscal 2022 compared with 
the prior fiscal year. 


Foreign exchange gain (loss), net increased by ¥201.0 billion to ¥216.1 billion during fiscal 2022 compared 
with the prior fiscal year. Foreign exchange gains and losses include the differences between the value of foreign 
currency denominated assets and liabilities recognized through transactions in foreign currencies translated at 
prevailing exchange rates and the value at the date the transaction settled during the fiscal year, including those 
settled using forward foreign currency exchange contracts, or the value translated by appropriate year-end 
exchange rates. The ¥201.0 billion increase in foreign exchange gain (loss), net was due mainly to the gains 
recorded in fiscal 2022 resulting from the Japanese yen being weaker against foreign currencies at the maturity 
dates of the foreign currency deposit than at the dates of the deposit. 


Other income (loss), net decreased by ¥53.2 billion, to ¥72.4 billion in losses during fiscal 2022 compared 
with the prior fiscal year. 
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Income Taxes 


The provision for income taxes increased by ¥465.9 billion, or 71.7%, to ¥1,115.9 billion during fiscal 2022 
compared with the prior fiscal year. This increase was due mainly to the increase in income before income taxes 
and reversals of deferred tax assets on account of the reassessment of their recoverability. The average effective 
tax rate for fiscal 2022 was 28.0%. 


Net Income Attributable to Non-controlling Interests 


Net income attributable to non-controlling interests decreased by ¥12.6 billion, or 34.0%, to ¥24.5 billion 
during fiscal 2022 compared with the prior fiscal year. This decrease was due mainly to a decrease during fiscal 
2022 in net income of consolidated subsidiaries. 


Net Income Attributable to Toyota Motor Corporation 


Net income attributable to Toyota Motor Corporation increased by ¥604.8 billion, or 26.9%, to 
¥2,850.1 billion during fiscal 2022 compared with the prior fiscal year. 


Other Comprehensive Income, Net of Tax 


Other comprehensive income, net of tax increased by ¥130.6 billion to ¥1,143.1 billion for fiscal 2022 
compared with the prior fiscal year. This increase resulted from exchange differences on translating foreign 
operations gains of ¥902.8 billion in fiscal 2022 compared with gains of ¥403.6 billion in the prior fiscal year and 
share of other comprehensive income of equity method investees gains of ¥307.4 billion in fiscal 2022 compared 
with gains of ¥88.6 billion in the prior fiscal year, due mainly to the weakening of the yen against the U.S. dollar 
and the euro, net changes in revaluation of financial assets measured at fair value through other comprehensive 
income losses of ¥203.4 billion in fiscal 2022 compared with gains of ¥303.9 billion in the prior fiscal year, due 
mainly to changes in prices of public and corporate bonds, and remeasurements of defined benefit plans gains of 
¥136.2 billion in fiscal 2022 compared with gains of ¥216.2 billion in the prior fiscal year, due mainly to changes 
in fair value of plan assets. 


Segment Information 


The following is a discussion of the results of operations for each of Toyota’s operating segments. The 
amounts presented are prior to intersegment elimination. 


Yen in millions 


Year ended March 31, 2022 v. 2021 Change 
2021 2022 Amount Percentage 
Automotive: 
Dales TEVENUCS. 2. cco c-ducey wish See oie aeths beg eodts Sas wth eee es 24,651,552 28,605,738 3,954,186 16.0% 
Operating income ....... 0... cee eee ee eee 1,607,161 2,284,290 677,130 42.1 
Financial Services: 
Sales TEVENUES: csesas Gass Sede nde be ww RE Eas 2,162,237 2,324,026 161,789 75 
Operating INCOME: .s2 oy oe ena Petals s tie do Heres 495,593 657,001 161,408 32.6 
All Other: 
SaleS TEVENUES:.< 22.205. pe aw. Sees ee NS RS See AS 1,052,365 1,129,876 77,512 TA 
Operating income ......... 0... eee eee eee eee 85,350 42,302 (43,048) (50.4) 
Intersegment elimination/unallocated amount: 
Dales TEVENUES:. o53. hoc. Hes Gove Pa eed eS VRS wae (651,560) (680,133) (28,573) — 
Operating income ......... 0... cece eee eee eee 9,645 12,104 2,459 — 


Automotive Operations Segment 


The automotive operations segment is Toyota’s largest operating segment by sales revenues. Sales revenues 
for the automotive segment increased during fiscal 2022 by ¥3,954.1 billion, or 16.0%, to ¥28,605.7 billion 
compared with the prior fiscal year. The increase mainly reflects the ¥1,510.0 billion favorable impact of changes 
in vehicle unit sales and sales mix and the ¥1,250.0 billion favorable impact of changes in exchange rates. 


Operating income from the automotive operations increased by ¥677.1 billion, or 42.1%, to ¥2,284.2 billion 
during fiscal 2022 compared with the prior fiscal year. This increase in operating income was due mainly to the 
¥760.0 billion effect of marketing activities and the ¥570.0 billion favorable impact of changes in exchange rates, 
partially offset by the ¥360.0 billion aggregate unfavorable impact of factors categorized as cost reduction efforts 
(including fluctuations in raw materials prices) and the ¥220.0 billion aggregate unfavorable impact of changes in 
expenses and expense reduction efforts. 


Financial Services Operations Segment 


Sales revenues for the financial services operations increased during fiscal 2022 by ¥161.7 billion, or 7.5%, 
to ¥2,324.0 billion compared with the prior fiscal year. This increase was due mainly to the favorable impact of 
changes in exchange rates. 


Operating income from financial services operations increased by ¥161.4 billion, or 32.6%, to ¥657.0 billion 
during fiscal 2022 compared with the prior fiscal year. This increase was due primarily to the increases in both 
financing margin and financing volume. 


All Other Operations Segment 


Sales revenues for Toyota’s other operations segments increased by ¥77.5 billion, or 7.4%, to 
¥1,129.8 billion during fiscal 2022 compared with the prior fiscal year. 


Operating income from Toyota’s other operations segments decreased by ¥43.0 billion, or 50.4%, to 
¥42.3 billion during fiscal 2022 compared with the prior fiscal year. 
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Results of Operations — Fiscal 2021 Compared with Fiscal 2020 


Sales revenues: 


JAP AM 5: 5. en o23 Gib nae ahbie wsches Geka dag eee eA 


Total 


VapPanl . ceotew o ig eee OMe ERs AES 


Total 
Operating margin 


Income before income taxes...............000005 


Net margin from income before income taxes 
Net income attributable to Toyota Motor Corporation 
Net margin attributable to Toyota Motor Corporation 


Yen in millions 


Year ended March 31, 2021 v. 2020 Change 

2020 2021 Amount Percentage 
eee 16,441,852 14,948,931 (1,492,921) (9.1)% 
ae 10,642,034 9,491,803 (1,150,231) (10.8) 
stacy bs 3,355,357 = 3,134,489 (220,868) (6.6) 
Shas 5,293,231 5,045,295 (247,936) (4.7) 
sare 2,114,111 1,872,895 (241,216) (11.4) 
ee (7,980,038) (7,278,820) 701,218 — 
ied hes 29,866,547 27,214,594 (2,651,954) (8.9) 
palms 1,585,276 = 1,149,217 (436,059) = (27.5) 
isda 253,205 401,361 148,156 58.5 
egie eee 143,817 107,971 (35,846) = (24.9) 
eee 363,547 435,940 72,393 19.9 
ee 84,001 59,847 (24,154) = (28.8) 
yids’ (30,613) 43,413 74,026 —_ 
saidas 2,399,232 2,197,748 (201,484) (8.4) 
boinc 8.0% 8.1% 0.1% 
ees 2,792,942 2,932,354 139,412 5.0 
ee 9.4% 10.8% 1.4% 
wale hay 2,036,140 2,245,261 209,121 10.3 
eee 6.8% 8.3% 1.5% 


* “Other” consists of Central and South America, Oceania, Africa and the Middle East. 


Sales Revenues 


Toyota had sales revenues for fiscal 2021 of ¥27,214.5 billion, a decrease of ¥2,651.9 billion, or 8.9%, 
compared with the prior fiscal year. The decrease resulted mainly from the ¥2,080.0 billion impact of decreased 
vehicle unit sales and changes in sales mix and the ¥560.0 billion unfavorable impact of changes in exchange 


rates. 


The table below shows Toyota’s sales revenues from external customers by product category and by 


business. 


Vehicles 


Parts and components for production.............. 


Parts and components for after service 


OME R553 se ee eink Seis See a Sa Wk Bees te 


Total Automotive 


AW OU t i234 5c bec ob ea, wicnd oa weeda Os Ae See 


Total sales of products 
Financial Services 


Total sales revenues 


Yen in millions 


Year ended March 31, 2021 v. 2020 Change 

2020 2021 Amount Percentage 
hed 22,647,701 20,509,606 (2,138,095) (9.4)% 
ears 1,197,089 = 1,287,053 89,964 fe 
ee 2,170,448 2,049,187 (121,261) (5.6) 
ore 755,141 752,000 (3,141) (0.4) 
oe ee 26,770,379 24,597,846 (2,172,533) (8.1) 
wales 923,314 479,553 (443,761) (48.1) 
laces 27,693,693 25,077,398 (2,616,295) (9.4) 
saicbnge 2,172,854 2,137,195 (35,659) (1.6) 
sii fh 29,866,547 27,214,594 (2,651,954) (8.9)% 


Toyota’s sales revenues include sales revenues from sales of products, consisting of sales revenues from 
automotive operations and all other operations, which decreased by 9.4% during fiscal 2021 compared with the 
prior fiscal year to ¥25,077.3 billion, and sales revenues from financial services operations which decreased by 
1.6% during fiscal 2021 compared with the prior fiscal year to ¥2,137.1 billion. The decrease in sales revenues 
from sales of products is mainly due to a decrease in Toyota vehicle unit sales of 1,309 thousand vehicles 
compared with the prior fiscal year. 


The following table shows the number of financing contracts by geographic region at the end of fiscal 2021 
and 2020, respectively. 


Number of financing contracts in thousands 


As of March 31, 2021 v. 2020 Change 
2020 2021 Amount Percentage 
JAPON. dich aAe Awe ate eee eee has ese sales ews 2,414 2,660 246 10.2% 
North Amena™ 35 i008 oSx.d-3 Sk Aas Beds a Baca els Bog Saw Ree 5,394 5,553 159 2.9 
BULOPE: \is2-2. Beatin eaed oe Maks. Sia eis hee ee Bow 1,318 1,412 94 7A 
PASTA). Se cseapapecuat a eon Rok ae Beetle dae GU Eatery}. begeencee erent 1,864 1,992 128 6.9 
Other® 0... cece cece cece eee eeeeeeueuveveeeees 926 881 (45) (4.9) 


Total seit cay poysedd deed @daed ete yare eee tebe 11,916 12,498 582 4.9% 


* “Other” consists of Central and South America, Oceania and Africa. 


Geographically, sales revenues (before the elimination of intersegment revenues) for fiscal 2021 decreased 
by 9.1% in Japan, 10.8% in North America, 6.6% in Europe, 4.7% in Asia, and 11.4% in Other compared with 
the prior fiscal year. Excluding the impact of changes in exchange rates of ¥560.0 billion, sales revenues in fiscal 
2021 would have decreased by 9.1% in Japan, 8.5% in North America, 5.5% in Europe, and 3.5% in Asia, as well 
as would have increased by 0.1% in Other compared with the prior fiscal year. 


The following is a discussion of sales revenues in each geographic market (before the elimination of 
intersegment revenues). 


Japan 
Thousands of units 
Year ended March 31, 2021 v. 2020 Change 
2020 2021 Amount Percentage 
Toyota’s consolidated vehicle unit sales* ............... 4,284 3,853 (431)  (10.0)% 


* including number of exported vehicle unit sales 


Yen in millions 


Year ended March 31, 2021 v. 2020 Change 
2020 2021 Amount Percentage 
Sales revenues: 
Sales of products ....... 0.0... e ee eee eee eee 16,197,556 14,674,496 (1,523,060) (9.4)% 
Financial S6rviCeS's:6.2.< &hch.d.oa, acadiea wide as aS ae ee a 244,296 274,435 30,139 12.3 
Ota ses acttdeees tecteeapanaentee antes, bedehuimenantoe te eiacn 16,441,852 14,948,931 (1,492,921) (9.1)% 


Sales revenues in Japan decreased due primarily to the 431 thousand vehicles decrease in vehicle unit sales 
compared with the prior fiscal year. For fiscal 2020 and 2021, exported vehicle unit sales were 2,044 thousand 
units and 1,728 thousand units, respectively. 
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North America 


Thousands of units 


Year ended March 31, 2021 v. 2020 Change 
2020 2021 Amount Percentage 
Toyota’s consolidated vehicle unit sales ................ 2,713 2,313 (400)  (14.8)% 
Yen in millions 
Year ended March 31, 2021 v. 2020 Change 
2020 2021 Amount Percentage 
Sales revenues: 
Sales Of products: <5. dccsccer.chaoeensteakvareae ns 9,089,289 7,995,051 (1,094,238)  (12.0)% 
Financial services ...... 0.0.00. 1,552,745 1,496,752 (55,993) (3.6) 
Total, 224.35 wl dase 4e1eo bees sede dee taes 10,642,034 9,491,803 (1,150,231)  (10.8)% 


Sales revenues in North America decreased due primarily to the 400 thousand vehicles decrease in vehicle 
unit sales compared with the prior fiscal year. 


Europe 
Thousands of units 
Year ended March 31, 2021 v. 2020 Change 
2020 2021 Amount Percentage 
Toyota’s consolidated vehicle unit sales ................ 1,029 959 (70) (6.8)% 
Yen in millions 
Year ended March 31, 2021 v. 2020 Change 
2020 2021 Amount Percentage 
Sales revenues: 
Sales of products .... 0.0.0.0... cee cece ee eee 3,206,943 2,976,259 (230,683) (7.2)% 
Financial services ...... 0.0... ccc ccc eee eee 148,414 158,229 9,815 6.6 
Total) 24:4. -34440da4 sed eee ea haa oh 3,355,357 = 3,134,489 (220,868) (6.6)% 


Sales revenues in Europe decreased due primarily to the 70 thousand vehicles decrease in vehicle unit sales 
compared with the prior fiscal year. 


Asia 
Thousands of units 
Year ended March 31, 2021 v. 2020 Change 
2020 2021 Amount Percentage 
Toyota’s consolidated vehicle unit sales ................ 1,600 1,222 (378) = (23.6)% 
Yen in millions 
Year ended March 31, 2021 v. 2020 Change 
2020 2021 Amount Percentage 
Sales revenues: 
Sales Of products:...sacssvawe cated ewes sea alee 5,120,384 4,874,746 (245,638) (4.8)% 
Financial services ........... 00 cece eee eens 172,847 170,549 (2,298) (1.3) 
WOtal. 22424505 Gaiee et whats whee a eease es 5,293,231 5,045,295 (247,936) (4.7)% 


Sales revenues in Asia decreased due primarily to the 378 thousand vehicles decrease in vehicle unit sales 
compared with the prior fiscal year. 


Other 
Thousands of units 
Year ended March 31, 2021 v. 2020 Change 
2020 2021 Amount Percentage 
Toyota’s consolidated vehicle unit sales ................ 1,372 1,027 (345) = (25.2)% 
Yen in millions 
Year ended March 31, 2021 v. 2020 Change 
2020 2021 Amount Percentage 
Sales revenues: 
Sales of products ....... 0.0... e eee eee eee eee 1,941,859 = 1,719,132 (222,728)  (11.5)% 
Financial S@rviceS ....0.2 sce even eh dee eye ce ee eae 172,252 153,764 (18,488) (10.7) 
WOtal: 4:4.9:344:40 tres cee ees dow LOAM E ew 2,114,111 1,872,895 (241,216) (11.4)% 


Sales revenues in Other decreased due primarily to the 345 thousand vehicles decrease in vehicle unit sales 
compared with the prior fiscal year. 


Operating Costs and Expenses 


Yen in millions 


Year ended March 31, 2021 v. 2020 Change 
2020 2021 Amount Percentage 
Operating costs and expenses 
Cost of products sold .... 0.0... 0... e ee eee 23,103,596 21,199,890 (1,903,706) (8.2)% 
Cost of financial services ...........00 0c eee e ee 1,381,755 1,182,330 (199,424) (14.4) 
Selling, general and administrative ................ 2,981,965 2,634,625 (347,339) (11.6) 
WOtal ~ aise ¢ Betas wh dis eed a ew Ree eee ese be 27,467,315 25,016,845 (2,450,470) (8.9)% 


Yen in millions 
2021 v. 2020 Change 


Changes in operating costs and expenses: 


Effect of changes in vehicle unit sales and sales MiX ..... 0.0.0... eee eee eee (1,330,000) 
Effect of changes in exchange rates ...... 0... eee ee eens (305,000) 
Effect of decrease of cost of financial services .........0.0. 0.0 cece een ee (175,500) 
Effect of cost reduction efforts: 35.2 4c28o.0.504e0 cehawad Sive at dark daa rele yee eas (150,000) 
Increase or decrease in expenses and expense reduction efforts .................0.. (70,000) 
OUP soi5.45s eich thea een eae wees Heese Pen eld bs doubters 25, wakes dhe Bel cop eecenes (419,970) 

Tbe, egies eccpee fous ssaticteenerasidloe hee eed cheb tee gocher le tusns eee eh ay sca) ax enesdenta Ge ase eauanees aca eutiert (2,450,470) 


Operating costs and expenses decreased by ¥2,450.4 billion, or 8.9%, to ¥25,016.8 billion during fiscal 2021 
compared with the prior fiscal year. 


Cost Reduction Efforts 


During fiscal 2021, continued cost reduction efforts together with suppliers contributed to a reduction of 
operating costs and expenses by ¥150.0 billion. This was due to ¥80.0 billion in cost reduction efforts concerning 
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design related costs due mainly to ongoing value engineering activities, and ¥70.0 billion in cost reduction efforts 
at plants and logistics departments. 


These cost reduction efforts related to ongoing value engineering and value analysis activities, the use of 
common parts resulting in a reduction of part types and other manufacturing initiatives designed to reduce the 
costs of vehicle production. The amount of the effect of cost reduction efforts includes the impact of fluctuation 
in the price of steel, precious metals, non-ferrous alloys including aluminum, plastic parts and other production 
materials and parts. 


Cost of Products Sold 


Cost of products sold decreased by ¥1,903.7 billion, or 8.2%, to ¥21,199.8 billion during fiscal 2021 
compared with the prior fiscal year. This decrease mainly reflected the impact of changes in vehicle unit sales 
and sales mix, the impact of deconsolidation of certain entities due to changes in ownership interest, the 
favorable impact of fluctuations in foreign currency translation rates, and the impact of cost reduction efforts. 


Cost of Financial services 


Cost of financial services decreased by ¥199.4 billion, or 14.4%, to ¥1,182.3 billion during fiscal 2021 
compared with the prior fiscal year. The decrease resulted mainly from the decrease in expenses related to 
residual value losses and the decrease in funding costs resulting from lower interest rates. 


Selling, General and Administrative Expenses 


Selling, general and administrative expenses decreased by ¥347.3 billion, or 11.6%, to ¥2,634.6 billion 
during fiscal 2021 compared with the prior fiscal year. This decrease mainly reflected the impact of 
deconsolidation of certain entities due to changes in ownership interest, the decrease in advertising costs, and the 
favorable impact of fluctuations in foreign currency translation rates. 


Operating Income 


Yen in millions 
2021 v. 2020 Change 


Changes in operating income and loss: 


Effect. of marketing actrvittes: ais.5 dire Sisnatan bodes G8 goo pene a bapa acd ach ida cpearel Spee decd ecole aude (210,000) 
Effect of cost reduction efforts 2.2.0.0... 0... e eee eee een eee 150,000 
Effect of changes in exchange rates ...... 0... eee eens (255,000) 
Increase or decrease in expenses and expense reduction efforts .................... 70,000 
ONS oso sets Semen artes ate ds ae tate & detec clans Pete pa tenses aden dyeuda ua, Wi csaapestiueteaawtree@s due dyante 43,516 

Total: ¢jciundshgoleligdavie atewrnks Gesvdeee debe} sedtnastietioddad et (201,484) 


Toyota’s operating income decreased by ¥201.4 billion, or 8.4%, to ¥2,197.7 billion during fiscal 2021 
compared with the prior fiscal year. This decrease was due to the ¥255.0 billion unfavorable impact of changes in 
exchange rates and the ¥210.0 billion impact of marketing activities, partially offset by the ¥150.0 billion 
increase in cost reduction efforts and the ¥70.0 billion increase in expenses and expense reduction efforts. 


Marketing efforts and marketing activities include changes in vehicle unit sales and sales mix, sales 
expenses and other. “Other” includes valuation gains and losses from interest rate swaps etc. 


The unfavorable impact of changes in exchange rates was due mainly to the ¥210.0 billion impact of 
overseas transactions such as imports and exports denominated in foreign currencies. 
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During fiscal 2021, operating income (before elimination of intersegment profits) compared with the prior 
fiscal year decreased by ¥436.0 billion, or 27.5%, in Japan, ¥35.8 billion, or 24.9%, in Europe, and ¥24.1 billion, 
or 28.8%, in Other, and increased by ¥148.1 billion, or 58.5%, in North America, and ¥72.3 billion, or 19.9%, in 


Asia. 


The following is a description of operating income in each geographic market. 


Japan 


Changes in operating income and loss: 
Etfect of marketing activites: 2.icc4 ah eaa ore hey BOM eS eet Ae ER aes 
Effect of cost reduction efforts ... 00.0... 0. ee eee eee 
Effect of changes in exchange rateS .... 0... . eee ete eens 
Increase or decrease in expenses and expense reduction efforts ..................-. 


Other .... 


North America 


Changes in operating income and loss: 
Effect of marketing efforts 2.0.0.0... 0.0.0 c cece ett nent n ees 
Effect of cost reduction efforts 2.0.0.0... 2. eee nee eee 
Effect of changes in exchange rateS .... 0.0... cece cette teen eee 
Increase or decrease in expenses and expense reduction efforts .................... 


Other .... 


Europe 


Changes in operating income and loss: 
Effect of marketing efforts. . cc. ices saa cease as eu eae Oe eee ed eee Ree Ea OEE 
Effect:of cost reduction efforts: i004 sasees ene oy ea Pe ee ee bebe cate wees 
Effect of changes in exchange rateS .... 0... 0. eect eee eee 
Increase or decrease in expenses and expense reduction efforts ..................-- 


Other .... 
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Yen in millions 
2021 v. 2020 Change 


(475,000) 
125,000 
(170,000) 
65,000 
18,941 


(436,059) 


Yen in millions 
2021 v. 2020 Change 


150,000 
10,000 
(20,000) 
(50,000) 
58,156 


148,156 


Yen in millions 
2021 v. 2020 Change 


15,000 

0 
(50,000) 

15,000 
(15,846) 


(35,846) 


Asia 


Yen in millions 
2021 v. 2020 Change 


Changes in operating income and loss: 


Effect of marketing efforts: <u:2.408 ceed ahd wade oss cba es bee bs GES EGRESS oN Seeded 20,000 
Effect: of cost reduction: etfOrts: 2. cca gate acd bbe ag oe eae ka ees Bone ta do Ae eee es 20,000 
Effect of changes in exchange rates .... 0.0... . eee eee 10,000 
Increase or decrease in expenses and expense reduction efforts .................0.. 10,000 
Ober sda de ool ergat ed tidiets eee ees shia ey See eel pe hs 12,393 
TO) acitpesieeeete Stews wee eka ok eee es eR aes Re dosy ins eee ee 72,393 

Other 


Yen in millions 
2021 v. 2020 Change 


Changes in operating income and loss: 


Effect of marketing: efforts: ..5..02c0 0:4 eels wee ake oie kneel dade ee aa ae eels 80,000 
Effect: ofcost reduction CHOMs is34- sis eis ond da a hig Seated OA ee he Gl ence Gag Awe (5,000) 
Effect of changes in exchange rates ...... 20... . eee eee nee (25,000) 
Increase or decrease in expenses and expense reduction efforts .................... (40,000) 
ONS Tf ais ae oe, Baeccncd ease So eae Pali ee a eae al dpaslaceein es Oa aee Gaara shat aoed (34,154) 

Total. eu cede test tesa ae hehe feed Heese GAG bie ns PES e eth eh eas (24,154) 


Other Income and Expenses 


Share of profit (loss) of investments accounted for using the equity method during fiscal 2021 increased by 
¥40.7 billion, or 13.1%, to ¥351.0 billion compared with the prior fiscal year. This increase was due mainly to an 
increase during fiscal 2021 in net income attributable to the shareholders of companies accounted for by the 
equity method. 


Other finance income increased by ¥129.3 billion, or 42.3%, to ¥435.2 billion during fiscal 2021 compared 
with the prior fiscal year. This increase was due mainly to an increase during fiscal 2021 in profit on securities 
revaluation. 


Other finance costs increased by ¥0.3 billion, or 0.8%, to ¥47.5 billion during fiscal 2021 compared with the 
prior fiscal year. 


Foreign exchange gain (loss), net increased by ¥109.7 billion to ¥15.1 billion during fiscal 2021 compared 
with the prior fiscal year. Foreign exchange gains and losses include the differences between the value of foreign 
currency denominated assets and liabilities recognized through transactions in foreign currencies translated at 
prevailing exchange rates and the value at the date the transaction settled during the fiscal year, including those 
settled using forward foreign currency exchange contracts, or the value translated by appropriate year-end 
exchange rates. The ¥109.7 billion increase in foreign exchange gain (loss), net was due mainly to the losses 
recorded in fiscal 2020 resulting from the Japanese yen being stronger against foreign currencies at the maturity 
dates of the foreign currency loans than at the dates of the lending. 


Other income (loss), net increased by ¥61.3 billion, to ¥19.2 billion in losses during fiscal 2021 compared 
with the prior fiscal year. 
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Income Taxes 


The provision for income taxes decreased by ¥31.8 billion, or 4.7%, to ¥649.9 billion during fiscal 2021 
compared with the prior fiscal year. This decrease was due mainly to the increased proportion of income before 
income taxes of foreign subsidiaries where statutory tax rates are low. The average effective tax rate for fiscal 
2021 was 22.2%. 


Net Income Attributable to Noncontrolling Interests 


Net income attributable to non-controlling interests decreased by ¥37.8 billion, or 50.5%, to ¥37.1 billion 
during fiscal 2021 compared with the prior fiscal year. This decrease was due mainly to a decrease during fiscal 
2021 in net income of consolidated subsidiaries. 


Net Income Attributable to Toyota Motor Corporation 


Net income attributable to Toyota Motor Corporation increased by ¥209.1 billion, or 10.3%, to 
¥2,245.2 billion during fiscal 2021 compared with the prior fiscal year. 


Other Comprehensive Income, Net of Tax 


Other comprehensive income, net of tax increased by ¥1,521.1 billion to ¥1,012.4 billion for fiscal 2021 
compared with the prior fiscal year. This increase resulted from exchange differences on translating foreign 
operations gains of ¥403.6 billion in fiscal 2021 compared with losses of ¥362.0 billion in the prior fiscal year. 
This was due mainly to the weakening of the yen against the U.S. dollar and the euro, net changes in revaluation 
of financial assets measured at fair value through other comprehensive income gains of ¥303.9 billion in fiscal 
2021 compared with losses of ¥130.4 billion in the prior fiscal year, due mainly to changes in prices of 
marketable stocks in stock exchange markets, and remeasurements of defined benefit plans gains in fiscal 2021 
of ¥216.2 billion compared with losses of ¥43.3 billion in the prior fiscal year, due mainly to changes in fair 
value of plan assets. 


Segment Information 


The following is a discussion of the results of operations for each of Toyota’s operating segments. The 
amounts presented are prior to intersegment elimination. 


Yen in millions 


~~ Year ended March 31, —=—-2021 v. 2020 Change 
~ 2020 ~«~«-2021.~=2=Ssé« Amount. —_ Percentage 
Automotive: 
Sal€S FEVENUES: ...2.ccis enecsuecicw were sales eBid Bee eden 26,799,743 24,651,552 (2,148,191) (8.0)% 
Operating income ............. 0000 e cece eee eee ee 2,013,134 1,607,161 (405,973) (20.2) 
Financial Services: 
Sales revenues: 2 04 do..hh40 bb heseeseie dd duties 2,193,170 2,162,237 (30,933) (1.4) 
Operatin ge INCOME: 4.554. esscsipa ecdesg, wecdie hg Me Reais Cd 283,742 495,593 211,851 74.7 
All Other: 
Sales revenues ...... 0... ccc eens 1,504,920 1,052,365 (452,555) = (30.1) 
Operating income ......... 0... eee eee eee 103,356 85,350 (18,006) ~=(17.4) 
Intersegment elimination/unallocated amount: 
Sales TEVeENues -s-<.0-5 sass dveoree tees sie are aati dr eels (631,286) (651,560) (20,274) — 
Operating income ........... 0.0.0.0 c eee eee eee (999) 9,645 10,645 — 


Automotive Operations Segment 


The automotive operations segment is Toyota’s largest operating segment by sales revenues. Sales revenues 
for the automotive segment decreased during fiscal 2021 by ¥2,148.1 billion, or 8.0%, to ¥24,651.5 billion 
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compared with the prior fiscal year. The decrease mainly reflects the ¥2,080.0 billion unfavorable impact of 
changes in vehicle unit sales and sales mix and the ¥560.0 billion unfavorable impact of changes in exchange 
rates. 


Operating income from the automotive operations decreased by ¥405.9 billion, or 20.2%, to ¥1,607.1 billion 
during fiscal 2021 compared with the prior fiscal year. This decrease in operating income was due mainly to the 
¥375.0 billion effect of marketing activities and the ¥255.0 billion unfavorable impact of changes in exchange 
rates, partially offset by the ¥150.0 billion impact of cost reduction efforts and the ¥70.0 billion decrease in 
expenses and expense reduction efforts. 


Financial Services Operations Segment 


Sales revenues for the financial services operations decreased during fiscal 2021 by ¥30.9 billion, or 1.4%, 
to ¥2,162.2 billion compared with the prior fiscal year. This decrease was due mainly to the unfavorable impact 
of changes in exchange rates. 


Operating income from financial services operations increased by ¥211.8 billion, or 74.7%, to ¥495.5 billion 
during fiscal 2021 compared with the prior fiscal year. This increase was due primarily to the decrease in 
expenses related to credit losses and residual value losses, and the recording of valuation gains on interest rate 
swaps stated at fair value in sales finance subsidiaries. 


All Other Operations Segment 


Sales revenues for Toyota’s other operations segments decreased by ¥452.5 billion, or 30.1%, to 
¥1,052.3 billion during fiscal 2021 compared with the prior fiscal year. This was mainly due to the full-year 
impact of THC and Misawa Homes no longer being Toyota’s consolidated subsidiary companies as of January 
2020. 


Operating income from Toyota’s other operations segments decreased by ¥18.0 billion, or 17.4%, to 
¥85.3 billion during fiscal 2021 compared with the prior fiscal year. This decrease includes the negative impact 
caused by THC and Misawa Homes no longer being Toyota’s consolidated subsidiary companies. 


Related Party Transactions 


See note 32 to the consolidated financial statements for further discussion. 


Basic Concept Regarding the Selection of Accounting Standards 


TMC has adopted IFRS for its consolidated financial statements in order to improve the international 
comparability of its financial information in the capital markets, among other reasons, beginning with the first 
quarter of the fiscal year ended March 31, 2021. 


Outlook 


As the automotive industry faces a once-in-a-century transformational period and at a time when the right 
answers are elusive, we are committed to “Producing Happiness for All” together with our stakeholders, 
underpinned by the spirit of “For the Sake of Others” which we have maintained since our founding. We believe 
management practices that value what makes us Toyota will lead to sustained efforts to achieve the aims of the 
SDGs to “build a better world” while ensuring that “no one will be left behind.” We are accelerating our shift 
toward product-centered management under the “making ever-better cars” initiative, efforts to achieve carbon 
neutrality, and endeavors to develop essential technologies such as software and connected vehicles. Taking the 
foregoing external factors and other factors into account, Toyota expects that sales revenues for fiscal 2023 will 
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increase compared with fiscal 2022 due mainly to the increase in vehicle unit sales. Toyota expects that operating 
income will decrease in fiscal 2023 compared with fiscal 2022 due mainly to the unfavorable impact of soaring 
materials prices, partially offset by the increase in vehicle unit sales. Toyota expects that income before income 
taxes and net income attributable to Toyota Motor Corporation will also decrease in fiscal 2023 compared with 
fiscal 2022. 


For the purposes of this outlook discussion, Toyota is assuming an average exchange rate of ¥115 to the 
U.S. dollar and ¥130 to the euro. Exchange rate fluctuations can materially affect Toyota’s operating results. In 
particular, a strengthening of the Japanese yen against the U.S. dollar can have a material adverse effect on 
Toyota’s operating results. See “Operating and Financial Review and Prospects — Operating Results — 
Overview — Currency Fluctuations” for further discussion. 


The foregoing statements are forward-looking statements based upon Toyota’s management’s assumptions 
and beliefs regarding exchange rates, market demand for Toyota’s products, economic conditions and others. See 
“Cautionary Statement With Respect To Forward-Looking Statements”. Toyota’s actual results of operations 
could vary significantly from those described above as a result of unanticipated changes in the factors described 
above or other factors, including those described in “Risk Factors”. 


5.B LIQUIDITY AND CAPITAL RESOURCES 


Historically, Toyota has funded its cash requirements, including those relating to capital expenditures as 
well as its research and development activities through cash generated by operations. 


In fiscal 2023, Toyota expects to sufficiently fund its cash requirements, including those relating to capital 
expenditures as well as its research and development activities, through cash and cash equivalents on hand, cash 
generated by operations, the issuance of corporate bonds, and debt financing. Toyota will use its funds to 
efficiently invest in maintenance and replacement of conventional manufacturing facilities and the introduction 
of new products, and will focus on investment in areas contributing to strengthening competitiveness and future 
growth for realization of a new mobility society. See “Information on the Company — Business Overview — 
Capital Expenditures and Divestitures” for information regarding Toyota’s material capital expenditures and 
divestitures for fiscal 2021 and 2022, and information concerning Toyota’s principal capital expenditures and 
divestitures currently in progress. 


Toyota funds its financing programs for customers and dealers, including loans and leasing programs, from 
both cash generated by operations and borrowings by its sales finance subsidiaries. Toyota seeks to expand its 
ability to raise funds locally in markets throughout the world by expanding its network of finance subsidiaries. 


Net cash provided by operating activities increased by ¥995.4 billion to ¥3,722.6 billion for fiscal 2022, 
compared with ¥2,727.1 billion for fiscal 2021. The increase was primarily attributable to the ¥592.2 billion 
increase in net income. 


Net cash used in investing activities decreased by ¥4,106.6 billion to ¥577.4 billion for fiscal 2022, 
compared with ¥4,684.1 billion for fiscal 2021. The decrease was primarily attributable to the ¥3,770.9 billion 
decrease in time deposits, which was largely attributable to withdrawals from time deposits that were funded 
from debt financing that was conducted taking into account the risk that COVID-19 will have a prolonged 
impact. 


Net cash used in financing activities was ¥2,466.5 billion for fiscal 2022, compared with net cash provided 
by financing activities of ¥2,739.1 billion for fiscal 2021, a ¥5,205.6 billion change. The change was primarily 
attributable to the ¥1,533.5 billion decrease in funding by long-term debt. 


Total capital expenditures for property, plant and equipment, including vehicles and equipment on operating 
leases, were ¥3,611.5 billion during fiscal 2022, remaining largely unchanged from the ¥3,609.6 billion in total 
capital expenditures during the prior fiscal year. 
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Toyota expects investments in property, plant and equipment, excluding vehicles and equipment on 
operating leases, to be approximately ¥1,400.0 billion during fiscal 2023. 


Cash and cash equivalents were ¥6,113.6 billion as of March 31, 2022. Most of Toyota’s cash and cash 
equivalents are held in Japanese yen or in U.S. dollars. 


Liquid assets, which Toyota defines as cash and cash equivalents, time deposits, public and corporate bonds 
and its investment in monetary trust funds decreased during fiscal 2022, by ¥761.1 billion, or 5.4%, to 
¥13,451.0 billion as of March 31, 2022. 


Trade accounts and notes receivable, less allowance for doubtful accounts increased during fiscal 2021 by 
¥184.0 billion, or 6.2%, to ¥3,142.8 billion. This increase was due mainly to increased revenue from sales during 
the quarter ended March 31, 2022. 


Inventories increased during fiscal 2022 by ¥933.3 billion, or 32.3%, to ¥3,821.3 billion. This increase was 
due mainly to an increase in unit prices attributable to rising prices in the precious metal market. 


Total finance receivables, net increased during fiscal 2022 by ¥2,558.7 billion, or 13.3%, to 
¥21,764.4 billion. This increase was due mainly to an increase in the impact of changes in exchange rates. 
Finance receivables were geographically distributed as follows: in North America 55.0%, in Asia 12.9%, in 
Europe 13.3%, in Japan 7.3% and in Other 11.5%. 


Other financial assets decreased during fiscal 2022 by ¥1,274.8 billion, or 9.6%. This decrease was due 
mainly to a decrease in time deposits and other factors. 


Property, plant and equipment increased during fiscal 2022 by ¥915.4 billion, or 8.0%. This increase was 
due mainly to capital expenditures. 


Accounts and notes payable increased during fiscal 2022 by ¥246.1 billion, or 6.1%. 


Income taxes payable increased during fiscal 2022 by ¥475.9 billion, or 135.6%. This increase was mainly 
due to an increase in income before income taxes that led to increased income tax expense. 


Toyota’s total borrowings increased during fiscal 2022 by ¥836.7 billion, or 3.3%. Toyota’s short-term 
borrowings consist of loans with a weighted-average interest rate of 1.64% and commercial paper with a 
weighted-average interest rate of 0.38%. Short-term borrowings decreased during fiscal 2022 by ¥235.0 billion, 
or 5.4%, to ¥4,104.8 billion. Toyota’s long-term debt consists of unsecured and secured loans, medium-term 
notes, unsecured and secured notes etc. with weighted-average interest rates ranging from 1.02% to 5.81%, and 
maturity dates ranging from 2022 to 2048. The current portion of long-term debt decreased during fiscal 2022 by 
¥557.4 billion, or 7.4%, to ¥7,026.8 billion and the non-current portion increased by ¥1,809.9 billion, or 13.8%, 
to ¥14,943.7 billion. The increase in total borrowings resulted mainly from the increasing demand for financing 
associated with the increase in the loan balance at financial subsidiaries. As of March 31, 2022, approximately 
52% of long-term debt was denominated in U.S. dollars, 11% in Japanese yen, 13% in euros, 6% in Australian 
dollars, 4% in Canadian dollars, and 14% in other currencies. Toyota hedges interest rate risk exposure of fixed- 
rate borrowings by entering into interest rate swaps. There are no material seasonal variations in Toyota’s 
borrowings requirements. 


As of March 31, 2022, Toyota’s total interest bearing debt was 101.0% of Toyota Motor Corporation 
shareholders’ equity, compared with 109.6% as of March 31, 2021. 


The following table provides information on credit ratings of Toyota’s short-term borrowing and long-term 
debt from Standard & Poor’s Ratings Group (S&P), Moody’s Investors Services (Moody’s), and Rating and 
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Investment Information, Inc. (R&I), as of May 31, 2022. A credit rating is not a recommendation to buy, sell or 
hold securities. A credit rating may be subject to withdrawal or revision at any time. Each rating should be 
evaluated separately of any other rating. 


S&P Moody’s R&I 
Short-term borrowing ..... A-1I+ P-1 — 
Long-term debt .......... A+ Al AAA 


Toyota’s net defined benefit liability (asset) of Japanese plans decreased during fiscal 2022 by ¥50.6 billion, 
or 17.9%, to ¥232.3 billion. The net defined benefit liability (asset) of foreign plans decreased during fiscal 2022 
by ¥77.4 billion, or 22.7%, to ¥262.9 billion. The amounts of net defined benefit liability (asset) will be funded 
through future cash contributions by Toyota or in some cases will be settled on the retirement date of each 
covered employee. The decrease in net defined benefit liability (asset) of the Japanese plans reflects mainly an 
increase in plan assets that resulted from an increase in stock prices. See note 23 to the consolidated financial 
statements for further discussion. 


Toyota’s treasury policy is to maintain controls on all exposures, to adhere to stringent counterparty credit 
standards, and to actively monitor marketplace exposures. Toyota remains centralized, and is pursuing global 
efficiency of its financial services operations through Toyota Financial Services Corporation. 


The key element of Toyota’s financial strategy is maintaining a strong financial position that will allow 
Toyota to fund its research and development initiatives, capital expenditures and financial services operations 
efficiently even if earnings are subject to short-term fluctuations. Toyota believes that it maintains sufficient 
liquidity for its present cash requirements and that, by maintaining its high credit ratings, it will continue to be 
able to access funds from external sources in large amounts and at relatively low costs. Toyota’s ability to 
maintain its high credit ratings is subject to a number of factors, some of which are not within Toyota’s control. 
These factors include general economic conditions in Japan and the other major markets in which Toyota does 
business, as well as Toyota’s successful implementation of its business strategy. 


Toyota uses its securitization program as part of its funding through special purpose entities for its financial 
services operations. Toyota is considered as the primary beneficiary of these special purpose entities and 
therefore consolidates them. Toyota has not entered into any off-balance sheet securitization transactions during 
fiscal 2022. 


For information regarding the amounts of non-derivative financial liabilities and derivative financial 
liabilities by a remaining contract maturity period, see note 19 to the consolidated financial statements. In 
addition, as part of Toyota’s normal business practices, Toyota enters into long-term arrangements with suppliers 
for purchases of certain raw materials, components and services. These arrangements may contain fixed/ 
minimum quantity purchase requirements. Toyota enters into such arrangements to facilitate an adequate supply 
of these materials and services. 


72 


The following tables summarize Toyota’s contractual obligations and commercial commitments as of 
March 31, 2022. 


Yen in millions 


Payments Due by Period 
Less than 1to 3 to 5 years 
__Total  __lyear  _3years  _ Syears  _and after 
Contractual Obligations: 
Short-term debt .......... 0.0.0.0 4,104,858 4,104,858 — — — 
Long-term debt ................0.0 000000 22,391,500 7,082,981 8,937,246 4,447,945 1,923,328 
Commitments for the purchase of property, 
plant, other assets and services (note 30) .... 349,143 201,482 89,695 40,423 17,543 
Total Ss cceiscara dee actts, ge eateenaeaeecrs coins tes lan 26,845,501 11,389,321 9,026,941 4,488,368 1,940,871 
Commercial Commitments (note 30): 
Maximum potential exposure to guarantees 
given in the ordinary course of business ..... 3,641,978 939,994 1,631,204 975,963 94,817 
Total: 6.2.4.8 darcdedidagind ie eatew sedi bad 3,641,978 939,994 1,631,204 975,963 94,817 


* “TJ ong-term debt” represents future principal payments. 


Toyota expects to contribute ¥33,069 million domestically and ¥14,876 million overseas to its pension plans 
in fiscal 2023. 


Lending Commitments 
Credit Facilities with Credit Card Holders 


Toyota’s financial services operations issue credit cards to customers. As customary for credit card 
businesses, Toyota maintains credit facilities with holders of credit cards issued by Toyota. These facilities are 
used upon each holder’s requests up to the limits established on an individual holder’s basis. Although loans 
made to customers through these facilities are not secured, for the purposes of minimizing credit risks and of 
appropriately establishing credit limits for each individual credit card holder, Toyota employs its own risk 
management policy which includes an analysis of information provided by financial institutions in alliance with 
Toyota. Toyota periodically reviews and revises, as appropriate, these credit limits. Outstanding credit facilities 
with credit card holders were ¥179.2 billion as of March 31, 2022. 


Credit Facilities with Dealers 


Toyota’s financial services operations maintain credit facilities with dealers. These credit facilities may be 
used for business acquisitions, facilities refurbishment, real estate purchases, and working capital requirements. 
These loans are typically collateralized with liens on real estate, vehicle inventory, and/or other dealership assets, 
as appropriate. Toyota obtains a personal guarantee from the dealer or corporate guarantee from the dealership 
when deemed prudent. Although the loans are typically collateralized or guaranteed, the value of the underlying 
collateral or guarantees may not be sufficient to cover Toyota’s exposure under such agreements. Toyota 
evaluates the credit facilities according to the risks assumed in entering into the credit facility. Toyota’s financial 
services operations also provide financing to various multi-franchise dealer organizations, referred to as dealer 
groups, often as part of a lending consortium, for wholesale inventory financing, business acquisitions, facilities 
refurbishment, real estate purchases, and working capital requirements. Toyota’s outstanding credit facilities with 
dealers totaled ¥3,839.1 billion as of March 31, 2022. 
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Guarantees 


Toyota enters into certain guarantee contracts with its dealers to guarantee customers’ payments of their 
installment payables that arise from installment contracts between customers and Toyota dealers, as and when 
requested by Toyota dealers. Guarantee periods are set to match the maturity of installment payments, and as of 
March 31, 2022, ranged from one month to 8 years. However, they are generally shorter than the useful lives of 
products sold. Toyota is required to execute its guarantee primarily when customers are unable to make required 
payments. 


The maximum potential amount of future payments as of March 31, 2022 is ¥3,641.9 billion. Liabilities for 
these guarantees of ¥21.8 billion have been provided as of March 31, 2022. Under these guarantee contracts, 
Toyota is entitled to recover any amounts paid by it from the customers whose obligations it guaranteed. 


5.C RESEARCH AND DEVELOPMENT, PATENTS AND LICENSES 


Toyota’s research and development is dedicated to capturing the increasingly diverse and sophisticated 
market through the development of attractive, affordable, high-quality products for customers worldwide. The 
intellectual property that R&D generates is a vital management resource that Toyota utilizes and protects to 
maximize its corporate value. For a more detailed discussion of the company’s research and development 
objectives and policies, see “Information on the Company — Business Overview — Research and 
Development.” 


Toyota’s research and development expenditures were approximately ¥1,124.2 billion in fiscal 2022, 
¥1,090.4 billion in fiscal 2021 and ¥1,110.3 billion in fiscal 2020. 


Toyota presents research and development expenditures as a supplemental measure that demonstrates the 
amount of research and development expenditures undertaken during the relevant reporting period. Toyota 
defines research and development expenditures as research and development cost, plus research and 
development-related expenditures that were recognized as intangible assets, less amortization expenses for such 
assets. This measure has limitations as an analytical tool, and you should not consider it in isolation, or as a 
substitute for an analysis of Toyota’s research and development cost as reported under IFRS. 


For details of the research and development cost recorded in the consolidated statement of income, see note 
27 to the consolidated financial statements. 


Toyota operates a global research and development organization with the primary goal of building 
automobiles that meet the needs of customers in every region of the world. In Japan, research and development 
operations are led by Toyota and Toyota Central Research & Development Laboratories, Inc., which works 
closely with Daihatsu, Hino, Toyota Auto Body Co., Ltd., Toyota Motor East Japan, Inc., and many other Toyota 
group companies. Overseas, Toyota has a worldwide network of technical centers as well as design and 
motorsports research and development centers. 


Toyota established TRI in January 2016 to accelerate research and development of artificial intelligence 
technology, which has significant potential to support future industrial technologies. In July 2017, TRI invested 
$100 million to launch a venture capital fund designed to provide financing to startup companies, and is making 
investments in newly established promising startup companies in the four areas of artificial intelligence, robotics, 
autonomous mobility, and data and cloud technology. TRI successively invested another $100 million in May 
2019 and $150 million in June 2021. In addition, TRI established a $150 million fund in an aim to achieve 
carbon neutrality. 


In Japan, Toyota established a new company, Toyota Research Institute — Advanced Development 
(“TRI-AD”), in March 2018 to further accelerate its efforts in advanced development for automated driving 
technology and related technologies. Its key objectives include creating a smooth software pipeline from research 
to commercialization, leveraging data-handling capabilities, strengthening collaboration in development within 
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the Toyota group, including TRI, to accelerate development, and recruiting and employing top-level engineers 
globally, while cultivating and coordinating strong talent within the Toyota group. In January 2021, TRI-AD was 
reorganized into Woven Planet Group comprising four companies—Woven Planet Holdings, Inc., which is 
responsible for decision-making for the entire group and creates new business opportunities; Woven Core, Inc., 
which assumed the business of TRI-AD and is responsible for the development of automated driving 
technologies; Woven Alpha, Inc., which is responsible for the development of new projects such as Woven City 
and Arene, a software platform; and Woven Capital, L.P. with a total investment value of $800 million, which 
invests in growth-stage companies in areas such as autonomous driving mobility, artificial intelligence, and smart 
city. Moreover, to bolster overseas research and development initiatives related to automated driving technology 
and software platforms, Toyota established Woven Planet North America (WPNA) in the United States and 
Woven Planet United Kingdom in the United Kingdom, and transferred TRI’s automated driving division to 
WPNA in May 2022. 


Toyota also established a technical development center in Otemachi, Tokyo, Japan in October 2018 as a site 
for development of key IT technologies that will support automated driving in collaboration with Woven Core, as 


well as promotion of collaboration with venture companies and creation of new value by utilizing big data. 


The following table provides information on Toyota’s principal research and development facilities. 


Facility Principal Activity 
Japan 
Toyota Technical Center................ Product planning, style, design, prototype production and 
vehicle evaluation 
Higashi-Fuji Technical Center ........... Advanced development 
Tokyo Design Research & Laboratory ..... Advanced styling designs 
Woven Core Ine ssc peace awe iass Development of artificial intelligence technology with a 
focus on automated driving technology 
Woven Alpha, Inc. ................00.. Development of Woven City and software platform 
technologies 
Ofemiachr OCe: 3.5 oc4ndtie oe need ea sd Development of key IT technologies, creation of new values 
by utilizing big data and collaboration with venture 
companies 
Shibetsu Proving Ground ............... Evaluation 
Toyota Central R&D Labs., Inc. .......... Basic research 
United States 
Toyota Motor Engineering and 
Manufacturing North America, Inc. ..... Product planning, design and evaluation of vehicles 


manufactured in North America 
Calty Design Research, Inc. ............. Design 


Toyota Research Institute of North America 
(TRIENA). 2840gnewbedeowtestiaete Advanced research relating to “energy and environment,” 
“safety” and “mobility infrastructure” 


Toyota Research Institute, Inc. ........... Research and development of artificial intelligence 
technology 
Woven Planet North America, Inc......... Development of automated driving technology and software 


platform technology 
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Facility Principal Activity 


Europe 
Toyota Motor Europe NV/SA ............ Planning and evaluation of vehicles manufactured in Europe 
Toyota Europe Design Development 
STAURD. sande sie bd ees eaeeadindss Design 
Toyota Motorsport GmbH .............. Development of motor sports vehicles 
Woven Planet United Kingdom, Ltd. ...... Development of automated driving technology and software 
platform technology 
Asia Pacific 
Toyota Daihatsu Engineering and 
Manufacturing Co., Ltd. .............. Planning and evaluation of vehicles manufactured in 
Australia and Asia 
China 
Toyota Motor Engineering and 
Manufacturing (China) Co., Ltd. ....... Environmental technology design and evaluation in China 
FAW Toyota Research & Development Co., 
MG ses ode aceec ach. wasreretene eon apancee ainda ane Design, evaluation and certification of vehicles 


manufactured in China 
GAC Toyota Motor Co., Ltd. R&D 


Center’ .4.252.06.0ase eid babe ben ke Design, evaluation and certification of vehicles 
manufactured in China 
BYD Toyota EV Technology Co., Ltd. .... Design and evaluation of BEVs 
Toyota Motor Technical Research and 
Service (Shanghai) Co., Ltd............ Research of new technology, construction and system of 
automobiles 


Toyota carefully analyzes patents and the need for patents in each area of research to formulate more 
effective research and development strategies. Toyota identifies research and development projects in which it 
should build a strong global patent portfolio. 


For a further discussion of Toyota’s intellectual property, see “Information on the Company — Business 
Overview — Intellectual Property.” 


5.D TREND INFORMATION 


For a discussion of the trends that affect Toyota’s business and operating results, see “— Operating Results” 
and “— Liquidity and Capital Resources.” 


5.E CRITICAL ACCOUNTING ESTIMATES 
Not applicable. 


ITEM 6. DIRECTORS, SENIOR MANAGEMENT AND EMPLOYEES 
6.A DIRECTORS AND SENIOR MANAGEMENT 


In order to advance its transition to a mobility company, Toyota has reflected on the path it has taken thus 
far and has formulated the “Toyota Philosophy” as a roadmap for the future. Toyota’s mission is “Producing 
Happiness for All” by expanding the possibilities of people, companies and communities through addressing the 
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challenges of mobility as a mobility company. In order to do so, Toyota will continue to create new and unique 
value with various partners by relentlessly committing towards monozukuri (manufacturing), and by fostering 
imagination for people and society. 


Toyota strives to provide a full lineup of products with “good quality yet affordable prices” globally at the 
right place at the right time, and offer products and services that are sympathetic towards customers in each 
country and region, through the initiative of “making even better cars” that we have been engaged in since the 
2008 financial crisis. In order to meet these objectives, following the introduction of “region-based operations,” 
the “business unit system” and the “in-house company system” in 2011, 2013 and 2016, respectively, in April 
2017 Toyota further clarified that, for the purpose of further accelerating decision-making and operational 
execution, members of the board of directors are responsible for decision-making and management oversight and 
that operating officers are responsible for operational execution. Furthermore, in 2018, Toyota changed the 
commencement of operating officers’ terms of office from April to January, reduced corporate strategy functions 
and restructured the Japan Sales Business Group based on regions rather than sales channels in an effort to enable 
decision-making closer to customers and the field, in order to further accelerate execution in full coordination 
with each site. In 2019, in order to further advance Toyota’s “acceleration of management” and the development 
of a diverse and talented workforce, the executive structure was changed to be composed only of senior 
managing officers and people of higher rank, and a new classification called “senior professional/senior 
management” (kanbushoku) grouped and replaced the following titles or ranks: managing officers, executive 
general managers, (sub-executive managerial level) senior grade 1 and senior grade 2 managers, and grand 
masters. From the perspective of appointing the right people to the right positions, senior professionals/senior 
management were positioned in a wide range of posts, from those of chief officer, deputy chief officer, plant 
general manager, and senior general manager to group manager, to deal with management issues as they arise 
and to strengthen their development as part of a diverse and talented workforce through on-site learning and 
problem-solving (genchi genbutsu). In April 2020, Toyota consolidated the posts of executive vice president and 
operating officer into the post of operating officer. In July 2020, Toyota further clarified the roles of operating 
officers. Members of management who, together with the president, have cross-functional oversight of the entire 
company, were redefined as “operating officers.” In-house company presidents, regional CEOs, and chief 
officers, as on-site leaders of business implementation elements, were given authority while being consolidated 
into the classification of “senior professional/senior management.” The roles of operating officers and senior 
professionals/senior management are to be determined where and as needed, and persons appointed as operating 
officers and senior professionals/senior management will change in accordance with the challenges faced and the 
path that should be taken, as the company exercises greater flexibility in making appointments. However, 
because of the rapidly changing business environment, Toyota now recognizes that there is an increasing need for 
such executives to fulfill management roles (related to people, goods, and money) together with President 
Toyoda. Therefore, in April 2022, Toyota reorganized the roles of operating officers and reestablished the 
position of “executive vice president,” defining it as an operating officer who is focused on the business from a 
management perspective. Based on its basic policy of appointing the right people to the right positions, Toyota 
has been swiftly and continuously innovating. Toyota will further press forward the tide of such innovations, 
aiming for a corporate structure capable of carrying out management from a viewpoint that is optimal for a global 
company. 


In order to convey top management’s aspirations and the company’s direction to all stakeholders, Toyota 
communicates what Toyota is really like through “Toyota Times.” 


Toyota believes that it is critical to appoint individuals who are capable of contributing to decision-making 
aimed at sustainable growth into the future in keeping with the spirit of the Toyoda Precepts, which set forth its 
founding philosophy. Moreover, these individuals should be able to play a significant role in transforming 
Toyota into a “mobility company” through responding to social transformation by using CASE external 
partnerships based on trust and friendship and internal two-way interactive teamwork, while working in 
furtherance of the SDGs, and towards solutions for other social challenges. Toyota maintains its board of 
directors and senior management at an adequate size, and ensures they are overall balanced and diverse, 
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including from the perspective of gender and nationality. Three outside members of the board of directors have 
been appointed in order to further reflect the opinions of those from outside the company in management’s 
decision-making process. Toyota has six audit & supervisory board members, three of whom are outside audit & 
supervisory board members. In order to be prepared in the event Toyota lacks the number of audit & supervisory 
board members required by law, one substitute audit & supervisory board member has been appointed pursuant 
to Article 329, Paragraph 3 of the Companies Act. 


Set forth below are brief summaries of Toyota’s members of the board of directors and audit & supervisory 


board members. 


Name 
(Date of Birth) 


Takeshi Uchiyamada 


(August 17, 1946) 


Shigeru Hayakawa 
(September 15, 1953) 


Akio Toyoda 
(May 3, 1956) 


Position 


Chairman of the 
Board of Directors 


Vice Chairman of the 
Board of Directors 


President, 
Member of the Board 
of Directors 


Brief Career Summary and Important Concurrent Duties 


1969 Joined Toyota Motor Corporation (“TMC”) 
1998 Member of the Board of Directors of TMC 
2001 Managing Director of TMC 

2003 Senior Managing Director of TMC 

2005 Executive Vice President of TMC 

2012 Vice Chairman of TMC 

2013 Chairman of TMC (to present) 


(important concurrent duties) 
Director of JTEKT Corporation 
Director of Mitsui & Co., Ltd. 


1977 Joined Toyota Motor Sales Co., Ltd. 

2007 Managing Officer of TMC 

2007 Toyota Motor North America, Inc. President 

2009 Retired from Toyota Motor North America, 
Inc. President 

2012 Senior Managing Officer of TMC 

2015 Member of the Board of Directors and 
Senior Managing Officer of TMC 

2017 Vice Chairman of TMC (to present) 


(important concurrent duties) 
Representative Director of Institute for 
International Economic Studies 


1984 Joined TMC 

2000 Member of the Board of Directors of TMC 
2002 Managing Director of TMC 

2003 Senior Managing Director of TMC 

2005 Executive Vice President of TMC 

2009 President of TMC (to present) 


(important concurrent duties) 

Chairman and CEO of Toyota Motor North 
America, Inc. 

Chairman of TOYOTA FUDOSAN CoO., LTD. 

Chairman of the Japan Automobile Manufacturers 
Association, Inc. 

Director of DENSO Corporation 

Representative Director of ROOKIE Racing, Inc. 
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Number of 


Common Shares 


450,195 
shares 


242,040 
shares 


24,077,945 
shares 


Name 

(Date of Birth) 
James Kuffner 
(January 18, 1971) 


Kenta Kon 
(August 2, 1968) 


Position 


Member of the Board 


of Directors, 
Operating Officer 


Member of the Board 
of Directors, 
Operating Officer, 
Executive Vice 
President 


Number of 
Brief Career Summary and Important Concurrent Duties | Common Shares 


1999 Postdoctoral Research Fellow at the Japan 2,970 
Society for the Promotion of Science shares 

2002 Research Scientist of the Robotics Institute 
at Carnegie Mellon University 

2005 Assistant Professor of the Robotics Institute 
at Carnegie Mellon University 

2008 Associate Professor of the Robotics Institute 
at Carnegie Mellon University 

2009 Research Scientist at Google Inc. 

2013 Engineering Director of Google Inc. 

2016 Chief Technology Officer of Toyota 
Research Institute, Inc. 

2018 Chief Executive Officer of Toyota Research 
Institute - Advanced Development, Inc. 

2018 Executive Advisor at Toyota Research 
Institute, Inc. 

2020 Senior Fellow at TMC 

2020 Member of the Board of Directors, 
Operating Officer of TMC (to present) 

2021 Toyota Research Institute - Advanced 
Development, Inc. changed its corporate name 
to Woven Core, Inc. and was reorganized into 
the Woven Planet Group. 

2021 Chief Executive Officer and Representative 
Director of Woven Planet Holdings, Inc. (to 
present) 


(important concurrent duties) 

Chief Executive Officer and Representative 
Director of Woven Planet Holdings, Inc. 

Representative Director of Woven Core, Inc. 

President and Representative Director of Woven 
Alpha, Inc. 

Director of Joby Aviation, Inc. 


1991 Joined TMC 34,944 
2018 Managing Officer of TMC shares 
2019 Operating Officer of TMC 
2021 Member of the Board of Directors, 

Operating Officer of TMC 
2022 Member of the Board of Directors, 

Operating Officer, Executive Vice President of 

TMC (to present) 
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Name 
(Date of Birth) 


Masahiko Maeda 


(February 10, 1969) 


Ikuro Sugawara 
(March 6, 1957) 


Sir Philip Craven 
(July 4, 1950) 


Position 


Member of the Board 


of Directors, 
Operating Officer, 
Executive Vice 
President 


Outside Member of 
the Board of 
Directors 


Outside Member of 
the Board of 
Directors 


Number of 
Brief Career Summary and Important Concurrent Duties | Common Shares 
1994 Joined TMC 21,984 
2018 Managing Officer of TMC shares 


2019 Operating Officer of TMC 

2019 Chairman and President of Toyota Daihatsu 
Engineering & Manufacturing Co., Ltd. 

2022 Operating Officer, Executive Vice President 
of TMC 

2022 Member of the Board of Directors, 
Operating Officer, Executive Vice President of 
TMC (to present) 


(important concurrent duties) 

Representative Director of Woven Planet 
Holdings, Inc. 

Director of Toyota Industries Corporation 


1981 Joined Ministry of International Trade and — 
Industry 

2010 Director-General of the Industrial Science 
and Technology Policy and Environment 
Bureau, Ministry of Economy, Trade and 
Industry 

2012 Director-General of the Manufacturing 
Industries Bureau, Ministry of Economy, Trade 
and Industry 

2013 Director-General of the Economic and 
Industrial Policy Bureau, Ministry of Economy, 
Trade and Industry 

2015 Vice-Minister of Ministry of Economy, 
Trade and Industry 

2017 Retired from the Ministry of Economy, 
Trade and Industry 

2017 Special Advisor to the Cabinet 2018 Retired 
from Special Advisor to the Cabinet 

2018 Outside Member of the Board of Directors 
of TMC (to present) 


(important concurrent duties) 
Independent Director of Hitachi, Ltd. 


1989 President of the International Wheelchair — 
Basketball Federation 
2001 President of the International Paralympic 
Committee 
2002 Retired as President of the International 
Wheelchair Basketball Federation 
2017 Retired as President of the International 
Paralympic Committee 
2018 Outside Member of the Board of Directors 
of TMC (to present) 
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Name 

(Date of Birth) 
Teiko Kudo 
(May 22, 1964) 


Haruhiko Kato 
(July 21, 1952) 


Position 


Outside Member of 


the Board of 
Directors 


Full-time Audit & 
Supervisory Board 
Member 


Number of 
Brief Career Summary and Important Concurrent Duties | Common Shares 


1987 Joined the Sumitomo Bank, Limited 9,467 
2014 Executive Officer of Sumitomo Mitsui shares 
Banking Corporation 
2017 Managing Executive Officer of Sumitomo 
Mitsui Banking Corporation 
2018 Outside Member of the Board of Directors 
of TMC (to present) 
2020 Senior Managing Executive Officer of 
Sumitomo Mitsui Banking Corporation 
2020 Senior Managing Executive Officer of 
Sumitomo Mitsui Financial Group, Inc. 
2021 Director and Senior Managing Executive 
Officer of Sumitomo Mitsui Banking 
Corporation (to present) 
2021 Senior Managing Corporate Executive 
Officer of Sumitomo Mitsui Financial Group, 
Inc. 
2021 Director Senior Managing Executive Officer 
of Sumitomo Mitsui Financial Group, Inc. (to 
present) 


(important concurrent duties) 

Director Senior Managing Executive Officer of 
Sumitomo Mitsui Financial Group, Inc. 

Director and Senior Managing Executive Officer 
of Sumitomo Mitsui Banking Corporation 


1975 Joined Ministry of Finance 8,808 

2007 Director-General of the Tax Bureau, shares 
Ministry of Finance 

2009 Commissioner of National Tax Agency 

2010 Retired from Commissioner of National Tax 
Agency 

2011 Senior Managing Director of Japan 
Securities Depository Center, Inc. 

2011 President of Japan Securities Depository 
Center, Inc. 

2013 Member of the Board of Directors of TMC 
(to present) 

2015 President and CEO of Japan Securities 
Depository Center, Inc. 

2018 Retired as Member of the Board of Directors 
of TMC 

2019 Retired as President and CEO of Japan 
Securities Depository Center, Inc. 

2019 Audit & Supervisory Board Member of 
TMC (to present) 

2019 Retired as Director of Japan Securities 
Depository Center, Inc. 
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Name 
(Date of Birth) Position 


Masahide Yasuda Full-time Audit & 


(April 1, 1949) Supervisory Board 
Member 


Katsuyuki Ogura Full-time Audit & 
(January 25, 1963) Supervisory Board 
Member 


Yoko Wake Outside Audit & 

(November 18, 1947) | Supervisory Board 
Member 

Hiroshi Ozu Outside Audit & 

(July 21, 1949) Supervisory Board 
Member 


Brief Career Summary and Important Concurrent Duties 


1972 Joined TMC 

2000 General Manager of Overseas Parts Division 
of TMC 

2007 President of Toyota Motor Corporation 
Australia Ltd. 

2014 Chairman of Toyota Motor Corporation 
Australia Ltd. 

2017 Retired as Chairman of Toyota Motor 
Corporation Australia Ltd. 

2018 Audit & Supervisory Board Member of 
TMC (to present) 


1985 Joined TMC 

2015 General Manager of Affiliated Companies 
Finance Dept. of TMC 

2018 General Manager of Audit & Supervisory 
Board Office of TMC 

2019 Audit & Supervisory Board Member of 
TMC (to present) 


(important concurrent duties) 
Outside Audit & Supervisory Board Member of 
Aichi Steel Corporation 


1970 Joined the Fuji Bank, Limited 

1973 Retired from the same 

1977 Assistant Lecturer of Faculty of Business 
and Commerce of Keio University 

1982 Associate Professor of the same 

1993 Professor of the same 

2011 Outside Audit & Supervisory Board Member 
of TMC (to present) 

2013 Professor Emeritus of Keio University (to 
present) 


(important concurrent duties) 
Professor Emeritus of Keio University 


2012 Prosecutor-General 

2014 Retired from Prosecutor-General 

2014 Registered as Attorney 

2015 Outside Audit & Supervisory Board Member 
of TMC (to present) 


(important concurrent duties) 

Attorney 

Outside Corporate Auditor of Mitsui & Co., Ltd. 

Audit & Supervisory Board Member (External) of 
Shiseido Company, Limited 
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Number of 


Common Shares 


47,703 
shares 


27,146 
shares 


1,615 
shares 


Name 

(Date of Birth) Position 

George Olcott Outside Audit & 

(May 7, 1955) Supervisory Board 
Member 


Number of 
Brief Career Summary and Important Concurrent Duties | Common Shares 


1986 Joined S.G.Warburg & Co.,Ltd — 

1999 President of UBS Asset Management 
(Japan) 

1999 President, Japan UBS Brinson 

2000 Managing Director, Equity Capital Markets, 
UBS Warburg Tokyo 

2001 Judge Business School, University of 
Cambridge 

2005 FME Teaching Fellow, Judge Business 
School, University of Cambridge 

2008 Senior Fellow, Judge Business School, 
University of Cambridge 


(important concurrent duties) 
Outside Director of Kirin Holdings Company, 
Limited 


1. Mr. Akio Toyoda, who is President and Member of the Board of Directors, concurrently serves as 


Operating Officer (President). 


2. Dr. James Kuffner, who is a Member of the Board of Directors, concurrently serves as Operating 


Officer. 


3. Mr. Kenta Kon and Mr. Masahiko Maeda, who are Members of the Board of Directors, concurrently 
serve as Operating Officer (Executive Vice President). 


None of the persons listed above was selected as a member of board of directors, audit & supervisory board 
member or member of senior management pursuant to an arrangement or understanding with Toyota’s major 


shareholders, customers, suppliers or others. 


Set forth below is a brief summary of Toyota’s substitute audit & supervisory board member. 


Name 

ee ee 

Ryuji Sakai Substitute Audit & 

(August 7, 1957) Supervisory Board 
Member 

6.B COMPENSATION 


Decision Making Policy and Process 


Number of 

Brief Career Summary and Important Concurrent Duties Common Shares 
1985 Registered as attorney and joined — 

Nagashima & Ohno 
1990 Wilson Sonsini Goodrich & Rosati 
1995 Partner of Nagashima & Ohno 
2000 Partner of Nagashima Ohno & Tsunematsu 

(to present) 


(important concurrent duties) 

Attorney 

Outside Audit & Supervisory Board Member of 
Kobayashi Pharmaceutical Co., Ltd. 


Toyota believes that it is critical to appoint individuals who are capable of contributing to decision-making 
aimed at sustainable growth into the future in keeping with the spirit of the Toyoda Precepts, which set forth its 
founding philosophy. Moreover, these individuals should be able to play a significant role in transforming 
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Toyota into a “mobility company” and contribute to the solutions of social issues, including by contributing to 
the realization of the SDGs, through responding to social transformation by using CASE external partnerships 
based on trust and friendship and internal two-way interactive teamwork. Toyota’s director compensation system 
is an important means through which to promote various initiatives and is determined based on the following 
policy. 


e It should be a system that encourages members of the board of directors to work to improve the 
medium- to long-term corporate value of Toyota. 


¢ It should be a system that can maintain compensation levels that will allow Toyota to secure and retain 
talented personnel. 


e It should be a system that motivates members of the board of directors to promote management from 
the same viewpoint as our shareholders with a stronger sense of responsibility as corporate managers. 


The board of directors decides by resolution the policy for determining remuneration for and other payments 
to each member of the board of directors. Remuneration is effectively linked to corporate performance while 
reflecting individual job responsibilities and performance. Remuneration standards in each member’s home 
country are also taken into account when determining remuneration levels and payment methods. Remuneration 
for outside members of the board of directors and audit & supervisory board members consists only of fixed 
payments. As a result, this remuneration is not readily impacted by business performance, helping to ensure 
independence from management. 


Based on the resolution of the 115th Ordinary General Shareholders’ Meeting held on June 13, 2019 
concerning remuneration for the members of the board of directors of Toyota, the maximum cash compensation 
was set at 3.0 billion yen per year (of which, the maximum amount payable to outside members of the board of 
directors is 0.3 billion yen per year), and the maximum share compensation was set at 4.0 billion yen per year. 
The number of members of the board of directors as of the conclusion of the 115th Ordinary General 
Shareholders’ Meeting was nine (including three outside members of the board of directors). 


The amount of remuneration for audit & supervisory board members of Toyota was set at 30 million yen or 
less per month at the 104th Ordinary General Shareholders’ Meeting held on June 24, 2008. The number of 
audit & supervisory board members as of the conclusion of the 104th Ordinary General Shareholders’ Meeting 
was seven. 


The amount of remuneration for each member of the board of directors of Toyota and the remuneration 
system are decided by the board of directors and the “Executive Compensation Meeting,” a majority of the 
members of which are outside members of the board of directors, to ensure the independence of the decision. The 
Executive Compensation Meeting consists of chairman of the board of directors Takeshi Uchiyamada 
(Chairman), member of the board of directors Kenta Kon (who replaced Koji Kobayashi on June 15, 2022), and 
outside members of the board of directors Ikuro Sugawara, Sir Philip Craven and Teiko Kudo. 


The board of directors resolves the policy for determining remuneration for and other payments to each 
member of the board of directors and the executive remuneration system as well as the total amount of 
remuneration for a given fiscal year. The board of directors also resolves to delegate the determination of the 
amount of remuneration for each member of the board of directors to the Executive Compensation Meeting. 


The Executive Compensation Meeting reviews the remuneration system for members of board of directors 
and senior management on which it will consult with the board of directors and determines the amount of 
remuneration for each member of the board of directors, taking into account factors such as corporate 
performance as well as individual job responsibilities and performance, in accordance with the policy for 
determining remuneration for and other payments to each member of the board of directors established by the 
board of directors. The board of directors considers that such decisions made by the Executive Compensation 
Meeting are in line with the policy on determining remuneration and other payments for each member of the 
board of directors. 
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Remuneration for audit & supervisory board members is determined by the audit & supervisory board 
within the scope determined by resolution of the shareholders’ meeting. 


Executive Compensation Meetings were held in May 2021 and March and April 2022 to discuss and 
determine the amount of remuneration for fiscal 2021 and other relevant matters. 


Furthermore, preliminary examination meetings, consisting only of outside members of the board of 
directors, were held on a total of five occasions in July, September and October 2021 and February and March 
2022 to discuss matters for the Executive Compensation Meetings. Remuneration for the members of the board 
of directors were determined with the unanimous consent of the Executive Compensation Meeting. 


The principal topics discussed at Executive Compensation Meetings included: 
¢ Remuneration level for each position and job responsibility 

e Evaluation of benchmarks and actual results of fiscal 2021 

e Evaluation of individual performance 


e Determination of the amount of remuneration for each member of the board of directors 


Method of Determining Performance-based Remuneration (Bonus and Share Compensation) 
Directors with Japanese Citizenship (Excluding Outside Members of the Board of Directors) 


Toyota sets the total amount of remuneration (“Annual Total Remuneration’) received by each member of 
the board of directors in a year based on consolidated operating income, the fluctuation of the market 
capitalization of Toyota (calculated by multiplying the closing price of Toyota’s common stock on the Tokyo 
Stock Exchange and the total number of issued shares of Toyota common stock (less shares of treasury stock)) 
and individual performance evaluation. The balance after deducting fixed remuneration, or monthly 
remuneration, from Annual Total Remuneration constitutes performance-based remuneration. 


Toyota determines the annual total remuneration level appropriate for each position and job responsibility 
by referring to the benchmarking result of remuneration for officers of companies located in Japan. 


Concept of Each Item 
Consolidated operating Indicator for evaluating Toyota’s efforts based on business 
income performance 
Fluctuation of the market | Corporate value indicator for shareholders and investors to evaluate 
capitalization Toyota’s efforts 
Individual performance Qualitative evaluation of performance of each member of the board 
evaluation of directors 
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Method and Reference Value for Evaluating Indicators and Evaluation Result for Fiscal 2022 


‘ Evaluation 
ey Evaluation Method Reference Value | Result for 
& Fiscal 2022 
Evaluate the degree of attainment 
of consolidated operating income 
Consolidated in fiscal 2021, using required ar 
operating income ues income (set in 2011) for Toyota’s es 
sustainable growth as reference 
value 
210% 


Comparatively evaluate the 
fluctuation of Toyota’s market 
capitalization up to fiscal 2022 
(average of January-March), 
using the market capitalization of 
Toyota and the TOPIX of fiscal 
2021 (average of January-March) 
as reference values 


Toyota: 
Fluctuation of ¥22.3 trillion 
Toyota’s market 30% 

capitalization TOPIX: 


¥1,903.60 


Method of Setting Annual Total Remuneration 


Annual Total Remuneration is set using a theoretical formula that takes into account the benchmarking 
results of remuneration for members of the board of directors. Annual Total Remuneration is set based on 
consolidated operating income and the fluctuation of the market capitalization of Toyota, and then adjusted based 
on individual performance evaluation. Starting fiscal 2022, Toyota introduced the individual performance 
evaluation for the chairman, vice chairman and president. Individual performance evaluation takes into account 
various factors such as initiatives in keeping with the spirit of the Toyoda Precepts which set forth Toyota’s 
founding philosophy, trust from his or her peers and contribution to the promotion of human resources 
development. The Individual performance evaluation is set within the range of 50% above or below Annual Total 
Remuneration in accordance with the position and job responsibilities, and the amount of the annual total 
remuneration for each member of the board of directors is calculated based on such evaluation results. 


Directors with Foreign Citizenship (Excluding Outside Members of the Board of Directors) 


Fixed remuneration and performance-based remuneration are set based on the remuneration levels and 
structures that allow Toyota to secure and retain talented personnel. Fixed remuneration is set, taking into 
account each member’s job responsibilities and the remuneration standards of such member’s home country. 
Performance-based remuneration is set based on consolidated operating income, the fluctuation of the market 
capitalization of Toyota and individual performance, taking into account each member’s job responsibilities and 
the remuneration standards of such member’s home country. The concept of each item is the same as that for 
directors with Japanese citizenship (excluding outside members of the board of directors). There are cases where 
Toyota provides income tax compensation for certain members of the board of directors in light of the difference 
in income tax rates with those of his or her home country. 


Compensation 


[The aggregate amount of remuneration, including bonuses, accrued for all members of the board of 
directors and audit & supervisory board members as a group by Toyota for services in all capacities was 
¥2,705 million during fiscal 2022. 
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Toyota Motor Corporation and its subsidiaries have not set aside or accrued any amounts to provide 
pension, retirement or similar benefits to members of the board of directors and audit & supervisory board 
members of Toyota Motor Corporation. 


Toyota’s Annual Securities Report filed with the Kanto Local Bureau of Finance on June 23, 2022, 
contained the following information concerning compensation in fiscal 2022 on a consolidated basis for members 
of the board of directors and audit & supervisory board members whose total compensation exceeded 
¥100 million during such period: 


Compensation per Type (million yen) 


Fixed — Performance-based Total 
Compensation Compensation Compensation 
Monthly Share Retirement (millions of 
Name, Position Classification of Company Compensation Bonus Compensation Benefits yen) 
Takeshi Uchiyamada, Member 
of the Board of Directors .... Toyota Motor Corporation 118 719 76 —_— 273 
(37,000 shares) 
Shigeru Hayakawa, Member of 
the Board of Directors ...... Toyota Motor Corporation 74 1 81 — 156 
(39,000 shares) 
Akio Toyoda, Member of the 
Board of Directors ......... Toyota Motor Corporation 204 0 481 — 685 
(230,000 shares) 
Koji Kobayashi, Member of the 
Board of Directors ......... Toyota Motor Corporation 78 0 100 — 178 
(48,000 shares) 
James Kuffner, Member of the 
Board of Directors ......... Toyota Motor Corporation 152 100 — — 906 
Consolidated subsidiary 642 13 — — 
(Woven Planet Holdings, 
Inc.*) 


* Fixed compensation that Woven Planet Holdings, Inc., Toyota’s consolidated subsidiary, pays to James 
Kuffner includes fixed compensation that is paid trimonthly and annually. 


The amounts above were recorded as expenses in fiscal 2022. 


6.C BOARD PRACTICES 


Toyota’s articles of incorporation provide for a board of directors of not more than 20 members and for not 
more than seven audit & supervisory board members. Shareholders elect the members of the board of directors 
and audit & supervisory board members at the general shareholders’ meeting. The normal term of office of a 
member of the board of directors is one year and that of an audit & supervisory board member is four years. 
Members of the board of directors and audit & supervisory board members may serve any number of consecutive 
terms. 


The board of directors may appoint one Chairman of the Board of Directors and one President, as well as 
one or more Vice Chairmen of the Board and Executive Vice Presidents. The board of directors elects, pursuant 
to its resolutions, one or more Representative Directors. Each Representative Director represents Toyota 
generally in the conduct of its affairs. The board of directors has the ultimate responsibility for the administration 
of Toyota’s affairs. None of Toyota’s members of the board of directors is party to a service contract with Toyota 
or any of its subsidiaries that provides for benefits upon termination of employment. 


Under the provisions of the Companies Act, if Toyota decides the terms of an agreement promising that 
Toyota will compensate a member of the board of directors for all or part of certain expenses incurred by the 
member of the board of directors, such a decision must be made by a resolution of the board of directors. Under 
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the provisions of the Companies Act, if Toyota decides the terms of an insurance agreement to be executed with 
an insurer, under which a member of the board of directors is the insured, and which promises that the insurer 
will compensate for damage arising from the member of the board of directors being held liable in relation to the 
execution of his or her duties or from a liability claim filed against the member of the board of directors, such 
decision must be made by a resolution of the board of directors. 


Under the Companies Act and Toyota’s articles of incorporation, Toyota may, by a resolution of its board of 
directors, exempt members of the board of directors (including former members of the board of directors) from 
their liabilities to Toyota arising in connection with their failure to execute their duties within the limits 
stipulated by laws and regulations. In addition, Toyota may enter into a liability limitation agreement with each 
member of the board of directors (excluding executive members of the board of directors, among others) which 
limits the maximum amount of their liabilities owed to Toyota arising in connection with their failure to execute 
their duties to an amount equal to the minimum liability limit amount prescribed in the laws and regulations. 


Under the Companies Act, Toyota must have at least three audit & supervisory board members. At least half 
of the audit & supervisory board members are required to be an “outside” audit & supervisory board member, 
which is any person who satisfies all of the following requirements: 


(a) the person has never been a member of the board of directors, accounting counselor (in the case that an 
accounting counselor is a legal entity, an employee of such entity who is in charge of its affairs), executive 
officer, manager or employee of Toyota or its subsidiaries during the ten year period before becoming an outside 
audit & supervisory board member; 


(b) if the person was an audit & supervisory board member of Toyota or any of its subsidiaries at any time 
during the ten year period before becoming an outside audit & supervisory board member, such person has not 
been a member of the board of directors, accounting counselor (in the case that an accounting counselor is a legal 
entity, an employee of such entity who is in charge of its affairs), executive officer, manager or employee of 
Toyota or any of its subsidiaries during the ten year period before becoming an audit & supervisory board 
member of Toyota or any of its subsidiaries; and 


(c) the person is not a spouse or relative within the second degree of kinship of any member of the board of 
directors or manager or other key employee of Toyota. 


The audit & supervisory board members may not at the same time be a member of the board of directors, an 
accounting counselor (in case that an accounting counselor is a judicial person, a member of such judicial person 
who is in charge of its affairs), executive officers, general managers or employees of Toyota or any of its 
subsidiaries. Together, these audit & supervisory board members form the audit & supervisory board. The 
audit & supervisory board members have the duty to examine the financial statements and business reports which 
are submitted by the board of directors to the general shareholders’ meeting. The audit & supervisory board 
members also monitor the administration of Toyota’s affairs by the members of the board of directors. Audit & 
supervisory board members are not required to be, and Toyota’s audit & supervisory board members are not, 
certified public accountants. They are required to participate in meetings of the board of directors but are not 
entitled to vote. 


Under the Companies Act and Toyota’s articles of incorporation, Toyota may, by a resolution of its board of 
directors, exempt audit & supervisory board members (including former audit & supervisory board members) 
from their liabilities to Toyota arising in connection with their failure to execute their duties within the limits 
stipulated by laws and regulations. In addition, Toyota may enter into a liability limitation agreement with each 
audit & supervisory board member which limits the maximum amount of their liabilities owed to Toyota arising 
in connection with their failure to execute their duties to an amount equal to the minimum liability limit amount 
prescribed in the laws and regulations. 
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Toyota does not have a remuneration committee. However, members of Toyota’s Executive Compensation 
Meeting discuss remuneration for members of the board of directors. 


The Executive Compensation Meeting reviews the remuneration system for members of the board of 
directors and senior management and determines the amount of remuneration for each member of the board of 
directors, taking into account factors such as corporate performance as well as individual job responsibilities and 
performance. The members of the meeting are Takeshi Uchiyamada, the Chairman of the Board of Directors, and 
Kenta Kon, Ikuro Sugawara, Sir Philip Craven and Teiko Kudo, each, a Member of the Board of Directors. 


6.D EMPLOYEES 


The total number of Toyota employees, on a consolidated basis, was 372,817 as of March 31, 2022, 366,283 
as of March 31, 2021 and 361,907 as of March 31, 2020. The following tables set forth a breakdown of persons 
employed by business segment and by geographic location as of March 31, 2022. 


Number of Number of 

Segment Employees Location Employees 
AUtOMOLIVE «54 Kees s wilde oe dae we ets 330;184: Japan: 263 eis eevee daar s a eet 203,948 
Financial services .............. 000 eee 13;140° ‘NorthAmertica:c ots 28 eae eae eee le ts 55,471 
Ad) OUH6D oi s'gie Satine ea oe Sh Cs eek 2A298: HULOPG ose ea La ee VS OA Wades 24,852 
Unallocated 4 ce2 ence hee See ea eds S239) ASIA otcscetste heeded ae askin aden ce eke 66,328 
Other 4.66635 bs ce he oe eae eS 22,218 

WOtA, sc -ccaene oa es Oe eoet ys Be beeen d SIZ 81d > LOCA: <2 22:5 deccerece hee etek eave ae ete ron ake 372,817 


* “Other” consists of Central and South America, 
Oceania, Africa and the Middle East. 


Most regular employees of Toyota Motor Corporation and its consolidated subsidiaries in Japan, other than 
management, are required to become members of the labor unions that compose the Federation of All Toyota 
Workers’ Unions. Approximately 86% of Toyota Motor Corporation’s regular employees in Japan are members 
of this union. 


In Japan, basic wages and other working conditions are negotiated annually. In addition, in accordance with 
Japanese national custom, each employee is also paid a semi-annual bonus. Bonuses are negotiated at the time of 
wage negotiations and are based on Toyota’s financial results, prospects and other factors. The average wage 
increase for all union members, excluding bonuses, in Japan was approximately 2.62% in fiscal 2022. 


In general, Toyota considers its labor relations with all of its workers to be good. However, Toyota is 
currently a party to, and otherwise from time to time experiences, labor disputes in some of the countries in 
which it operates. Toyota does not expect any disputes to which it is currently a party to materially affect 
Toyota’s consolidated financial position. 


Toyota’s average number of temporary employees on a consolidated basis was 87,120 during fiscal 2022. 


6.E SHARE OWNERSHIP 


For information on the number of shares of Toyota’s common stock held by each member of the board of 
directors and audit & supervisory board member as of June 2022, see “— Directors and Senior Management.” 


None of Toyota’s shares of common stock entitles the holder to any preferential voting rights. As of 
March 31, 2022, Toyota does not have any stock option plan for which stock options or stock acquisition rights 


are exercisable or will become exercisable in the future. 
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Toyota’s board of directors resolves the share compensation within the maximum share compensation 
amount of 4.0 billion yen per year (also, the total number of Toyota’s shares of common stock to be allotted shall 
not exceed a maximum of 4 million shares per year in total for eligible members of the board of directors 
(excluding outside members of the board of directors)) established at the 115th Ordinary General Shareholders’ 
Meeting held on June 13, 2019 and the 118th Ordinary General Shareholders’ Meeting held on June 15, 2022. 
The overview of the share compensation is as follows. 


Eligible persons 


Members of the board of directors of Toyota (excluding outside members of] 
the board of directors) 


Total amount of the share 
compensation 


Maximum of 4.0 billion yen per year 


Amount of the share 
compensation 

payable to each member of the 
board of directors 


Set each year considering factors such as corporate results, duties, and 
performance 


Type of shares to be allotted 
and method of allotment 


Issue or disposal of common stock (with transfer restrictions under an 
allotment agreement) 


Total number of shares to be 
allotted 


Maximum of 4,000,000 shares per year in total to eligible members of the 
board of directors 

(Provided, however, that if a stock split, including a gratis allotment, or a 
reverse stock split of Toyota’s common stock is carried out after June 15, 
2022, or in case of events that otherwise require an adjustment to the total 
number of Toyota’s shares of common stock to be issued or disposed of as 
restricted share compensation, such total number of shares will be adjusted 
to a reasonable extent.) 


Amount to be paid 


Determined by the board of directors of Toyota based on the closing price 
of Toyota’s common stock on the Tokyo Stock Exchange on the business 
day prior to each resolution of the board of directors, within a range that is 
not particularly advantageous to eligible members of the board of directors 


Transfer restriction period 


A period of three to fifty years from the allotment date, which is determined 
by the board of directors of Toyota in advance 


Conditions for removal of 
transfer restrictions 


Restrictions will be removed upon the expiration of the transfer restriction 
period. 

However, restrictions will also be removed in the case of expiration of the 
term of office, death, or other legitimate reasons. 


Gratis acquisition by Toyota 


Toyota will be able to acquire all allotted shares without consideration in 
the case of violations of laws and regulations or other reasons specified by 
the board of directors of Toyota during the transfer restriction period. 


Members of the board of directors of Toyota with foreign citizenship are not eligible for the share 


compensation. 


Toyota also has an employee stock ownership association in Japan for employees and full time and part time 
company advisors. Members of the employee stock ownership association set aside certain amounts from their 
monthly salary and bonuses to purchase Toyota’s common stock through the employee stock ownership 
association. As of March 31, 2022, the employee stock ownership association held 74,096,504 shares of Toyota’s 


common stock. 
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ITEM 7. MAJOR SHAREHOLDERS AND RELATED PARTY TRANSACTIONS 
7.A MAJOR SHAREHOLDERS 


As of March 31, 2022, 16,314,987,460 shares of Toyota’s common stock (of which 2,536,685,916 shares 
were treasury stock and 13,778,301,544 shares were outstanding) were issued. Toyota resolved at its board of 
directors meeting held on December 14, 2020 to exercise Toyota’s cash call option to acquire all outstanding 
Model AA Class Shares and, subject to such acquisition, to cancel all Model AA Class Shares pursuant to the 
Companies Act. Toyota completed the acquisition of all outstanding Model AA Class Shares on April 2, 2021 
and cancelled them on April 3, 2021. Information concerning beneficial ownership of Toyota’s common stock in 
the table below was prepared from information known to Toyota or that could be ascertained from public filings, 
including filings made by Toyota’s shareholders regarding their ownership of Toyota’s common stock under the 
Financial Instruments and Exchange Law of Japan. 


Under the Financial Instruments and Exchange Law, any person who becomes, beneficially and solely or 
jointly, a holder, including, but not limited to, a deemed holder who manages shares for another holder pursuant 
to a discretionary investment agreement, of more than 5% of the total issued shares of a company listed on a 
Japanese stock exchange (including American Depositary Shares, or ADSs, representing such shares) must file a 
report concerning the shareholding with the director of the relevant local finance bureau. A similar report must be 
filed, with certain exceptions, if the percentage of shares held by a holder, solely or jointly, of more than 5% of 
the total issued shares of a company increases or decreases by 1% or more, or if any change to a material matter 
set forth in any previously filed reports occurs. 


Based on information known to Toyota or that can be ascertained from public filings, the following table 
sets forth the beneficial ownership of holders of 5% or more of Toyota’s common stock as of the most recent 
practicable date. 


Number of Percentage of 
Shares of Outstanding 
Common Stock Voting Shares of 
Name of Beneficial Owner (in thousands) Common Stock 
Toyota Industries Corporation ..... 0.0.0... cece eens 1,192,331 8.68 


According to The Bank of New York Mellon, depositary for Toyota’s ADSs (the “Depositary”), as of 
March 31, 2022, 295,944,975 shares of Toyota’s common stock were held in the form of ADSs and there were 
1,766 ADS holders of record and 431,983 beneficial owners in the United States. According to Toyota’s register 
of shareholders, as of March 31, 2022, there were 813,254 holders of common stock of record worldwide. As of 
March 31, 2022, there were 479 record holders of Toyota’s common stock with addresses in the United States, 
whose shareholdings represented approximately 10.2% of the issued common stock on that date. Because some 
of these shares were held by brokers or other nominees, the number of record holders with addresses in the 
United States might not fully show the number of beneficial owners in the United States. 


None of Toyota’s shares of common stock entitles the holder to any preferential voting rights. 


Toyota cancelled all of the First Series Model AA Class Shares on April 3, 2021, and as such, there are no 
holders of First Series Model AA Class Shares. 


To the extent known to Toyota, Toyota is not owned or controlled, directly or indirectly, by another 
corporation, any foreign government or any natural or legal person. 


Toyota knows of no arrangements the operation of which may at a later time result in a change of control. 


Toyota resolved at its board of directors meeting held on May 12, 2021 to split each share of common stock 
of Toyota as of September 30, 2021, the record date, into five shares, effective October 1, 2021. Toyota decided 
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to do so in order to create an environment in which Toyota shares are more accessible to a broader base of 
investors by reducing the price per investment unit. In conjunction with the stock split, in accordance with 
Article 184, Paragraph 2 of the Companies Act, Toyota amended its articles of incorporation to increase the total 
number of shares of common stock which Toyota is authorized to issue from 10,000,000,000 to 50,000,000,000 
on October 1, 2021, the effective date of the stock split. 


7.B RELATED PARTY TRANSACTIONS 
Business Relationships 


Toyota purchases materials, supplies and services, among others, from numerous suppliers throughout the 
world in the ordinary course of business, including Toyota’s associates and joint ventures accounted for by the 
equity method and those firms with which certain members of Toyota’s board of directors are affiliated. Toyota 
purchased materials, supplies and services, among others, from these associates and joint ventures in the amount 
of ¥7,947.0 billion in fiscal 2022. Toyota also sells its products and services, among others, to Toyota’s 
associates and joint ventures accounted for by the equity method and firms with which certain members of 
Toyota’s board of directors are affiliated. Toyota sold products and services, among others, to these associates 
and joint ventures entities in the amount of ¥2,362.3 billion in fiscal 2022. See note 32 of Toyota’s consolidated 
financial statements for additional information regarding Toyota’s investments in and transactions with 
associates and joint ventures. 


Loans 


Toyota regularly has trade accounts and other receivables by, and accounts payable to, Toyota’s associates 
and joint ventures accounted for by the equity method and firms with which certain members of Toyota’s board 
of directors are affiliated. Toyota had outstanding trade accounts and other receivables by these associates and 
joint ventures in the amount of ¥366.4 billion as of March 31, 2022. Toyota had outstanding trade accounts and 
other payables to these associates and joint ventures in the amount of ¥1,091.5 billion as of March 31, 2022. 


Toyota, from time to time, provides short- to medium-term loans to its associates and joint ventures, as well 
as loans under a loan program established by certain subsidiaries to assist their executives and members of the 
board of directors with the purchase of homes. As of March 31, 2022, an aggregate amount of ¥185.5 billion in 
loans was outstanding to its associates and joint ventures accounted for by the equity method. Toyota believes 
that each of these loans was entered into in the ordinary course of business. 


7.C INTERESTS OF EXPERTS AND COUNSEL 
Not applicable. 


ITEM 8. FINANCIAL INFORMATION 
8.4 CONSOLIDATED STATEMENTS AND OTHER FINANCIAL INFORMATION 


1-3. Consolidated Financial Statements. Toyota’s audited consolidated financial statements are included under 
“Item 18 — Financial Statements.” Except for Toyota’s consolidated financial statements included under 
Item 18, no other information in this annual report has been audited by Toyota’s auditors. 


4. Not applicable. 
5. Not applicable. 


6. Export Sales. See “Operating and Financial Review and Prospects — Operating Results — Overview — 
Geographic Breakdown.” 


7. Legal and Arbitration Proceedings. See “Information on the Company — Business Overview — Legal 
Proceedings.” 


8. Dividend Information. 
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Toyota normally pays dividends twice per year, including an interim dividend and a year-end dividend. 
Toyota’s articles of incorporation provide that retained earnings can be distributed as dividends pursuant to a 
resolution of its board of directors. Toyota’s board of directors resolves to pay year-end dividends to holders of 
common stock and registered pledgees of common stock of record as of March 31, the record date, in each year. 


At the 111th Ordinary General Shareholders’ Meeting held in June 2015, Toyota’s shareholders approved 
amendments to Toyota’s articles of incorporation permitting the issuance of Model AA Class Shares in the 
future. Toyota resolved at its board of directors meeting held on December 14, 2020 to exercise Toyota’s cash 
call option to acquire all outstanding First Series Model AA Class Shares and, subject to such acquisition, to 
cancel all First Series Model AA Class Shares pursuant to the Companies Act. Toyota completed the acquisition 
of all outstanding First Series Model AA Class Shares on April 2, 2021 and cancelled them on April 3, 2021. At 
the 117th Ordinary General Shareholders’ Meeting held in June 2021, Toyota’s shareholders approved 
amendments to Toyota’s articles of incorporation to, among other things, eliminate the First Series Model AA 
Class Shares through the Fifth Series Model AA Class Shares as classes of Toyota’s capital stock, effective 
June 16, 2021. Prior to the June 16, 2021 amendment, the articles of incorporation provided that, in the event that 
Toyota paid a year-end dividend to holders of common stock, it would pay a year-end dividend to any holders of 
Model AA Class Shares or registered pledgees of Model AA Class Shares of record as of the record date for the 
year-end dividend, in the amount payable on the Model AA Class Shares pursuant to their terms (“AA 
Dividends’), in preference to holders of common stock or registered pledgees of common stock. 


In addition to these year-end dividends, Toyota may pay an interim dividend in the form of cash 
distributions from its distributable surplus to holders of common stock and pledgees of common stock of record 
as of September 30, the record date, in each year by a resolution of its board of directors. Prior to the June 16, 
2021 amendment, the articles of incorporation provided that, in the event that Toyota paid such interim 
dividends, Toyota would pay an amount equivalent to one-half of the AA Dividends as an interim dividend to 
any holders of Model AA Class Shares or registered pledgees of Model AA Class Shares of record as of the 
record date for the interim dividend, in preference to holders of common stock or registered pledgees of common 
stock. 


In addition, under the Companies Act, dividends may be paid to holders of common stock and pledgees of 
record of common stock as of any record date, other than those specified above, as set forth in Toyota’s articles 
of incorporation or as determined by its board of directors from time to time. Under the Companies Act, 
dividends may be distributed in cash or (except in the case of interim dividends mentioned in the third preceding 
paragraph) in kind, subject to limitations on distributable surplus and to certain other conditions. 


The following table sets forth the dividends declared per share of common stock by Toyota for each of the 
periods shown. The periods shown are the six months ended on that date. The U.S. dollar equivalents for the cash 
dividends shown are based on the noon buying rate for Japanese yen on the last date of each period set forth 
below. 


Cash Dividends 

per Common Share 
Period Ended Yen U.S. dollars 
september. 30) 2009 oie cisco soi eins dav soe 3G Gee ue Bees gd eae ME LG aa SLAG 100.0 0.92 
March: 315.2020) 3.265 ecece ties entok b ce bel ote ee on Seas Sheed s nape ie ede dae eae beens 120.0 1.11 
september 30) 2020) se essa cp shactuads, acacele aval'e oonsa la bieee dig cseustahdea ice teen Bienap alla. ghapecaois- dheuastlar dare 105.0 0.99 
March 31,2021) ¢ c6.03.c 400288 < ie dea ttidecd boeds wee mia ee inte dteed 135.0 1.22 
september 30.2020 iis acces shee sogcs, daa diaual dak 3. Geioe eas. oie audi ged ac pedr tae dae dea eh aveaebs Saleplay ales 120.0 1.07 
March: 315-2022) acca. oxa.do tee ake d Steeda tie Bane wh hd epee es 28.0 1.15 


<140.0>* <0.23>* 


* The numbers in angle brackets are calculated based on a “pre-stock split” basis, that is, on the assumption that 
the five-for-one stock split that Toyota effected on October 1, 2021 had not taken place. 
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Toyota deems the benefit of its shareholders as one of its priority management policies, and it will continue 
to work to improve its corporate culture to realize sustainable growth in order to enhance its corporate value. 
Toyota will strive for the stable and continuous payment of dividends, seeking to maintain and improve upon the 
consolidated payout ratio of 30% to its shareholders. 


With a view to surviving tough competition and transitioning to a mobility company, Toyota will aim to 
utilize its internal funds mainly for investment in growth for the next generation, such as environmental 
technologies to achieve a carbon-neutral society and safety technologies for the safety and security of its 
customers, and also for the stakeholders such as employees, business partners and local communities. 


Considering these factors, with respect to the dividends for fiscal 2022, Toyota has determined to pay a 
year-end dividend of 28 yen (140 yen on a pre-stock split basis) per share of common stock by a resolution of the 
board of directors pursuant to Toyota’s articles of incorporation. As a result, combined with the interim dividend 
of 24 yen (120 yen on a pre-stock split basis) per share of common stock, the annual dividend will be 52 yen 
(260 yen on a pre-stock split basis) per share of common stock, and the total amount of the dividends on common 
stock for the year will be 718.2 billion yen. 


Furthermore, Toyota resolved, at its board of directors meeting held on May 11, 2022, to repurchase up to 
140 million shares of its common stock between June 17, 2022 and September 30, 2022 at a total maximum 
purchase price of 200 billion yen. 


Toyota intends to repurchase shares more flexibly than before with the aim of promoting capital efficiency 
by comprehensively taking into consideration its investment in growth, level of its dividends, its cash reserves 
and the price level of its common stock. 


Specifically, of the total maximum purchase price of 200 billion yen, a maximum of 100 billion yen will be 
used for share repurchases that are to be conducted more flexibly than before based on factors such as the price 
level of its common stock. 


8.B SIGNIFICANT CHANGES 


Except as disclosed in this annual report, there have been no significant changes since the date of Toyota’s 
latest annual financial statements. 


ITEM 9. THE OFFER AND LISTING 
9.A LISTING DETAILS 


Shares of Toyota common stock are traded on the Tokyo Stock Exchange and the Nagoya Stock Exchange 
under the ticker symbol “7203” in Japan, and on the London Stock Exchange under the ticker symbol “TYT.” 
Toyota’s ADSs, each representing ten shares of Toyota common stock, are listed on the New York Stock 
Exchange, or NYSE, under the ticker symbol “TM.” 


9.B PLAN OF DISTRIBUTION 


Not applicable. 


9.C MARKETS 


The primary trading market for Toyota’s common stock is the Tokyo Stock Exchange. The common stock is 
also listed on the Nagoya Stock Exchange and on the London Stock Exchange. 
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Since September 29, 1999, American Depositary Shares, each equal to ten shares of Toyota’s common 
stock, have been traded and listed on the New York Stock Exchange through a sponsored ADS facility operated 
by The Bank of New York Mellon, as Depositary. Prior to that time, Toyota’s ADSs were listed on the Nasdaq 
SmallCap Market through five unsponsored ADS facilities. 


9.D SELLING SHAREHOLDERS 
Not applicable. 


9.E DILUTION 
Not applicable. 


9.F EXPENSES OF THE ISSUE 
Not applicable. 


ITEM 10. ADDITIONAL INFORMATION 
10.A SHARE CAPITAL 


Toyota resolved at its board of directors meeting held on May 12, 2021 to split each share of common stock 
of Toyota as of September 30, 2021, the record date, into five shares, effective October 1, 2021. Toyota decided 
to do so in order to create an environment in which Toyota shares are more accessible to a broader base of 
investors by reducing the price per investment unit. 


In conjunction with the stock split, in accordance with Article 184, Paragraph 2 of the Companies Act, 
Toyota amended its articles of incorporation to increase the total number of shares of common stock which 
Toyota is authorized to issue from 10,000,000,000 to 50,000,000,000 on October 1, 2021, the effective date of 
the stock split. 


10.B MEMORANDUM AND ARTICLES OF ASSOCIATION 


Except as otherwise stated, set forth below is information relating to Toyota’s common stock, including 
brief summaries of the relevant provisions of Toyota’s articles of incorporation and share handling regulations, as 
currently in effect, and of the Companies Act, Act Concerning Book-Entry Transfer of Corporate Bonds, Shares 
and Other Securities and related legislation. 


General 


Toyota’s authorized number of shares as of March 31, 2022 was 50,000,000,000 shares, of which 
16,314,987,460 shares of common stock have been issued. In conjunction with the cancellation of all of the 
Model AA Class Shares on April 3, 2021, Toyota’s articles of incorporation were amended at the 117th Ordinary 
General Shareholders’ Meeting held in June 2021. 


Toyota does not issue share certificates for its shares. In accordance with the Companies Act, the Book- 
Entry Transfer Act and Toyota’s articles of incorporation, Toyota’s common stock are recorded or registered on 
(i) Toyota’s register of shareholders and (ii) transfer account books of the Japan Securities Depository Center, 
Inc. (“JASDEC”) which is a book-entry transfer institution, and securities firms, banks or other account 
management institutions. The transfer of common stock will generally become effective once the transfer is 
recorded in the transferee’s account. There are no restrictions imposed by Toyota’s articles of incorporation or 
share handling regulations on the transfer of common stock. In order to assert shareholders’ rights against 
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Toyota, a shareholder must generally have his or her name and address recorded or registered on Toyota’s 
register of shareholders. A holder of common stock can assert minority shareholders’ rights (shareholders’ rights 
for which Toyota has not set a record date) against Toyota if JASDEC provides an individual shareholder notice 
to Toyota upon the shareholder’s request. The shareholder of deposited shares underlying the ADSs is the 
Depositary for the ADSs. Accordingly, holders of ADSs will not be able directly to assert shareholders’ rights. 


A holder of common stock must have a transfer account to transfer shares. Holders of common stock who 
do not have a transfer account with JASDEC must have an account with an account management institution that 
directly or indirectly has a transfer account with JASDEC. Once Toyota decides on the record date for its 
shareholders’ meeting or makes a request to JASDEC based on justifiable grounds, JASDEC will promptly 
provide to Toyota names, addresses and other information with respect to the holders of Toyota’s common stock 
who are recorded on the transfer account books of JASDEC or account management institutions. Upon receiving 
such information, Toyota will record or register such information received from JASDEC on its register of 
shareholders. Accordingly, holders of common stock recorded or registered on Toyota’s register of shareholders 
will be treated as holders of common stock of Toyota and may exercise rights, such as voting rights, and will 
receive dividends (if any) and notices to holders of common stock directly from Toyota. Holders of common 
stock wishing to assert minority shareholders’ rights against Toyota must request an individual shareholder 
notice to JASDEC or the account management institution at which the shareholder has opened a transfer account. 
In response to such request, JASDEC will provide the individual shareholders notice to Toyota. A holder of 
common stock may assert his or her minority shareholders’ rights against Toyota for a period of four weeks after 
the date the individual shareholder notice is provided to Toyota. The shares held by a person who is deemed to 
hold additional shares according to the transfer account books are aggregated for these purposes. 


Corporate Purpose 


Article 2 of Toyota’s articles of incorporation states that its purpose is to engage in the following 
businesses: 


e the manufacture, sale, leasing and repair of: 


e motor vehicles, industrial vehicles, ships, aircraft, other transportation machinery and apparatus, 
spacecraft and space machinery and apparatus, and parts thereof; 


e industrial machinery and apparatus, other general machinery and apparatus, and parts thereof; 
e electrical machinery and apparatus, and parts thereof; and 
e measuring machinery and apparatus, medical machinery and apparatus, and parts thereof; 

e the manufacture and sale of ceramics and products of synthetic resins, and materials thereof; 


e the manufacture, sale and repair of construction materials and equipment, furnishings and fixtures for 
residential buildings; 


e the planning, designing, supervision, execution and undertaking of construction works, civil engineering 
works, land development, urban development and regional development; 


e the sale, purchase, leasing, brokerage and management of real estate; 


e the service of information processing, information communications and information supply and the 
development, sale and leasing of software; 


e the design and development of product sales systems that utilize networks such as the Internet, sale, 
leasing and maintenance of computers included within such systems, and sale of products by utilizing 
such systems; 


e the inland transportation, marine transportation, air transportation, stevedoring, warehousing and 
tourism businesses; 


96 


e the printing, publishing, advertising and publicity, general leasing, security and workers dispatch 
businesses; 


e the credit card operations, purchase and sale of securities, investment consulting, investment trust 
operation, and other financial services; 


e the operation and management of such facilities as parking lots, showrooms, educational facilities, 
medical care facilities, sports facilities, marinas, airfields, food and drink stands and restaurants, lodging 
facilities, retail stores and others; 


e the non-life insurance agency business and the life insurance agency business; 


e the production and processing by using biotechnology of agricultural products including trees, and the 
sale of such products; 


e the power generation and the supply and sale of electric power; 
e the sale of goods related to each of the preceding items and mineral oil; 


e the conducting of engineering, consulting, invention and research relating to each of the preceding items 
and the utilization of such invention and research; and 


e any businesses incidental to or related to any of the preceding items. 


Dividends 
Dividends — General 


Toyota normally pays dividends twice per year, including an interim dividend and a year-end dividend. 
Toyota’s articles of incorporation provide that retained earnings can be distributed as dividends pursuant to a 
resolution of its board of directors. Toyota’s board of directors resolves to pay year-end dividends to 
shareholders and registered pledgees of record as of March 31, the record date, in each year. 


In addition to these year-end dividends, Toyota may pay an interim dividend in the form of cash 
distributions from its distributable surplus to holders of stock and pledgees of stock of record as of September 30, 
the record date, in each year by a resolution of its board of directors. 


In addition, under the Companies Act, dividends may be paid to shareholders and pledgees of record as of 
any record date, other than those specified above, as set forth by Toyota’s articles of incorporation or as 
determined by its board of directors from time to time. Under the Companies Act, dividends may be distributed 
in cash or (except in the case of interim dividends mentioned in the second preceding paragraph) in kind, subject 
to limitations on distributable surplus and to certain other conditions. 


Dividends — Distributable Amount 


Under the Companies Act, Toyota is permitted to make distributions of surplus to the extent that the 
aggregate book value of the assets to be distributed to shareholders does not exceed the distributable amount 
provided for by the Companies Act and the ordinance of the Ministry of Justice as at the effective date of such 
distribution of surplus. 


The amount of surplus at any given time shall be the amount of Toyota’s assets and the book value of 
Toyota’s treasury stock after subtracting and adding the amounts of items provided for by the Companies Act and 
the ordinance of the Ministry of Justice, and the amount of surplus distributable for dividends is calculated by 
adding to and subtracting from this amount the amounts of items provided for by the Companies Act and the 
ordinance of the Ministry of Justice. 
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Dividends — Prescription 


Under its articles of incorporation, Toyota is not obligated to pay any dividends in cash which are left 
unclaimed for a period of three years after the date on which they first became payable. 


Capital Accounts 


The amount of the cash or assets paid or contributed by subscribers for new shares (with certain exceptions) 
is required to be accounted for as stated capital, although Toyota may account for an amount not exceeding 
one-half of such cash or assets as additional paid-in capital. 


Under the Companies Act, Toyota may reduce its additional paid-in capital and legal reserve without 
limitation on the amount to be reduced, generally, by a resolution of a general shareholders’ meeting and if so 
decided by the same resolution, may account for the whole or any part of the amount of the reduction of 
additional paid-in capital as stated capital. The whole or any part of surplus which may be distributed as 
dividends may also be transferred to stated capital by a resolution of a general shareholders’ meeting. 


Stock Splits 


Toyota may at any time split the outstanding shares into a greater number of shares by a resolution of the 
board of directors. Toyota must give public notice of the stock split, specifying a record date for the stock split, 
not less than two weeks prior to the record date. 


Consolidation of Shares 


Toyota may at any time consolidate shares in issue into a smaller number of shares by a special shareholders 
resolution (as defined in “Voting Rights”). When a consolidation of shares is to be made, Toyota must give 
public notice of certain matters two weeks prior to the effective date of the consolidation. 


Japanese Unit Share System 


General. Consistent with the requirements of the Companies Act, Toyota’s articles of incorporation provide 
that 100 shares constitute one “unit.” Although the number of shares constituting a unit is included in the articles 
of incorporation, any amendment to the articles of incorporation reducing (but not increasing) the number of 
shares constituting a unit or eliminating the provisions for the unit of shares may be made by a resolution of the 
board of directors rather than by a special shareholders resolution, which is otherwise required for amending the 
articles of incorporation. 


Voting Rights under the Unit Share System. Under the unit share system, shareholders have one voting 
right for each unit of shares that they hold. Any number of shares less than a full unit will carry no voting rights. 


Purchase by Toyota of Shares Constituting Less Than a Unit. A holder of shares constituting less than a 
full unit may require Toyota to purchase those shares at their market value in accordance with the provisions of 
Toyota’s share handling regulations and the Companies Act. 


Voting Rights 


Toyota holds its ordinary general shareholders’ meeting each year. In addition, Toyota may hold an 
extraordinary general shareholders’ meeting whenever necessary by giving at least two weeks’ advance notice. 
Under the Companies Act, notice of any shareholders’ meeting must be given to each shareholder having voting 
rights or, in the case of a non-resident shareholder, to his or her resident proxy or mailing address in Japan in 
accordance with Toyota’s share handling regulations, at least two weeks prior to the date of the meeting. 
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Holders of common stock shall have voting rights exercisable at a general shareholders’ meeting. A holder 
of shares constituting one or more whole units is entitled to one vote per unit of shares subject to the limitations 
on voting rights set forth in this paragraph. In general, under the Companies Act, a resolution can be adopted at a 
general shareholders’ meeting by a majority of the shares having voting rights represented at the meeting. The 
Companies Act and Toyota’s articles of incorporation require a quorum for the election of members of the board 
of directors and audit & supervisory board members of not less than one-third of the total number of outstanding 
shares having voting rights. Toyota’s shareholders are not entitled to cumulative voting in the election of 
members of the board of directors. A corporate shareholder, the management of which is substantially under 
Toyota’s control as provided by an ordinance of the Ministry of Justice, either through the holding of voting 
rights or for any other reason, does not have voting rights. 


Pursuant to the amendments to the Companies Act with effect on September 1, 2022 which applies to all 
Japanese listed companies, including Toyota, and the amendments to its articles of incorporation approved at the 
118th General Shareholders’ Meeting held on June 15, 2022, Toyota will implement the electronic provision 
measures (“Electronic Provision”) for the information contained in the reference materials, etc. for general 
shareholders’ meetings to be held on or after March 1, 2023. 


After the Electronic Provision goes into effect, the convocation notice of shareholders’ meeting must set 
forth the information contained in the reference materials, etc. for general shareholders’ meetings being provided 
through the Electronic Provision and the URL of the website used for the Electronic Provision, in addition to the 
place, the time and the purpose of the meeting. The information contained in the reference materials, etc. for 
general shareholders’ meetings must be posted on a website from the earlier of the date three weeks prior to the 
date set for the meeting or the date on which the convocation notice of shareholders’ meeting is dispatched until 
the date on which three months have elapsed from the meeting. In general, any shareholder is entitled to request 
printed paper copies of the information contained in the reference materials, etc. for general shareholders’ 
meetings by the record date for voting rights at the relevant general shareholders’ meeting. 


Shareholders may exercise their voting rights by attending the general shareholders’ meeting or in writing 
by mail. Shareholders who choose to exercise their voting rights by mail must fill out and return to Toyota the 
voting right exercise form enclosed with the convocation notice of the general shareholders’ meeting by the date 
specified in such convocation notice. In addition, from the general shareholders’ meeting for fiscal 2009, 
shareholders may exercise their voting rights through the internet. Shareholders electing to exercise their voting 
rights through the internet must log on to the “Website to Exercise Voting Rights” using the login ID and 
temporary password provided in the voting right exercise form enclosed with the convocation notice and submit 
their votes by a date specified in the convocation notice, following instructions appearing on the website. 
Institutional investors may also use the Electronic Proxy Voting Platform operated by Investor Communications 
Japan to exercise their voting rights through the use of the Internet, if such institutional investor applies to use the 
platform in advance. Shareholders may also exercise their voting rights through proxies, provided that those 
proxies are also shareholders who have voting rights. Toyota may refuse a shareholder having two or more 
proxies attend a general shareholders’ meeting. 


The Companies Act provides that a quorum of at least one-third of outstanding shares with voting rights 
must be present at a shareholders’ meeting to approve any material corporate actions such as: 


(1) any amendment of the articles of incorporation with certain exceptions in which a shareholders’ 
resolution is not required; 


(2) acquisition of its own shares from a specific party; 
(3) consolidation of shares; 


(4) any issue or transfer of its shares at a “specially favorable” price (or any issue of stock acquisition 
rights or bonds with stock acquisition rights at “specially favorable” conditions by Toyota) to any 
persons other than shareholders; 
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(5) the removal of an audit & supervisory board member; 


(6) the exemption of liability of a director or audit & supervisory board member with certain 
exceptions; 


(7) areduction of stated capital which meets certain requirements with certain exceptions; 
(8) a distribution of in-kind dividends which meets certain requirements; 


(9) dissolution, merger, or consolidation with certain exceptions in which a shareholders’ resolution is 
not required; 


(10) the transfer of the whole or a material part of the business; 


(11) the transfer in entirety or in part of shares or equity interest of a subsidiary under certain 
conditions; 


(12) the taking over of the entire business of any other corporation with certain exceptions in which a 
shareholders’ resolution is not required; 


(13) share exchange or share transfer for the purpose of establishing 100% parent-subsidiary 
relationships with certain exceptions in which a shareholders’ resolution is not required; 


(14) company split with certain exceptions in which a shareholders’ resolution is not required; or 


(15) share delivery with certain exceptions in which a shareholders’ resolution is not required. 
At least two-thirds of the shares having voting rights represented at the meeting must approve these actions. 


The voting rights of holders of ADSs are exercised by the Depositary based on instructions from those 
holders. 


Rights to be Allotted Shares 


Shareholders have no preemptive rights under Toyota’s articles of incorporation. Under the Companies Act, 
the board of directors may, however, determine that shareholders shall be given rights to be allotted shares or 
stock acquisition rights on request in connection with a particular issue or transfer of shares, or issue of stock 
acquisition rights, respectively. In this case, such rights must be given on uniform terms to all shareholders as of 
a specified record date by at least two weeks’ prior public notice to shareholders of the record date. 


Rights to be allotted shares are nontransferable. However, a shareholder may be allotted stock acquisition 
rights without consideration thereto, and may transfer such rights. 


Liquidation Rights 


In the event of a liquidation of Toyota, the assets remaining after payment of all debts, liquidation expenses 
and taxes will be distributed among the shareholders or registered pledgees in proportion to the respective 
number of shares they own. 


Liability to Further Calls or Assessments 


All of Toyota’s currently outstanding shares, including shares represented by the ADSs, are fully paid and 
nonassessable. 


Transfer Agent 


Mitsubishi UFJ Trust and Banking Corporation is the transfer agent for all shares. Mitsubishi UFJ Trust and 
Banking Corporation’s office is located at 4-5, Marunouchi 1-chome, Chiyoda-ku, Tokyo, 100-8212 Japan. 
Mitsubishi UFJ Trust and Banking Corporation maintains Toyota’s register of shareholders and records transfers 
of record ownership (in the case of common stock, upon receiving notification from JASDEC). 
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Record Date 


The close of business on March 31 is the record date for Toyota’s year-end dividends, if paid. A holder of 
shares constituting one or more whole units who is recorded or registered as a holder on Toyota’s register at the 
close of business as of March 31 is also entitled to exercise shareholders’ voting rights at the ordinary general 
shareholders’ meeting with respect to the business year ending on March 31. The close of business on 
September 30 of each year is the record date for interim dividends, if paid. In addition, Toyota may set a record 
date for determining the shareholders entitled to other rights and for other purposes by giving at least two weeks’ 
prior public notice. 


The shares generally trade ex-dividend or ex-rights on the Japanese stock exchanges on the business day 
preceding a record date (or if the record date is not a business day, one business day prior thereto), for the 
purpose of dividends or rights offerings. 


Acquisition by Toyota of Shares 


Toyota may acquire its own shares (i) through a stock exchange on which such shares are listed or by way 
of tender offer (pursuant to an ordinary resolution of a general shareholders’ meeting or a resolution of the board 
of directors), (ii) by purchase from a specific party (pursuant to a special resolution of a general shareholders’ 
meeting) or (iii) from a subsidiary of Toyota (pursuant to a resolution of the board of directors). When such 
acquisition of shares is made by Toyota from a specific party other than a subsidiary of Toyota, any other 
shareholder may make a demand to a representative director, more than five calendar days prior to the relevant 
shareholders’ meeting, that Toyota also purchase the shares held by such holder. However, the acquisition of its 
own shares at a price not exceeding the market price to be provided under an ordinance of the Ministry of Justice 
will not trigger the right of any shareholder to include him/her as the seller of his/her shares in such proposed 
purchase. 


Any acquisition of shares must satisfy certain requirements that the total amount of the acquisition price 
may not exceed the amount of the distributable dividends. See “— Dividends.” 


Shares acquired by Toyota may be held by it for any period or may be cancelled by resolution of the board 
of directors. Toyota may also transfer to any person the shares held by it, subject to a resolution of the board of 
directors, and subject also to other requirements applicable to the issuance of new shares. Toyota may also utilize 
its treasury stock for the purpose of transfer to any person upon exercise of stock acquisition rights or for the 
purpose of acquiring another company by way of merger, share exchange or corporate split through exchange of 
treasury stock for shares or assets of the acquired company. 


The Companies Act generally prohibits any subsidiary of Toyota from acquiring shares of Toyota. 


Report of Substantial Shareholdings 


The Financial Instruments and Exchange Law of Japan and regulations under the Law require any person 
who has become a holder (together with its related persons) of more than 5% of the total issued shares of a 
company listed on any Japanese stock exchange (including ADSs representing such shares) to file with the 
Director of a competent Local Finance Bureau, within five business days, a report concerning those 
shareholdings. A similar report must also be filed to reflect any change of 1% or more in any shareholding or any 
change in material matters set out in reports previously filed. Any such report shall be filed with the Director of a 
competent Local Finance Bureau through the Electronic Disclosure for Investor’s Network (“EDINET”) system. 
For this purpose, shares issuable to a shareholder upon exercise of stock acquisition rights are taken into account 
in determining both the number of shares held by that stock acquisition rights holder and the company’s total 
issued shares. 
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10.C MATERIAL CONTRACTS 


All contracts concluded by Toyota during the two years preceding this filing were entered into in the 
ordinary course of business. 


10.D EXCHANGE CONTROLS 


The following is a general summary of major Japanese foreign exchange control regulations applicable to 
holders of shares of capital stock or voting rights (including ADSs) of Toyota, and to others intending to 
consummate other actions such as obtaining consent from other investors holding voting rights and consenting to 
certain proposals at a general shareholders meeting, who are “exchange non-residents” or “foreign investors,” as 
described below. The statements regarding Japanese foreign exchange control regulations set forth below are 
based on the laws and regulations in force and as interpreted by the Japanese authorities as of the date of this 
annual report and are subject to subsequent changes in the applicable Japanese laws or interpretations thereof. 
This summary is not exhaustive of all possible foreign exchange control considerations that may apply to a 
particular investor, and potential investors are advised to satisfy themselves as to the overall foreign exchange 
control consequences of the acquisition, ownership and disposition of shares of capital stock or voting rights of 
Toyota by consulting their own advisors. 


The Foreign Exchange and Foreign Trade Act of Japan (Act No. 228 of 1949, as amended, the “FEFTA”) 
and the cabinet orders and ministerial ordinances thereunder (collectively, the “Foreign Exchange Regulations’’) 
govern the acquisition and holding of shares of capital stock and voting rights of Toyota by “exchange 
non-residents” and by “foreign investors.” The Foreign Exchange Regulations currently in effect do not, 
however, affect transactions between exchange non-residents to purchase or sell shares outside Japan using 
currencies other than Japanese yen. 


Exchange non-residents are: 
(i) individuals who do not reside in Japan; and 


(ii) corporations whose principal offices are located outside Japan. 


Generally, branches and other offices of non-resident corporations that are located within Japan are regarded 
as residents of Japan. Conversely, branches and other offices of Japanese corporations located outside Japan are 
regarded as exchange non-residents. 


Foreign investors are: 
(i) individuals who are exchange non-residents; 


(ii) corporations or other organizations that are organized under the laws of foreign countries or whose 
principal offices are located outside of Japan; 


(iii) Japanese corporations of which 50% or more of their total voting rights are held directly or indirectly 
by individuals who are exchange non-residents and/or corporations or other organizations falling 
within (i) and/or (i1) above; 


(iv) partnerships under the Civil Code of Japan (Act No. 89 of 1896, as amended) established to invest in 
corporations, limited partnerships for investment under the Limited Partnership Act for Investment of 
Japan (Act No. 90 of 1998, as amended), or any other similar partnerships under foreign law, of which 
(a) 50% or more of the total contributions are made by individuals and/or corporations falling within 
(i), (ii), (iii) above and/or (v) below or any other persons prescribed under the Foreign Exchange 
Regulations or (b) a majority of the general partners are individuals and/or corporations falling within 
(i), (ii), (iii) above and/or (v) below or any other persons prescribed under the Foreign Exchange 
Regulations; and 
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(v) corporations or other organizations, a majority of whose officers, or officers having the power of 
representation, are individuals who are exchange non-residents. 


Acquisition of Shares 


In general, the acquisition of shares of a Japanese company (such as the shares of capital stock of Toyota) 
by an exchange non-resident from a resident of Japan is not subject to any prior filing requirements (other than 
those relating to an “inward direct investment” set out below). In certain limited circumstances, however, the 
Minister of Finance may require prior approval of an acquisition of this type. While prior approval, as described 
above, is not required in general, in the case where a resident of Japan transfers shares of a Japanese company 
(such as the shares of capital stock of Toyota) for consideration exceeding ¥100 million to an exchange 
non-resident, the resident of Japan who transfers the shares is required to report the transfer to the Minister of 
Finance within 20 days from the date of the transfer or the date of receipt of payment, whichever comes later, 
unless (i) the transfer was made through a bank or financial instruments business operator licensed or registered 
under Japanese law or other entity prescribed by the Foreign Exchange Regulations acting as an agent or 
intermediary or (ii) the acquisition constitutes an “inward direct investment” described below. 


Inward Direct Investment in Shares of Listed Companies 


On May 8, 2020, an amendment to the Foreign Exchange Regulations came into effect. Upon the full 
implementation of the Amendment as of June 7, 2020, the requirements and procedures regarding the prior 
notifications of inward direct investments to the Minister of Finance and any other competent Ministers under the 
FEFTA, were amended. After the implementation of the Amendment, Japanese listed companies are classified 
into the following categories: 


(i) companies engaged in businesses excluding certain businesses designated by the Foreign Exchange 
Regulations as designated businesses (the “Designated Businesses”’); 


(ii) companies engaged in Designated Businesses designated by the Foreign Exchange Regulations as core 
sector businesses (the “Core Sector Designated Businesses”’); and 


(111) corporations engaged in Designated Businesses other than the Core Sector Designated Businesses (the 
“Non-Core Sector Designated Businesses’). 


For reference purposes only, the Minister of Finance publishes, and may update from time to time, a list that 
classifies Japanese listed companies into the above categories. According to the list published by the Minister of 
Finance as of July 10, 2020, the businesses which are currently engaged in by Toyota are classified as category 
(ii) i.e., the Core Sector Designated Businesses above. 


Definition of Inward Direct Investment 


If a foreign investor acquires shares or voting rights of a Japanese company that is listed on a Japanese stock 
exchange (such as the shares of capital stock of Toyota) and, as a result of the acquisition, the foreign investor, in 
combination with any existing holdings, directly or indirectly holds 1% or more of the issued shares or the total 
number of voting rights of the relevant company, such acquisition constitutes an “inward direct investment.” In 
addition, an acquisition of the authority to exercise, or instruct to exercise, voting rights held by other 
shareholders that results in the foreign investor, in combination with any existing shareholding, directly or 
indirectly holding 1% or more of the total number of voting rights of the relevant company constitutes an 
“inward direct investment.” Furthermore, if a foreign investor manages, on a discretionary basis, shares or voting 
rights of a Japanese company that is listed on a Japanese stock exchange and in combination with any existing 
management, directly or indirectly manages 1% or more of the issued shares or the total number of voting rights 
of the relevant company, such discretionary investment management generally constitutes an “inward direct 
investment.” 
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In addition to the acquisitions of shares or voting rights described above, if a foreign investor (i) is granted 
the authority to exercise proxy voting rights on behalf of other shareholders of the relevant company regarding 
certain matters which may control substantially or have a material influence on the management of such 
company, such as the election or removal of directors, or (ii) obtains consent from another foreign investor 
holding the voting rights of the relevant company to exercise the voting rights of such company jointly, and, in 
each case, as a result of these arrangements, the number of the voting rights directly or indirectly held by the 
foreign investor, including the total number of the voting rights subject to such proxy, or the sum of the number 
of the voting rights directly or indirectly held by the foreign investor and such other foreign investors subject to 
such joint voting agreement, as the case may be, is 10% or more of the total number of voting rights of the 
relevant company, each such arrangement regarding voting rights (hereinafter referred to as a “voting 
arrangement’) also constitutes an “inward direct investment.” Additionally, if a foreign investor who directly or 
indirectly holds 1% or more of the total voting rights of a Japanese listed company consents, at a general meeting 
of shareholders, to certain proposals having a material influence on the management of such company such as 
(i) election of such foreign investor or its related persons (as defined in the Foreign Exchange Regulations) as 
directors or audit & supervisory board members of the relevant company or (ii) transfer or discontinuation of its 
business, such consent will also constitute an “inward direct investment.” 


Prior Notification Requirements 


If a foreign investor intends to consummate an “inward direct investment” as described above, in certain 
circumstances, such as where the foreign investor is in a country that is not listed on an exemption schedule in 
the Foreign Exchange Regulations or where that Japanese company is engaged (as Toyota is currently) in one or 
more Designated Businesses, prior notification of the relevant inward direct investment must be filed with the 
Minister of Finance and any other competent Ministers. 


However, a foreign investor seeking to consummate an “inward direct investment” may be eligible for the 
exemptions, if certain conditions are met. 


In the case of an acquisition (including investment discretionary management) of shares or voting rights or 
the authority to exercise, directly or through instructions, voting rights of a Japanese listed company that is 
engaged (as Toyota is currently) in one or more Core Sector Designated Businesses, the foreign investor may be 
exempted from the prior notification requirement, if, as a result of such acquisition, the foreign investor directly 
or indirectly holds less than 10% of the total number of issued shares or voting rights of the relevant company, 
and such foreign investor complies with the following conditions: 


(i) the foreign investor or its closely-related persons (as defined in the Foreign Exchange Regulations) will 
not become directors or audit & supervisory board members of the relevant company; 


(ii) the foreign investor will not make certain proposals (as prescribed in the Foreign Exchange 
Regulations) at a general meeting of shareholders, including transfer or discontinuation of the 
Designated Businesses of the relevant company; 


(iii) the foreign investor will not access non-public technical information in relation to the Designated 
Businesses of the relevant company, or take certain other actions that may lead to the leak of such 
non-public technical information (as prescribed in the Foreign Exchange Regulations); 


(iv) the foreign investor will not attend, and will not cause any persons designated by it to attend, meetings 
of the relevant company’s board of directors, or meetings of committees having authority to make 
important decisions, in respect of the Core Sector Designated Businesses of the relevant company; and 


(v) the foreign investor will not make, and will not cause any persons designated by it to make, proposals 
to such board or committees or their members in writing or electronic form requesting any response or 
actions by certain deadlines in respect of the Core Sector Designated Businesses of the relevant 
company. 
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In addition, in the case of an acquisition (including investment discretionary management) of shares or 
voting rights or the authority to exercise, either directly or through instructions, voting rights of a Japanese listed 
company that is engaged in one or more Non-Core Sector Designated Businesses, the foreign investor may be 
exempted from the prior notification requirement, including in the case where, as a result of such acquisition, the 
foreign investor holds 10% or more of the total number of issued shares or the total number of voting rights of 
the relevant company, which would have required prior notification, if such foreign investor complies with the 
conditions (i) through (iii) above (the “Exemption Conditions”). 


Notwithstanding the above, if a foreign investor falls under a category of disqualified investors designated 
by the Foreign Exchange Regulations (including (a) investors who have records of certain sanctions due to 
violations of the FEFTA and (b) certain investors who are state-owned enterprises or other related entities 
excluding those who are accredited by the Minister of Finance), in no event may such foreign investor be eligible 
for the exemptions described above. On the other hand, if a foreign investor, excluding the disqualified investors 
described in the foregoing sentence, falls under a category of certain foreign financial institutions (as prescribed 
in the Foreign Exchange Regulations) and complies with the Exemption Conditions, such foreign investor may 
be eligible for the exemptions, even if the acquisition results in such foreign investor’s directly or indirectly 
holding 10% or more of the total number of issued shares or voting rights of a corporation engaged in one or 
more Core Sector Designated Businesses. 


In addition, if a foreign investor intends to make a voting arrangement with respect to a Japanese listed 
company engaged one or more Designated Businesses or consents to a proposal at a general meeting of 
shareholders of such company, in each case, that constitutes an “inward direct investment” as described above, in 
certain circumstances, prior notification of the relevant inward direct investment must be filed with the Minister 
of Finance and any other competent Ministers. However, the exemptions from the prior notification requirements 
may be available in the cases where the relevant voting arrangement is regarding matters other than certain 
matters which may control substantially or have a material influence on the management of the relevant 
company, such as the election or removal of directors, which would have required prior notification. 


Acquisitions of shares by foreign investors by way of stock split are not subject to the foregoing notification 
requirements. 


Procedures for Prior Notification 


If such prior notification is filed, the proposed inward direct investment may not be consummated until after 
30 days have passed from the date of filing, although this screening period may be shortened to two weeks unless 
such Ministers deem it necessary to review the proposed inward direct investment. The Ministers may extend the 
screening period up to five months if they deem it necessary to review the proposed inward direct investment and 
may recommend any modification or abandonment of the proposed inward direct investment and, if the foreign 
investor does not accept such recommendation, the Ministers may order the modification or abandonment of such 
inward direct investment. In addition, if the Ministers consider the proposed inward direct investment to be an 
inward direct investment that is likely to cause damage to the national security of Japan and, if a foreign investor 
(i) consummates such inward direct investment without filing the prior notification described above; (11) 
consummates such inward direct investment before the expiration of the screening period described above; (ii) 
in connection with such inward direct investment, makes false statements in the prior notification described 
above; or (iv) does not follow the recommendation or order issued by the Ministers to modify or abandon such 
inward direct investment, the Ministers may order such foreign investor to dispose of all or part of the shares 
acquired or take other measures. 
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Post Facto Reporting Requirements 


A foreign investor who consummates an inward direct investment as described above relating to a Japanese 
listed company that is engaged in one or more Designated Businesses, but is not subject to the prior notification 
requirements described above due to the exemptions from such prior notification requirements, in general, must 
file a report of the relevant inward direct investment with the Minister of Finance and any other competent 
Ministers having jurisdiction over such Japanese company within 45 days of such inward direct investment 
when, as a result of such acquisition, the foreign investor (excluding, in the cases of (i) and (ii) below, a foreign 
investor who falls under a category of certain foreign financial institutions (as prescribed in the Foreign 
Exchange Regulations)) directly or indirectly holds (i) 1% or more but less than 3% of the total number of issued 
shares or voting rights, for the first time, (ii) 3% or more but less than 10% of the total number of issued shares 
or voting rights, for the first time, or (iii) 10% or more of the total number of issued shares or voting rights. 


In addition, if a foreign investor consummates the inward direct investment described above through the 
acquisition (including investment discretionary management) of shares or voting rights or the authority to 
exercise, directly or through instructions, voting rights of a Japanese listed company that is not engaged in the 
Designated Businesses (which is not subject to the prior notification requirements described above) and, as a 
result of such acquisition, such foreign investor holds 10% or more of shares or voting rights of the total number 
of issued shares or voting rights of the relevant company, such foreign investor must file a report of the relevant 
inward direct investment with the Minister of Finance and any other competent Ministers having jurisdiction 
over such Japanese company within 45 days of such inward direct investment. 


Additionally, if a foreign investor consummates the inward direct investment described above through a 
voting arrangement with respect to a Japanese listed company that is not engaged in the Designated Businesses 
(which is not subject to the prior notification requirements described above), such foreign investor must file a 
report of the relevant inward direct investment with the Minister of Finance and any other competent Ministers 
having jurisdiction over such Japanese company within 45 days of such inward direct investment. 


Acquisitions of shares by foreign investors by way of stock split are not subject to the foregoing notification 
requirements. 


Dividends and Proceeds of Sale 


Under the Foreign Exchange Regulations, dividends paid on, and the proceeds of sales in Japan of, shares 
held by non-residents of Japan may in general be converted into any foreign currency and repatriated abroad. 
Under the terms of the deposit agreement pursuant to which Toyota’s ADSs are issued, the Depositary is 
required, to the extent that in its judgment it can convert yen on a reasonable basis into dollars and transfer the 
resulting dollars to the United States, to convert all cash dividends that it receives in respect of deposited shares 
into dollars and to distribute the amount received (after deduction of applicable withholding taxes) to the holders 
of ADSs. 


10.E TAXATION 


The following discussion is a general summary of the principal U.S. federal income and Japanese national 
tax consequences of the acquisition, ownership and disposition of shares of common stock or ADSs. This 
summary does not purport to address all material tax consequences that may be relevant to holders of shares of 
common stock or ADSs, and does not take into account the specific circumstances of any particular investors, 
some of which (such as tax-exempt entities, banks, insurance companies, broker-dealers, traders in securities that 
elect to use a mark-to-market method of accounting for their securities holdings, regulated investment 
companies, real estate investment trusts, partnerships and other pass-through entities, investors liable for the U.S. 
alternative minimum tax, investors that own or are treated as owning 10% or more of Toyota’s stock (by vote or 
value), investors that hold shares of common stock or ADSs as part of a straddle, hedge, conversion transaction 
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or other integrated transaction and U.S. Holders (as defined below) whose functional currency is not the U.S. 
dollar) may be subject to special tax rules. This summary is based on the tax laws and regulations of the United 
States and Japan, judicial decisions, published rulings and administrative pronouncements all as in effect on the 
date hereof, as well as on the current income tax convention between the United States and Japan (the “Treaty”’), 
as described below, all of which are subject to change (possibly with retroactive effect), and to differing 
interpretations. 


For purposes of this discussion, a “U.S. Holder” is any beneficial owner of shares of common stock or 
ADSs that, for U.S. federal income tax purposes, is: 


1. an individual who 1s a citizen or resident of the United States; 


2. a corporation (or other entity taxable as a corporation for U.S. federal income tax purposes) 
organized in or under the laws of the United States, any state thereof, or the District of Columbia; 


3. anestate the income of which is subject to U.S. federal income tax without regard to its source; or 


4. a trust that is subject to the primary supervision of a U.S. court and the control of one or more 
U.S. persons, or that has a valid election in effect under applicable Treasury regulations to be 
treated as a U.S. person. 


An “Eligible U.S. Holder” is a U.S. Holder that: 
1. is aresident of the United States for purposes of the Treaty; 


2. does not maintain a permanent establishment in Japan (a) with which the shares of common stock 
or ADSs are effectively connected and through which the U.S. Holder carries on or has carried on 
business, or (b) of which the shares of common stock or ADSs form part of the business property; 
and 


3. is eligible for benefits under the Treaty with respect to income and gain derived in connection 
with the shares of common stock or ADSs. 


This summary does not address any aspects of U.S. federal tax law other than income taxation and does not 
discuss any aspects of Japanese taxation other than income taxation, as limited to national taxes, inheritance and 
gift taxation. This summary also does not cover any state or local, or non-U.S., non-Japanese tax considerations. 
Investors are urged to consult their tax advisors regarding the U.S. federal, state and local and Japanese and other 
tax consequences of acquiring, owning and disposing of shares of common stock or ADSs. In particular, where 
relevant, investors are urged to confirm their status as Eligible U.S. Holders with their tax advisors and to discuss 
with their tax advisors any possible consequences of their failure to qualify as Eligible U.S. Holders. In addition, 
this summary is based in part upon the representations of the Depositary and the assumption that each obligation 
in the deposit agreement, and in any related agreement, will be performed in accordance with its terms. 


In general, for purposes of the Treaty and for U.S. federal income and Japanese income tax purposes, 
owners of American Depositary Receipts evidencing ADSs will be treated as the owners of the shares of 
common stock represented by those ADSs, and exchanges of shares of common stock for ADSs, and exchanges 
of ADSs for shares of common stock, will not be subject to U.S. federal income or Japanese income tax. 


The discussion below is intended for general information only and does not constitute a complete analysis 
of all tax consequences relating to ownership of shares of common stock or ADSs. Prospective purchasers of 
shares of common stock or ADSs should consult their own tax advisors concerning the tax consequences of 
their particular situations. 


Japanese Taxation 


The following is a summary of the principal Japanese tax consequences (limited to national taxes) to 
non-residents of Japan or non-Japanese corporations without permanent establishments in Japan (“non-resident 
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Holders”) who are holders of shares of common stock or of ADSs of Toyota. The following information 
regarding taxation in Japan is based on the tax treaties and tax laws in force and their interpretation by Japan’s 
tax authorities as of the date of this annual report. Tax laws and treaties and their interpretations may change 
(including with retroactive effect). Toyota will not revise this summary on the basis of any such change occurring 
after the date of this annual report. 


Generally, non-resident Holders are subject to Japanese withholding tax on dividends paid by Japanese 
corporations. Stock splits are, in general, not taxable events. 


In the absence of an applicable income tax treaty, convention or agreement reducing the maximum rate of 
Japanese withholding tax or allowing an exemption from Japanese withholding tax, the rate of Japanese 
withholding tax applicable to dividends paid by Japanese corporations to non-resident Holders is generally 
20.42 percent, provided that, with respect to dividends paid on listed shares issued by a Japanese corporation 
(such as the shares of common stock or ADSs of Toyota) to non-resident Holders, other than any non-resident 
Holder who is an individual holding three percent or more of the total issued shares of the relevant Japanese 
corporation, the aforementioned 20.42 percent withholding tax rate is reduced to 15.315 percent for dividends 
due and payable on or before December 31, 2037. These rates include a special additional withholding tax 
(2.1 percent of the original withholding tax amount) to secure funds for reconstruction from the Great East Japan 
Earthquake. 


At the date of this annual report, Japan has income tax treaties, conventions or agreements whereby the 
above-mentioned withholding tax rate is reduced, in most cases to 15 percent, ten percent or five percent for 
portfolio investors (15 percent under the income tax treaties in force with, among other countries, Canada, 
Denmark, Finland, Germany, Iceland, Ireland, Italy, Luxembourg, New Zealand, Norway and Singapore, ten 
percent under the income tax treaties with, among other countries, Australia, Austria, Belgium, France, Hong 
Kong, the Netherlands, Portugal, Sweden, Switzerland, the U.K. and the United States, and five percent under the 
income tax treaties with, among others, Spain). 


Under the Treaty, the maximum rate of Japanese withholding tax which may be imposed on dividends paid 
by a Japanese corporation to an Eligible U.S. Holder that is a portfolio investor is generally reduced to ten 
percent of the gross amount actually distributed, and dividends paid by a Japanese corporation to an Eligible U.S. 
Holder that is a pension fund (as defined in the Treaty) are exempt from Japanese income tax by way of 
withholding or otherwise, provided that such dividends are not derived from the carrying on of a business, 
directly or indirectly, by such pension fund. 


If the maximum tax rate provided for in the income tax treaty applicable to dividends paid by Toyota to any 
particular non-resident Holder is lower than the withholding tax rate otherwise applicable under Japanese tax law 
or if any particular non-resident Holder is exempt from Japanese income tax with respect to such dividends under 
the income tax treaty applicable to such particular non-resident Holder, such non-resident Holder who is entitled 
to a reduced rate of or exemption from Japanese withholding tax on the payment of dividends on shares of 
common stock by Toyota is required to submit an Application Form for Income Tax Convention Regarding 
Relief from Japanese Income Tax and Special Income Tax for Reconstruction on Dividends (together with any 
other required forms and documents) in advance through the withholding agent to the relevant tax authority 
before the payment of dividends. A standing proxy for non-resident Holders of a Japanese corporation may 
provide this application service. In addition, a simplified special filing procedure is available for non-resident 
Holders to claim treaty benefits of exemption from or reduction of Japanese withholding tax by submitting a 
Special Application Form for Income Tax Convention Regarding Relief from Japanese Income Tax and Special 
Income Tax for Reconstruction on Dividends of Listed Stock (together with any other required forms and 
documents). With respect to ADSs, this reduced rate or exemption is applicable if the Depositary or its agent 
submits, together with other documents, two Special Application Forms (one before payment of dividends, the 
other within eight months after the recording date concerning such payment of dividends) to the Japanese tax 
authority. To claim this reduced rate or exemption, any relevant non-resident Holder of ADSs will be required to 
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file proof of taxpayer status, residence and beneficial ownership (as applicable) and to provide other information 
or documents as may be required by the Depositary. A non-resident Holder who is entitled, under an applicable 
income tax treaty, to a reduced treaty rate lower than the withholding tax rate otherwise applicable under 
Japanese tax law or an exemption from the withholding tax, but fails to submit the required application in 
advance, will be entitled to claim the refund of Japanese taxes withheld in excess of the rate under an applicable 
tax treaty (if such non-resident Holder is entitled to a reduced treaty rate under the applicable income tax treaty) 
or the entire amount of Japanese tax withheld (if such non-resident Holder is entitled to an exemption under the 
applicable income tax treaty) by complying with a certain subsequent filing procedure. Toyota does not assume 
any responsibility to ensure withholding at the reduced rate, or exemption therefrom, for non-resident Holders 
who would be so eligible under an applicable tax treaty, but where the required procedures as stated above are 
not followed. 


Gains derived from the sale of shares of common stock or ADSs outside Japan by a non-resident Holder 
holding such shares of common stock or ADSs as portfolio investors are, in general, not subject to Japanese 
income tax or corporation tax under Japanese law. In addition, Eligible U.S. Holders are exempt from Japanese 
income or corporation tax with respect to such gains under the Treaty so long as filings required under Japanese 
law are made. 


Japanese inheritance and gift taxes at progressive rates may be payable by an individual who has acquired 
from another individual shares of common stock or ADSs as a legatee, heir or donee, even though neither the 
individual, nor the deceased, nor donor is a Japanese resident. 


Holders of shares of common stock or ADSs should consult their tax advisors regarding the effect of these 
taxes and, in the case of U.S. Holders, the possible application of the Estate and Gift Tax Treaty between the 
United States and Japan. 


U.S. Federal Income Taxation 
U.S. Holders 


The following discussion is a summary of the principal U.S. federal income tax consequences to U.S. 
Holders that hold shares of common stock or ADSs as capital assets (generally, for investment purposes). 


Taxation of Dividends 


Subject to the passive foreign investment company (“PFIC’’) rules discussed below, the gross amount of any 
distribution made by Toyota in respect of shares of common stock or ADSs (without reduction for Japanese 
withholding taxes) will constitute a taxable dividend to the extent paid out of current or accumulated earnings 
and profits, as determined under U.S. federal income tax principles. The U.S. dollar amount of such a dividend 
generally will be included in the gross income of a U.S. Holder, as ordinary income, when actually or 
constructively received by the U.S. Holder, in the case of shares of common stock, or by the Depositary, in the 
case of ADSs. Dividends paid by Toyota will not be eligible for the dividends-received deduction generally 
allowed to U.S. corporations in respect of dividends received from other U.S. corporations. 


Dividends received on shares and ADSs of certain foreign corporations by non-corporate U.S. investors may 
be subject to U.S. federal income tax at lower rates than other types of ordinary income if certain conditions are 
met. Dividends received by non-corporate U.S. Holders with respect to shares of common stock or ADSs of 
Toyota are expected to be eligible for these reduced rates of tax. U.S. Holders should consult their own tax 
advisors regarding the eligibility of such dividends for a reduced rate of tax. 


The U.S. dollar amount of a dividend paid in Japanese yen will be determined based on the Japanese yen/ 
U.S. dollar exchange rate in effect on the date that the dividend is included in the gross income of the U.S. 


Holder, regardless of whether the payment is converted into U.S. dollars on that date. Generally, any gain or loss 
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resulting from currency exchange fluctuations during the period from the date the dividend payment is included 
in the gross income of a U.S. Holder through the date that payment is converted into U.S. dollars (or otherwise 
disposed of) will be treated as U.S.-source ordinary income or loss. U.S. Holders should consult their own tax 
advisors regarding the calculation and U.S. federal income tax treatment of foreign currency gain or loss. 


To the extent, if any, that the amount of any distribution received by a U.S. Holder in respect of shares of 
common stock or ADSs exceeds Toyota’s current and accumulated earnings and profits, as determined under 
U.S. federal income tax principles, the distribution first will be treated as a tax-free return of capital to the extent 
of the U.S. Holder’s adjusted tax basis in those shares or ADSs, and thereafter will be treated as U.S.-source 
capital gain. 


Distributions of additional shares of common stock that are made to U.S. Holders with respect to their 
shares of common stock or ADSs, and that are part of a pro rata distribution to all of Toyota’s shareholders, 
generally will not be subject to U.S. federal income tax. 


For U.S. foreign tax credit purposes, dividends included in gross income by a U.S. Holder in respect of 
shares of common stock or ADSs will constitute income from sources outside the United States, and will 
generally be “passive category income” or, in the case of certain U.S. Holders, “general category income.” Any 
Japanese withholding tax imposed in respect of a Toyota dividend may be claimed as a credit against the U.S. 
federal income tax liability of a U.S. Holder, subject to a number of complex limitations and conditions, 
including those introduced by recently issued U.S. Treasury regulations that apply to foreign income taxes paid 
or accrued in taxable years beginning on or after December 28, 2021. A U.S. Holder’s use of a foreign tax credit 
with respect to any such Japanese income or withholding taxes would generally not be allowed unless such U.S. 
Holder elects benefits under an applicable income tax treaty with respect to such tax. A U.S. Holder who does 
not elect to claim a credit for any creditable foreign income taxes paid during the taxable year may instead claim 
a deduction in the computation of such U.S. Holder’s taxable income. Special rules generally will apply to the 
calculation of foreign tax credits in respect of dividend income that qualifies for preferential U.S. federal income 
tax rates. Additionally, special rules apply to individuals whose foreign source income during the taxable year 
consists entirely of “qualified passive income” and whose creditable foreign taxes paid or accrued during the 
taxable year do not exceed $300 ($600 in the case of a joint return). Further, under some circumstances, a U.S. 
Holder that: 


(i) has held shares of common stock or ADSs for less than a specified minimum period; or 
(11) is obligated to make payments related to Toyota dividends, 


will not be allowed a foreign tax credit for Japanese taxes imposed on Toyota dividends. 


U.S. Holders are urged to consult their tax advisors regarding the availability of the foreign tax credit under 
their particular circumstances. 


Taxation of Capital Gains and Losses 


In general, upon a sale or other taxable disposition of shares of common stock or ADSs, a U.S. Holder will 
recognize gain or loss for U.S. federal income tax purposes in an amount equal to the difference between the 
amount realized on the sale or other taxable disposition and the U.S. Holder’s adjusted tax basis in those shares 
of common stock or ADSs. A U.S. Holder generally will have an adjusted tax basis in a share of common stock 
or an ADS equal to its U.S. dollar cost. Subject to the PFIC rules discussed below, gain or loss recognized on the 
sale or other taxable disposition of shares of common stock or ADSs generally will be capital gain or loss and, if 
the U.S. Holder’s holding period for those shares or ADSs exceeds one year, will be long-term capital gain or 
loss. Non-corporate U.S. Holders, including individuals, currently are eligible for preferential rates of U.S. 
federal income tax in respect of long-term capital gains. Under U.S. federal income tax law, the deduction of 
capital losses is subject to limitations. Any gain or loss recognized by a U.S. Holder in respect of the sale or other 
disposition of shares of common stock or ADSs generally will be treated as U.S.-source income or loss for U.S. 
foreign tax credit purposes. 
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Deposits and withdrawals of common stock in exchange for ADSs will not result in the realization of gain 
or loss for U.S. federal income tax purposes. 


Passive Foreign Investment Companies 


A non-U.S. corporation generally will be classified as a PFIC for U.S. federal income tax purposes in any 
taxable year in which, after applying look-through rules, either (1) at least 75% of its gross income is passive 
income or (2) on average at least 50% of the gross value of its assets is attributable to assets that produce passive 
income or are held for the production of passive income. Passive income for this purpose generally includes 
dividends, interest, royalties, rents and gains from commodities and securities transactions. The PFIC 
determination is made annually and generally is based on the value of a non-U.S. corporation’s assets (including 
goodwill) and composition of its income. 


Toyota does not believe that it was a PFIC for U.S. federal income tax purposes for its taxable year ended 
March 31, 2022, and currently intends to continue its operations in such a manner that it will not become a PFIC 
in the future. Because the PFIC determination is made annually and the application of the PFIC rules to a 
corporation such as Toyota (which among other things is engaged in leasing and financing through several 
subsidiaries) is not entirely clear, no assurances can be made regarding determination of its PFIC status in the 
current or any future taxable year. If Toyota is determined to be a PFIC, U.S. Holders could be subject to 
additional U.S. federal income taxes on gain recognized with respect to the shares of common stock or ADSs and 
on certain distributions. In addition, an interest charge may apply to the portion of the U.S. federal income tax 
liability on such gains or distributions treated under the PFIC rules as having been deferred by the U.S. Holder. 
Moreover, dividends that a non-corporate U.S. Holder receives from Toyota will not be eligible for the reduced 
U.S. federal income tax rates on dividends described above if Toyota is a PFIC either in the taxable year of the 
dividend or the preceding taxable year. If a U.S. Holder owns shares of common stock or ADSs in any taxable 
year in which Toyota is a PFIC, such U.S. Holder generally would be required to file Internal Revenue Service 
(“IRS”) Form 8621 (or other form specified by the U.S. Department of the Treasury) on an annual basis, subject 
to certain exceptions based on the value of PFIC stock held. Toyota will inform U.S. Holders if it believes that it 
will be classified as a PFIC in any taxable year. 


Prospective investors should consult their own tax advisors regarding the potential application of the PFIC 
rules to shares of common stock or ADSs. 


Non-U.S. Holders 


The following discussion is a summary of the principal U.S. federal income tax consequences to beneficial 
owners of shares of common stock or ADSs that are neither U.S. Holders, nor partnerships, nor entities taxable as 
partnerships for U.S. federal income tax purposes (“Non-U.S. Holders”). 


A Non-U.S. Holder generally will not be subject to any U.S. federal income or withholding tax on 
distributions received in respect of shares of common stock or ADSs unless the distributions are effectively 
connected with the conduct by the Non-U.S. Holder of a trade or business within the United States (and, if an 
applicable tax treaty requires, are attributable to a U.S. permanent establishment or fixed base of such Non-U.S. 
Holder). 


A Non-U.S. Holder generally will not be subject to U.S. federal income tax in respect of gain recognized on 
a sale or other disposition of shares of common stock or ADSs, unless: 


(i) the gain is effectively connected with a trade or business conducted by the Non-U.S. Holder 
within the United States (and, if an applicable tax treaty requires, is attributable to a U.S. 
permanent establishment or fixed base of such Non-U.S. Holder); or 


(ii) the Non-U.S. Holder is an individual who was present in the United States for 183 or more days in 
the taxable year of the disposition and other conditions are met. 
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Income that is effectively connected with a U.S. trade or business of a Non-U.S. Holder, and, if an income 
tax treaty applies and so requires, is attributable to a U.S. permanent establishment or fixed base of the Non-US. 
Holder, generally will be taxed in the same manner as the income of a U.S. Holder. In addition, under certain 
circumstances, any effectively connected earnings and profits realized by a corporate Non-U.S. Holder may be 
subject to an additional “branch profits tax” at the rate of 30% or at a lower rate that may be prescribed by an 
applicable income tax treaty. 


Backup Withholding and Information Reporting 


In general, information reporting requirements will apply to dividends paid to a U.S. Holder in respect of 
shares of common stock or ADSs, and to the proceeds received upon the sale, exchange or redemption of the 
shares of common stock or ADSs within the United States by U.S. Holders. Furthermore, backup withholding 
may apply to those amounts (currently at a 24% rate) if a U.S. Holder fails to provide an accurate taxpayer 
identification number to certify that such U.S. Holder is not subject to backup withholding or to otherwise 
comply with the applicable requirements of the backup withholding requirements. 


Dividends paid to a Non-U.S. Holder in respect of shares of common stock or ADSs, and proceeds received 
upon the sale, exchange or redemption of shares of common stock or ADSs by a Non-U.S. Holder, generally are 
exempt from information reporting and backup withholding under current U.S. federal income tax law. However, 
a Non-U.S. Holder may be required to provide certification of non-U.S. status in order to obtain that exemption. 


Persons required to establish their exempt status generally must provide such certification under penalty of 
perjury on IRS Form W-9, entitled Request for Taxpayer Identification Number and Certification, in the case of 
U.S. persons, and on IRS Form W-8BEN, entitled Certificate of Foreign Status of Beneficial Owner for United 
States Tax Withholding and Reporting (Individuals), or IRS Form W-8BEN-E, entitled Certificate of Status of 
Beneficial Owner for United States Tax Withholding and Reporting (Entities) (or other appropriate IRS Form 
W-8), in the case of non-U.S. persons. Backup withholding is not an additional tax. The amount of backup 
withholding imposed on a payment generally may be claimed as a credit against the holder’s U.S. federal income 
tax liability, provided that the required information is properly furnished to the IRS in a timely manner. 


In addition, certain U.S. Holders who are individuals that hold certain foreign financial assets (which may 
include shares of common stock or ADSs) are required to report information relating to such assets, subject to 
certain exceptions. U.S. Holders should consult their tax advisors regarding the effect, if any, of this legislation 
on their ownership and disposition of shares of common stock or ADSs. 


THE SUMMARY OF U.S. FEDERAL INCOME AND JAPANESE NATIONAL TAX CONSEQUENCES 
SET OUT ABOVE IS INTENDED FOR GENERAL INFORMATION PURPOSES ONLY. PROSPECTIVE 
PURCHASERS OF COMMON STOCK OR ADSs ARE URGED TO CONSULT WITH THEIR OWN TAX 
ADVISORS WITH RESPECT TO THE PARTICULAR TAX CONSEQUENCES TO THEM OF OWNING OR 
DISPOSING OF COMMON STOCK OR ADSs, BASED ON THEIR PARTICULAR CIRCUMSTANCES. 


10.F DIVIDENDS AND PAYING AGENTS 
Not applicable. 


10.G STATEMENT BY EXPERTS 
Not applicable. 


10.H DOCUMENTS ON DISPLAY 


Toyota files annual reports on Form 20-F and reports on Form 6-K with the SEC. You may access this 
information through the SEC’s website (https://www.sec.gov). In addition, Toyota’s reports, proxy statements 
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and other information may be inspected at the offices of the New York Stock Exchange, 20 Broad Street, New 
York, New York 10005. Copies of the documents referred to herein may also be inspected at Toyota’s offices by 
contacting Toyota at | Toyota-cho, Toyota City, Aichi Prefecture 471-8571, Japan, attention: Capital Strategy & 
Affiliated Companies, Finance Division, telephone number: +8 1-565-28-2121. 


10.1 SUBSIDIARY INFORMATION 


Not applicable. 


ITEM 11. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK 
Quantitative and Qualitative Disclosures about Market Risk 


Toyota is exposed to market risk from changes in foreign currency exchange rates, interest rates, certain 
commodity and equity security prices. In order to manage the risk arising from changes in foreign currency 
exchange rates and interest rates, Toyota enters into a variety of derivative financial instruments. 


A description of Toyota’s accounting policies for derivative instruments is included in note 3 to the 
consolidated financial statements and further disclosure is provided in notes 20 and 21 to the consolidated 
financial statements. 


Toyota monitors and manages these financial exposures as an integral part of its overall risk management 
program, which recognizes the unpredictability of financial markets, and seeks to reduce the potentially adverse 
effects on Toyota’s operating results. 


Market risk analyses of risks such as foreign exchange risk, interest rate risk, commodity price fluctuation 
risk and stock price fluctuation risk are provided in note 19 to the consolidated financial statements. 


ITEM 12. DESCRIPTION OF SECURITIES OTHER THAN EQUITY SECURITIES 
12.A DEBT SECURITIES 


Not applicable. 


12.B WARRANTS AND RIGHTS 


Not applicable. 


12.C OTHER SECURITIES 


Not applicable. 


12.D AMERICAN DEPOSITARY SHARES 
Fees and Charges for Holders of American Depositary Shares 


The Bank of New York Mellon, as Depositary for the ADSs, collects its fees for delivery and surrender of 
ADSs directly from investors depositing shares or surrendering ADSs for the purpose of withdrawal or from 
intermediaries acting for them. The Depositary collects fees for making distributions to investors by deducting 
those fees from the amounts distributed or by selling a portion of distributable property to pay the fees. The 
Depositary may generally refuse to provide fee-attracting services until its fees for those services are paid. 
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Persons depositing or withdrawing shares must pay: 


$5.00 (or less) per 100 ADSs (or portion of 100 ADSs) 


$0.05 (or less) per ADS 


A fee equivalent to the fee that would be payable if 
securities distributed to you had been shares and the 
shares had been deposited for delivery of ADSs 


$0.05 (or less) per ADS per year 


Registration fees 


Delivery of ADSs, including those resulting 
from a distribution, sale or exercise of shares or 
rights or other property 


Surrender of ADSs for the purpose of 
withdrawal including if the deposit agreement 
terminates 


Any cash distribution to ADS registered holders 


Distribution of securities or rights distributed to 
holders of deposited securities that are distributed 
by the Depositary to ADS registered holders 


General depositary services 


Registration of transfer of shares on Toyota’s 


share register to or from the name of the 
Depositary or its nominee or the custodian or its 
nominee when shares are deposited or withdrawn 


Fees and expenses of the Depositary e Cable (including SWIFT) and facsimile 
transmissions (when expressly provided in the 
deposit agreement) 


e Converting foreign currency to U.S. dollars 


Taxes and other governmental charges the Depositary e As necessary 
or the custodian have to pay on any ADS or share 
underlying an ADS 


Any other charges payable by the Depositary, the e As necessary 
custodian or their respective agents in connection with 
the servicing of the deposited securities 


Fees Incurred in Fiscal 2022 


For fiscal 2022, the Depositary paid to Toyota, or paid to a third party at Toyota’s instruction, an aggregate 
of $854,666 for standard out-of-pocket maintenance costs for the ADSs (consisting of the expenses of postage 
and envelopes for mailing annual reports, printing and distributing dividend checks, stationery, postage, 
facsimile, and telephone calls), Toyota’s continuing annual stock exchange listing fees with respect to the ADSs, 
expenses relating to Toyota’s annual general shareholders’ meeting that are incurred with respect to Toyota’s 
ADS holders and 50% of the net dividend fees collected by the Depositary. 


Fees to be Paid in the Future 


With regards to the ADS program, the Depositary has agreed to pay the standard out-of-pocket maintenance 
costs for the ADSs, which includes the expenses of postage and envelopes for mailing annual reports, printing 
and distributing dividend checks, stationery, postage, facsimile and telephone calls. It has also agreed to pay for 
investor relations expenses, the continuing annual stock exchange listing fees with respect to the ADSs, and any 
other program related expenses. The limit on the amount of expenses for which the Depositary will pay is the 
sum of $300,000 annually. In addition, the Depositary has agreed to pay Toyota 50% of the net dividend fees 
collected by the Depositary during each annual period towards the aforementioned expenses. 
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PART II 


ITEM 13. DEFAULTS, DIVIDEND ARREARAGES AND DELINQUENCIES 


None. 


ITEM 14. MATERIAL MODIFICATIONS TO THE RIGHTS OF SECURITY HOLDERS AND USE OF 
PROCEEDS 


None. 


ITEM 15. CONTROLS AND PROCEDURES 
(a) DISCLOSURE CONTROLS AND PROCEDURES 


Toyota performed an evaluation of the effectiveness of the design and operation of its disclosure controls 
and procedures as of the end of fiscal 2022. Disclosure controls and procedures are designed to ensure that 
information required to be disclosed in the Form 20-F that Toyota files under the Exchange Act is accumulated 
and communicated to its management, including the chief executive officer and the principal accounting and 
financial officer, to allow timely decisions regarding required disclosure. The disclosure controls and procedures 
also ensure that the Form 20-F that it files under the Exchange Act is recorded, processed, summarized and 
reported within the time periods specified in the Commission’s rules and forms. The evaluation was performed 
under the supervision of Toyota’s President and Representative Director, who concurrently serves as CEO, and 
the member of the board of directors who concurrently serves as CFO. Toyota’s disclosure controls and 
procedures are designed to provide reasonable assurance of achieving its objectives. Managerial judgment was 
necessary to evaluate the cost-benefit relationship of possible controls and procedures. The President and 
Representative Director as well as the member of the board of directors have concluded that Toyota’s disclosure 
controls and procedures are effective at the reasonable assurance level. 


(b) MANAGEMENT’S ANNUAL REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING 


Toyota’s management is responsible for establishing and maintaining effective internal control over 
financial reporting. Internal control over financial reporting is a process designed to provide reasonable assurance 
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in 
accordance with IFRS. Toyota’s internal control over financial reporting includes those policies and procedures 
that: 


(i) pertain to the maintenance of records that in reasonable detail, accurately and fairly reflect the 
transactions and dispositions of Toyota’s assets; 


(ii) provide reasonable assurance that transactions are recorded as necessary to permit preparation of 
financial statements in accordance with IFRS, and that Toyota’s receipts and expenditures are being 
made only in accordance with authorizations of Toyota’s management and members of the board of 
directors; and 


(iii) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, 
or disposition of Toyota’s assets that could have a material effect on the financial statements. 


Because of its inherent limitations, internal control over financial reporting may not prevent or detect 
misstatements. Also, projections of any evaluation of effectiveness to future periods are subject to the risk that 
controls may become inadequate because of changes in conditions, or that the degree of compliance with the 
policies or procedures may deteriorate. 


115 


Toyota’s management conducted an evaluation of the effectiveness of internal control over financial 
reporting based on the framework in “Internal Control — Integrated Framework (2013)” issued by the 
Committee of Sponsoring Organizations of the Treadway Commission. 


Based on this evaluation, management concluded that Toyota’s internal control over financial reporting was 
effective as of March 31, 2022. 


PricewaterhouseCoopers Aarata LLC, an independent registered public accounting firm that audited the 
consolidated financial statements included in this report, has also audited the effectiveness of Toyota’s internal 
control over financial reporting as of March 31, 2022, as stated in its report included herein. 


(c) ATTESTATION REPORT OF THE REGISTERED PUBLIC ACCOUNTING FIRM 


Toyota’s independent registered public accounting firm, PricewaterhouseCoopers Aarata LLC, has issued an 
audit report on the effectiveness of Toyota’s internal control over financial reporting. This report appears in 
Item 18. 


(d) CHANGES IN INTERNAL CONTROL OVER FINANCIAL REPORTING 


There have been no changes in Toyota’s internal control over financial reporting during fiscal 2022 that 
have materially affected, or are reasonably likely to materially affect, Toyota’s internal control over financial 
reporting. 


ITEM 16. [RESERVED] 
ITEM 16A. AUDIT COMMITTEE FINANCIAL EXPERT 


Toyota maintains an audit & supervisory board system, in accordance with the Companies Act. Toyota’s 
audit & supervisory board is comprised of six audit & supervisory board members, three of whom are outside 
audit & supervisory board members. Each audit & supervisory board member has been appointed at Toyota’s 
meetings of shareholders and has certain statutory powers independently, including auditing the business affairs 
and accounts of Toyota. 


Toyota’s audit & supervisory board has determined that it does not have an “audit committee financial 
expert” serving on the audit & supervisory board. The qualifications for, and powers of, the audit & supervisory 
board member delineated in the Companies Act are different from those anticipated for any audit committee 
financial expert. Audit & supervisory board members have the authority to be given reports from a certified 
public accountant or an accounting firm concerning audits, including technical accounting matters. At the same 
time, each audit & supervisory board member has the authority to consult internal and external experts on 
accounting matters. Each audit & supervisory board member must fulfill the requirements under Japanese laws 
and regulations and otherwise follow Japanese corporate governance practices and, accordingly, Toyota’s 
audit & supervisory board has confirmed that it is not necessarily in Toyota’s best interest to nominate as audit & 
supervisory board member a person who meets the definition of audit committee financial expert. Although 
Toyota does not have an audit committee financial expert on its audit & supervisory board, Toyota believes that 
Toyota’s current corporate governance system, taken as a whole, including the audit & supervisory board 
members’ ability to consult internal and external experts, is fully equivalent to a system having an audit 
committee financial expert on its audit & supervisory board. 


ITEM 16B. CODE OF ETHICS 


Toyota has adopted a code of ethics that applies to its members of the board of directors and operating 
officers, including its principal executive officer, principal financial officer, principal accounting officer or 
controller, or persons performing similar functions. A copy of Toyota’s code of ethics is included as an exhibit to 
this annual report on Form 20-F. 
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ITEM 16C. PRINCIPAL ACCOUNTANT FEES AND SERVICES 


PricewaterhouseCoopers Aarata LLC has audited the financial statements of Toyota included in this annual 
report on Form 20-F. 


The following table presents the aggregate fees for professional services and other services rendered by 
PricewaterhouseCoopers Aarata LLC and the various network and member firms of PricewaterhouseCoopers to 
Toyota in fiscal 2021 and fiscal 2022. 


Yen in millions 


2021 2022 
PUIG IHRE CSS oscasec sient ca: ae Beata cBire. 075 H e.s0 ie, 6S Sec, te Bch, Sols AER ta RNS Sesto Selig deed oR Tah Ao, 28 oe, By as 4,602 5,460 
Audit-réelated Rees@) iss since echeee dv. Sled. oe hicd vce ots Sed Meds ak Ma Sele ea ee SOS 70 52 
PAR EES) saseccara beinteaneay wate des eat dab dege dries es deae bun Is, ectencesaeh Grid SudeeeeeDedl aamerahos, Avevandnteeibant Ss 373 351 
All Other Fees: 5.5 i 4.5.5 odes hy scolar Seeded Baedeeod Beata Ba cearaws obebeGe dea b oeaheb hud Sane 185 181 
TOGA: chess Se BE Re Riterein Soe tated ated ad wee asad eatin bnew Gaia a As oR ee aa ee 5,230 6,045 


(1) Audit Fees consist of fees billed for the annual audit services engagement and other audit services, which 
are those services that only the external auditor reasonably can provide, and include the services of annual 
audit, quarterly reviews and assessment and reviews of the effectiveness of internal controls over financial 
reporting of Toyota and its subsidiaries and affiliated companies; the services associated with SEC 
registration statements or other documents issued in connection with securities offerings such as comfort 
letters and consents; and consultations as to the accounting or disclosure treatment of transactions or events. 


(2) Audit-related Fees consist of fees billed for assurance and related services that are reasonably related to the 
performance of the audit or review of its financial statements or that are traditionally performed by the 
external auditor, and mainly include services such as agreed-upon or expanded audit procedures; and 
financial statement audits of employee benefit plans. 


(3) Tax Fees include fees billed for tax compliance services, including services such as tax planning, advice and 
compliance of federal, state, local and international tax; the review of tax returns; assistance with tax audits 
and appeals; tax-only valuation services including transfer pricing; expatriate tax assistance and compliance. 


(4) All Other Fees primarily include fees billed for risk management advisory services; services providing 
information related to automotive market conditions; and other advisory services. 


Policies and Procedures of the Audit & Supervisory Board 


Below is a summary of the current policies and procedures of the audit & supervisory board for the 
pre-approval of audit and permissible non-audit services performed by Toyota’s independent public accountants. 


Under the policy, specified operating officers or managers submit a request for general pre-approval of audit 
and permissible non-audit services for the following fiscal year, which shall include details of the specific 
services and estimated fees for the services, to the audit & supervisory board, which reviews and determines 
whether or not to grant the request in advance. Upon the general pre-approval of the audit & supervisory board, 
the specified operating officers or managers are not required to obtain any specific pre-approval for audit and 
permissible non-audit services so long as those services fall within the scope of the general pre-approval 
provided. 


The audit & supervisory board makes a further determination of whether or not to grant a request to revise 
the general pre-approval for the applicable fiscal year if such request is submitted by specified operating officers 
or managers. Such request may include (i) adding any audit or permissible non-audit services other than the ones 
listed in the general pre-approval and (ii) obtaining services that are listed in the general pre-approval but of 
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which the total fee amount exceeds the amount affirmed by the general pre-approval. The determination of 
whether or not to grant a request to revise the general pre-approval noted in the foregoing may alternatively be 
made by an audit & supervisory board member (full time), who is designated in advance by a resolution of the 
audit & supervisory board, in which case such audit & supervisory board member (full time) shall report such 
decision at the next meeting of the audit & supervisory board. The performance of audit and permissible 
non-audit services and the payment of fees are subject to review by the audit & supervisory board at least once 
every fiscal half year. 


None of the audit related fees, tax fees or all other fees described in the table above were approved by the 
audit & supervisory board pursuant to the de minimis exception provided by paragraph (c)(7)(i)(C) of Rule 2-01 
of Regulation S-X. 


ITEM 16D. EXEMPTIONS FROM THE LISTING STANDARDS FOR AUDIT COMMITTEES 


Toyota does not have an audit committee. Toyota is relying on the general exemption contained in 
Rule 10A-3(c)(3) under the Exchange Act, which provides an exemption from the NYSE’s listing standards 
relating to audit committees for foreign companies like Toyota that have an audit & supervisory board. Toyota’s 
reliance on Rule 10A-3(c)(3) does not, in its opinion, materially adversely affect the ability of its audit & 
supervisory board to act independently and to satisfy the other requirements of Rule 10A-3. 


ITEM 16E. PURCHASES OF EQUITY SECURITIES BY THE ISSUER AND AFFILIATED 
PURCHASERS 


The following table sets forth purchases of Toyota’s common stock by Toyota and its affiliated purchasers 
during fiscal 2022: 


(c) (d) 


Total Maximum 
Number of Number of 
Shares Shares 
Purchased as that May 
(a) (b) Part of Yet Be 
Total Average Publicly Purchased 
Number of Price Paid per Announced Under the 
Shares Share Plans or Plans or 
Period 0 Phased) en __Programs®) Programs 

April 1, 2021 — April 30, 2021 ..................0... 6,480 8,442.05 — — 
May 1, 2021 — May 31, 2021 ...................00.. 6,285 8,482.47 — — 
June 1, 2021 — June 30, 2021 .......... 0.0... eee 11,025,155 9,785.95 11,008,000 — 
July 1, 2021 - July 31, 2021 .... 2. eee. 36,347,425 9,721.70 36,342,000 — 
August 1, 2021 — August 31, 2021 ................... 64,503,960 9,620.58 64,498,500 — 
September 1, 2021 — September 30, 2021 .............. 17,367,305 9,704.57 17,358,500 — 
October 1, 2021 — October 31, 2021 .................. 2,470 1,965.89 — — 
November 1, 2021 — November 30, 2021 .............. 11,911,575 2,096.99 11,910,000 — 
December 1, 2021 — December 31, 2021 .............. 20,121,741 2,063.71 20,120,000 — 
January 1, 2022 — January 31, 2022 .................. 12,157,620 2,304.53 12,156,400 — 
February 1, 2022 — February 28, 2022 ................ 15,174,545 2,213.82 15,173,600 — 
March 1, 2022 — March 31, 2022 ..................5. 13,107,195 2,022.19 13,106,500 — 
Total) ..23.23-i4i055 056 beaded eaaw ad debi ddien senses 201,731,756 — 201,673,500 — 


(1) Toyota effected a five-for-one stock split of shares of its common stock with a record date of September 30, 
2021 and an effective date of October 1, 2021. The above numbers for the period from April 1, 2021 
through September 30, 2021 are calculated based on the assumption that the stock split was implemented on 
April 1, 2021. 
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(2) A portion of the above purchases were made as a result of holders of shares constituting less than one unit, 
which is 100 shares of common stock, requesting Toyota to purchase shares that are a fraction of a unit, in 
accordance with Toyota’s share handling regulations. Toyota is required to comply with such requests 
pursuant to the Companies Act. See “Additional Information — Memorandum and Articles of Association 
— Japanese Unit Share System.” The number of shares purchased not pursuant to publicly announced plans 
or programs conducted in fiscal 2022 is 57,561 (calculated based on the assumption that the stock split was 
implemented on April 1, 2021). 

(3) Toyota announced on May 12, 2021 that it would repurchase up to 41 million shares (205 million shares 
after considering stock split) of its common stock between June 18, 2021 to September 30, 2021 at a total 
maximum purchase price of 250 billion yen, in order to return to shareholders the profits derived in fiscal 
2021. Toyota also announced on November 4, 2021 that it would repurchase up to 120 million shares of its 
common stock between November 5, 2021 to March 31, 2022 at a total maximum purchase price of 
150 billion yen in order to return to shareholders the profits derived in the first half of fiscal 2022. Toyota 
further announced on March 23, 2022 that it would repurchase up to 80 million shares of its common stock 
between March 24, 2022 to May 10, 2022 at a total maximum purchase price of 100 billion yen to provide 
more flexibility with respect to repurchases than in the past. 


ITEM 16F. CHANGE IN REGISTRANT’S CERTIFYING ACCOUNTANT 
Not applicable. 


ITEM 16G. CORPORATE GOVERNANCE 


Significant Differences in Corporate Governance Practices between Toyota and U.S. Companies Listed on 
the NYSE 


Pursuant to home country practices exemptions granted by the NYSE, Toyota is permitted to follow certain 
corporate governance practices complying with Japanese laws, regulations and stock exchange rules in lieu of the 
NYSE’s listing standards. The SEC approved changes to the NYSE’s listing standards related to corporate 
governance practices of listed companies (the “NYSE Corporate Governance Rules”) in November 2003, as 
further amended in November 2004. Toyota is exempt from the approved changes, except for requirements that 
(a) Toyota’s audit & supervisory board satisfies the requirements of Rule 10A-3 under the Securities Exchange 
Act of 1934, as amended (the “Exchange Act’), (b) Toyota must disclose significant differences in its corporate 
governance practices as compared to those followed by domestic companies under the NYSE listing standards, 
(c) Toyota’s principal executive officer must notify the NYSE in writing after any executive officer of Toyota 
becomes aware of any non-compliance with (a) and (b), and (d) Toyota must submit annual and interim written 
affirmations to the NYSE. Toyota’s corporate governance practices and those followed by domestic companies 
under the NYSE Corporate Governance Rules have the following significant differences: 


1. Members of the Board of Directors. Toyota currently does not have any members of the board of 
directors who will be deemed an “independent director” as required under the NYSE Corporate Governance 
Rules for U.S. listed companies. Unlike the NYSE Corporate Governance Rules, the Companies Act does not 
require Japanese companies with an audit & supervisory board such as Toyota to have any independent directors 
on its board of directors. While the NYSE Corporate Governance Rules require that the non-management 
directors of each listed company meet at regularly scheduled executive sessions without management, Toyota 
currently has no non-management member on its board of directors. Unlike the NYSE Corporate Governance 
Rules, the Companies Act does not require, and accordingly Toyota does not have, an internal corporate organ or 
committee comprised solely of independent directors. 
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The Companies Act requires Toyota to have outside members of the board of directors under the Companies 
Act. Toyota currently has three outside members of the board of directors. An “outside” member of the board of 
directors refers to: 


(a) a person who is not, and has never been during the ten year period before becoming an outside member 
of the board of directors, an executive director (a member of the board of directors who engages in the execution 
of business), executive officer, manager or employee (collectively, “Executive Director, etc.”) of Toyota or its 
subsidiaries; 


(b) if a person was a member of the board of directors, accounting counselor (in the case that an accounting 
counselor is a legal entity, an employee of such entity who is in charge of its affairs) or audit & supervisory 
board member (excluding those who have ever been Executive Directors, etc.) of Toyota or any of its 
subsidiaries at any time during the ten year period before becoming an outside member of the board of directors, 
such person who has not been an Executive Director, etc. of Toyota or any of its subsidiaries during the ten year 
period before becoming a member of the board of directors, accounting counselor or audit & supervisory board 
member; and 


(c) a person who is not a spouse or relative within the second degree of kinship of any member of the board 
of directors or manager or other key employee of Toyota. 


Such qualifications for an “outside” member of the board of directors are different from the director 
independence requirements under the NYSE Corporate Governance Rules. 


In addition, pursuant to the regulations of the Japanese stock exchanges, Toyota is required to have one or 
more “independent director(s)/audit & supervisory board member(s),” defined under the relevant regulations of 
the Japanese stock exchanges as “outside directors” or “outside audit & supervisory board members” (as defined 
under the Companies Act), who are unlikely to have any conflicts of interests with Toyota’s general 
shareholders, and is also required to make efforts to have at least one “independent director(s)/audit & 
supervisory board member(s)” who is also a director. Each of the outside members of the board of directors of 
Toyota satisfies the “independent director/audit & supervisory board member” requirements under the 
regulations of the Japanese stock exchanges. The Japanese Corporate Governance Code provides that certain 
listed companies, including Toyota, should appoint at least one third of their directors as “independent outside 
directors” as defined based on the criteria for assessing director independence established by Toyota in line with 
the independence standards of the Japanese stock exchanges. The content of the criteria for assessing director 
independence established by Toyota is the same as that of the independence standards of the Japanese stock 
exchanges, and each of the outside members of the board of directors of Toyota satisfies the “independent 
outside director” requirements under such independence standards. The definition of “independent director/ 
audit & supervisory board member” and “independent outside director” is different from that of the definition of 
independent director under the NYSE Corporate Governance Rules. 


2. Committees. Under the Companies Act, Toyota has elected to structure its corporate governance system 
as a company with audit & supervisory board members who are under a statutory duty to monitor, review and 
report on the management of the affairs of Toyota. Toyota, as with other Japanese companies with an audit & 
supervisory board, does not have certain committees that are required of U.S. listed companies subject to the 
NYSE Corporate Governance Rules, including those that are responsible for director nomination, corporate 
governance and executive compensation. However, members of Toyota’s Executive Appointment Meeting, a 
majority of whom are outside directors, discuss recommendations to the board of directors concerning the 
appointment and dismissal of members of the board of directors and the Executive Appointment Meeting discuss 
the details of the proposals to audit & supervisory board. Members of the Executive Compensation Meeting, a 
majority of whom are outside directors, review the remuneration system for members of board of directors and 
senior management as well as determine the amount of remuneration for each member of the board of directors. 
The Japanese Corporate Governance Code provides that certain listed companies, including Toyota, generally 
should have the majority of the members of each of certain committees be independent directors, and those 
committees of Toyota satisfy that principle. 
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Pursuant to the Companies Act, Toyota’s board of directors nominates and submits a proposal for the 
appointment of members of the board of directors for shareholder approval. The shareholders vote on such 
nomination at the general shareholders’ meeting. The Companies Act requires that the limits or calculation 
formula of the remuneration, bonus and any other benefits in compensation for the execution of duties 
(“remuneration, etc.”’) of directors, the kind of remuneration, etc. (in case that the remuneration, etc. are other 
than cash (excluding shares and stock acquisition rights)) to be received by directors, and the limits of 
remuneration, etc. that are shares and stock acquisition rights to be granted to directors as well as the limits of 
remuneration, etc. to be paid to audit & supervisory board members must be determined by a resolution of the 
general shareholders’ meeting, unless their remuneration, etc. is provided for in the articles of incorporation. The 
distribution of remuneration, etc., among each member of the board of directors is broadly delegated to the board 
of directors and the distribution of remuneration among each audit & supervisory board member is determined by 
consultation among the audit & supervisory board members. 


3. Audit Committee. Toyota avails itself of paragraph (c)(3) of Rule 10A-3 of the Exchange Act, which 
provides a general exemption from the audit committee requirements to a foreign private issuer with an audit & 
supervisory board, subject to certain requirements which continue to be applicable under Rule 10A-3. 


Pursuant to the requirements of the Companies Act, Toyota elects its audit & supervisory board members 
through a resolution adopted at a general shareholders’ meeting. Toyota currently has six audit & supervisory 
board members, which exceeds the minimum number of audit & supervisory board members required pursuant to 
the Companies Act. 


Unlike the NYSE Corporate Governance Rules, the Companies Act, among others, does not require audit & 
supervisory board members to establish an expertise in accounting or financial management nor are they required 
to present other special knowledge and experience. Therefore, none of Toyota’s audit & supervisory board 
members has “an expertise in accounting or financial management” as set forth in the NYSE Corporate 
Governance Rules. The Japanese Corporate Governance Code indicates that persons with appropriate experience 
and skills as well as necessary knowledge of finance, accounting, and laws should be appointed as audit & 
supervisory board members, and in particular, one or more audit & supervisory board members who have 
sufficient knowledge of finance and accounting matters should be appointed. Toyota has appointed persons who 
are able to provide opinions and advice regarding management based on their broader experience and discretion 
beyond finance and accounting. Under the Companies Act, the audit & supervisory board may determine the 
auditing policies and methods of investigating the conditions of Toyota’s business and assets, and may resolve 
other matters concerning the execution of the audit & supervisory board member’s duties. The audit & 
supervisory board also prepares auditors’ reports and gives consent to proposals of the nomination of audit & 
supervisory board members. Further, the audit & supervisory board makes decisions concerning proposals 
relating to the appointment and dismissal of accounting auditors; it also has the authority to dismiss the 
accounting auditor when certain matters specified under the Companies Act occur. 


Toyota currently has three outside audit & supervisory board members under the Companies Act. Under the 
Companies Act, at least half of the audit & supervisory board members must be an “outside” audit & supervisory 
board member, which is any person who satisfies all of the following requirements: 


(a) the person has never been a member of the board of directors, accounting counselor (in the case that an 
accounting counselor is a legal entity, an employee of such entity who is in charge of its affairs), 
executive officer, manager or employee of Toyota or its subsidiaries during the ten year period before 
becoming an outside audit & supervisory board member; 


(b) if the person was an audit & supervisory board member of Toyota or any of its subsidiaries at any time 
during the ten year period before becoming an outside audit & supervisory board member, such person 
has not been a member of the board of directors, accounting counselor (in the case that an accounting 
counselor is a legal entity, an employee of such entity who is in charge of its affairs), executive officer, 
manager or employee of Toyota or any of its subsidiaries during the ten year period before becoming 
an audit & supervisory board member of Toyota or any of its subsidiaries; and 
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(c) the person is not a spouse or relative within the second degree of kinship of any member of the board 
of directors or manager or other key employee of Toyota. 


Such qualifications for an “outside” audit & supervisory board member are different from the audit 
committee independence requirement under the NYSE Corporate Governance Rules. 


Each of the outside audit & supervisory board members of Toyota satisfies the “independent director/ 
audit & supervisory board member” requirements under the regulations of the Japanese stock exchanges, as 
described above in “1. Members of the Board of Directors.” 


4. Corporate Governance Guidelines. Unlike the NYSE Corporate Governance Rules, Toyota is not 
required to adopt the Japanese Corporate Governance Code under Japanese laws and regulations, including the 
Companies Act, the Financial Instruments and Exchange Law of Japan and stock exchange rules. However, if 
Toyota does not comply with the Japanese Corporate Governance Code, it is required to explain the reasons why 
it does not do so in accordance with the regulations of the Japanese stock exchanges. In addition, Toyota is 
required to resolve at the board of directors matters relating to a system, which is required under the ordinance of 
the Ministry of Justice (“internal control system” or “naibu-tosei”), to ensure the execution of duties of the 
members of the board of directors to comply with laws, regulations and articles of incorporation, and any other 
systems to ensure the adequacy of the business, and to disclose such matters resolved, policies and the present 
status of its corporate governance in its business reports, annual securities report and certain other disclosure 
documents in accordance with the regulations under the Financial Instruments and Exchange Law and stock 
exchange rules in respect of timely disclosure. 


5. Code of Business Conduct and Ethics. Similar to the NYSE Corporate Governance Rules, under the 
Japanese Corporate Governance Code, Toyota is encouraged to adopt a code of conduct regarding ethical 
business activities for members of the board of directors, officers and employees. Toyota has resolved matters 
relating to maintenance of an “internal control system,” or “naibu-tosei,” in order to ensure its employees 
comply with laws, regulations and the articles of incorporation, etc., pursuant to the Companies Act, and Toyota 
maintains guidelines and internal regulations such as “Guiding Principles at Toyota,” “Toyota Code of Conduct” 
and a code of ethics pursuant to Section 406 of the Sarbanes-Oxley Act. Please see “Code of Ethics” for 
additional information. 


ITEM 16H. MINE SAFETY DISCLOSURE 
Not applicable. 


ITEM 161. DISCLOSURE REGARDING FOREIGN JURISDICTIONS THAT PREVENT INSPECTIONS 
Not applicable. 


122 


PART III 


ITEM 17. FINANCIAL STATEMENTS 
Not applicable. 


ITEM 18. FINANCIAL STATEMENTS 


The following financial statements are filed as part of this annual report on Form 20-F. 
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Report of Independent Registered Public Accounting Firm 


To the Shareholders and Board of Directors of 
Toyota Jidosha Kabushiki Kaisha 
(“Toyota Motor Corporation’) 


Opinions on the Financial Statements and Internal Control over Financial Reporting 


We have audited the accompanying consolidated statement of financial position of Toyota Motor Corporation and its subsidiaries (collectively 
referred to as the “Company”’) as of March 31, 2022 and 2021, and the related consolidated statements of income, comprehensive income, 
changes in equity and cash flows for each of the three years in the period ended March 31, 2022, including the related notes (collectively 
referred to as the “consolidated financial statements”). We also have audited the Company’s internal control over financial reporting as of 
March 31, 2022, based on criteria established in Internal Control—Integrated Framework (2013) issued by the Committee of Sponsoring 
Organizations of the Treadway Commission (COSO). 


In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the financial position of the 
Company as of March 31, 2022 and 2021, and the results of its operations and its cash flows for each of the three years in the period ended 
March 31, 2022 in conformity with International Financial Reporting Standards as issued by the International Accounting Standards Board. 
Also in our opinion, the Company maintained, in all material respects, effective internal control over financial reporting as of March 31, 2022, 
based on criteria established in Internal Control—Integrated Framework (2013) issued by the COSO. 


Basis for Opinions 


The Company’s management is responsible for these consolidated financial statements, for maintaining effective internal control over 
financial reporting, and for its assessment of the effectiveness of internal control over financial reporting, included in Management’s Annual 
Report on Internal Control Over Financial Reporting appearing under Item 15(b). Our responsibility is to express opinions on the Company’s 
consolidated financial statements and on the Company’s internal control over financial reporting based on our audits. We are a public 
accounting firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are required to be 
independent with respect to the Company in accordance with the U.S. federal securities laws and the applicable rules and regulations of the 
Securities and Exchange Commission and the PCAOB. 


We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and perform the audits to 
obtain reasonable assurance about whether the consolidated financial statements are free of material misstatement, whether due to error or 
fraud, and whether effective internal control over financial reporting was maintained in all material respects. 


Our audits of the consolidated financial statements included performing procedures to assess the risks of material misstatement of the 
consolidated financial statements, whether due to error or fraud, and performing procedures that respond to those risks. Such procedures 
included examining, on a test basis, evidence regarding the amounts and disclosures in the consolidated financial statements. Our audits also 
included evaluating the accounting principles used and significant estimates made by management, as well as evaluating the overall 
presentation of the consolidated financial statements. Our audit of internal control over financial reporting included obtaining an 
understanding of internal control over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the 
design and operating effectiveness of internal control based on the assessed risk. Our audits also included performing such other procedures as 
we considered necessary in the circumstances. We believe that our audits provide a reasonable basis for our opinions. 


Definition and Limitations of Internal Control over Financial Reporting 


A company’s internal control over financial reporting is a process designed to provide reasonable assurance regarding the reliability of 
financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting 
principles. A company’s internal control over financial reporting includes those policies and procedures that (i) pertain to the maintenance of 
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (ii) provide 
reasonable assurance that transactions are recorded as necessary to permit preparation of financial statements in accordance with generally 
accepted accounting principles, and that receipts and expenditures of the company are being made only in accordance with authorizations of 
management and directors of the company; and (iii) provide reasonable assurance regarding prevention or timely detection of unauthorized 
acquisition, use, or disposition of the company’s assets that could have a material effect on the financial statements. 


Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements. Also, projections of any 
evaluation of effectiveness to future periods are subject to the risk that controls may become inadequate because of changes in conditions, or 
that the degree of compliance with the policies or procedures may deteriorate. 


Critical Audit Matters 


The critical audit matters communicated below are matters arising from the current period audit of the consolidated financial statements that 
were communicated or required to be communicated to the audit committee and that (i) relate to accounts or disclosures that are material to 
the consolidated financial statements and (ii) involved our especially challenging, subjective, or complex judgments. The communication of 
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critical audit matters does not alter in any way our opinion on the consolidated financial statements, taken as a whole, and we are not, by 
communicating the critical audit matters below, providing separate opinions on the critical audit matters or on the accounts or disclosures to 
which they relate. 


Liabilities for the costs of recalls and other safety measures 


As described in Notes 3 and 24 to the consolidated financial statements, the Company accrues for costs of recalls and other safety measures. 
As of March 31, 2022, estimated liabilities for the costs of recalls and other safety measures totaled ¥1,171,213 million and were included in 
liabilities for quality assurance in the consolidated statement of financial position. The Company measures the majority of liabilities for the 
costs of recalls and other safety measures at the time of vehicle sales comprehensively by aggregate sales of various models in a certain period 
by geographical regions. However, when circumstances warrant, the Company measures liabilities for costs of a particular recall or other 
safety measures using an individual model when they are probable and reasonably estimable. Management calculates the liabilities for the 
costs of recalls and other safety measures that are determined comprehensively based on the accumulated amount of repair cost paid and 
pattern of actual payment occurrence. 


The principal considerations for our determination that performing procedures relating to liabilities for the costs of recalls and other safety 
measures that are determined comprehensively is a critical audit matter are 1) significant judgment and estimation was required by 
management when developing the liabilities which in turn led to a high degree of auditor judgment and subjectivity in performing procedures 
to evaluate management’s assumptions; and 2) significant audit effort was necessary relating to testing the accumulated amount of repair cost 
paid and pattern of actual payment occurrence utilized in developing the estimate. In addition, the audit effort included the involvement of 
professionals with specialized skills and knowledge to assist in performing these procedures and evaluating the audit evidence obtained. 


Addressing the matter involved performing procedures and evaluating audit evidence in connection with forming our overall opinion on the 
consolidated financial statements. These procedures included testing the effectiveness of controls relating to liabilities for the costs of recalls 
and other safety measures, including controls related to the determination of the significant assumptions and data used to calculate the 
liabilities that are determined comprehensively. These procedures also included, among others: 1) testing management’s process for 
estimating the liabilities, including evaluating the reasonableness of the significant assumptions; and 2) testing of the completeness and 
accuracy of the data used in the estimate. We also utilized professionals with specialized skills and knowledge to assist us in testing the 
liabilities by developing an independent range of reasonable estimated loss based on the Company’s data and independently developed 
assumptions. 


Allowance for Credit Losses—Retail finance receivables 


As described in Notes 3, 8 and 19 to the consolidated financial statements, the Company measures an allowance for credit losses on its retail 
finance receivables by estimating the expected credit losses at the reporting date. As of March 31, 2022, ¥230,104 million of the allowance for 
credit losses corresponding to ¥17,647,440 million of retail finance receivables was recorded in the consolidated statement of financial 
position. The allowance for credit losses on retail finance receivables is measured based on a systematic, ongoing review and evaluation 
performed as part of the credit risk evaluation process, historical loss experience, the size and composition of the portfolios, current economic 
events and conditions, the estimated fair value and adequacy of collateral, forward-looking information including movements of the world 
economy and other pertinent factors. In calculating the expected credit losses, the Company uses the probability of a default and the loss rate 
in the event of a default based on past experience and then reflects adjustments based on its forecasts of current and future economic 
conditions. Retail finance receivables within the United States represent approximately a half of the consolidated retail finance receivables as 
of March 31, 2022. 


The principal considerations for our determination that performing procedures relating to the allowance for credit losses on retail finance 
receivables is a critical audit matter are 1) there was a significant amount of judgment by management when determining assumptions of the 
probability of a default, the loss rate in the event of a default, and adjustments based on the forecasts of current and future economic 
conditions used in the estimating of the allowance for credit losses, which in turn led to a high degree of auditor judgment and subjectivity in 
performing procedures to evaluate those management’s assumptions and adjustments; 2) there was a high level of complexity in assessing 
audit evidence related to management’s estimate. In addition, the audit effort included the involvement of professionals with specialized skills 
and knowledge to assist in performing these procedures and evaluating the audit evidence obtained. 


Addressing the matter involved performing procedures and evaluating audit evidence in connection with forming our overall opinion on the 
consolidated financial statements. These procedures included testing the effectiveness of controls relating to the Company’s allowance for 
credit losses on retail finance receivables, including controls over data supporting the assumptions, such as the probability of a default and the 
loss rate in the event of a default based on past experience, and adjustments used to determine the allowance. These procedures also included, 
among others, testing management’s process for estimating the allowance, including evaluating the reasonableness of the assumptions and 
adjustments. We also used professionals with specialized skills and knowledge to assist us in evaluating the reasonableness of the assumptions 
and adjustments determined by management. 


/s/ PricewaterhouseCoopers Aarata LLC 
Nagoya, Japan 
June 23, 2022 


We have served as the Company’s auditor since 2006. 
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TOYOTA MOTOR CORPORATION 
CONSOLIDATED STATEMENT OF FINANCIAL POSITION 


Yen in millions 
Notes March 31, 2021 March 31, 2022 


Assets 
Current assets 
Cash and cash equivalents ...... 2.0... 0c c ee eee eee eee 6 5,100,857 6,113,655 
Trade accounts and other receivables ...............000000008 7 2,958,742 3,142,832 
Receivables related to financial services...............0000005 8 6,756,189 7,181,327 
Other financial assets ...... 0.0... ccc ccc ee eee eee eee 9 4,215,457 2,507,248 
WNVENUOTIES, 205.4 ceeds bode ele Be OES Se eae bbe eee ees 10 2,888,028 3,821,356 
InGOmiestax: TECEWADIE: se.c.ic5 40 aides acted aatrerarane, » aterdrehesaed e wiace, She ees 112,458 163,925 
Other cuifrent assets 2.4 sca nde HIS Soe aE LGA alae ended 745,070 791,947 
LOtal GUrent ASSES +. c5.5s sob ortas-ans ete SAA HG aed wee See 22,776,800 23,722,290 
Non-current assets 
Investments accounted for using the equity method ............. 11 4,160,803 4,837,895 
Receivables related to financial services...............0000005 8 12,449,525 14,583,130 
Other financial assets 1... 0.0.0... cece eee eee eee ees 9 9,083,914 9,517,267 
Property, plant and equipment 
TANG 2,2 Sraneutn ove cease a aaicherees ate are aoe a7 a a 12 1,345,037 1,361,791 
BuUldings 6.2 sag is aghda eee maces Ane a eae ee a aah 8 12 4,999,206 5,284,620 
Machinery and equipment .......... 0.0.00. ce eee eee eee 12 12,753,951 13,982,362 
Vehicles and equipment on operating leases .............. 12 6,203,721 6,781,229 
Construction in progress 1.0... 0.0... eee eee eee eee 12 675,875 565,528 
Total property, plant and equipment, at cost ............... 12 25,977,791 27,975,530 
Less - Accumulated depreciation and impairment losses ..... 12 (14,566,638) (15,648,890) 
Total property, plant and equipment, net ................. 12 11,411,153 12,326,640 
Right-Of Use ASSets':s 1.5.60 Saves bse dennitin Pan ween 13 390,144 448,412 
Intangible assets: ..isc esd Gece de dea teeeeeid eee eae eee é 14 1,108,634 1,191,966 
Deferred tax assets: c.sesc2% aes w.dek tera ham acdidevecatenanvimed aad ate 15 336,224 342,202 
Other non-current assetS ....... 0.0... ccc eee eee eee eee 23 549,942 718,968 
Total non-current assetS 2.0... 0... ccc eee eee 39,490,339 43,966,482 
SEOUALASSELS? cc tte tie, somata des Miers wet tae wrest tecaren teed tana aces Se cate ls 62,267,140 67,688,771 


The accompanying notes are an integral part of these consolidated financial statements. 
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TOYOTA MOTOR CORPORATION 
CONSOLIDATED STATEMENT OF FINANCIAL POSITION—(Continued) 


Yen in millions 
Notes March 31, 2021 March 31, 2022 


Liabilities 
Current liabilities 
Trade accounts and other payables ........... 0.0.00 ce eee eee 16 4,045,939 4,292,092 
Short-term and current portion of long-term debt ............... 17 12,212,060 11,187,839 
AGCCIUGd CXPENSES: nisi gocdes si Gdddb wa tond ohne bd Sears 1,397,140 1,520,446 
Other financial liabilities»... 0... 0.0.00. ccc eee eee 18 763,875 1,046,050 
Income taxes payable: s.....3066 nc bese ce cede be eee Degads « 350,880 826,815 
Liabilities for quality assurance ........ 0.0.0 cece eee eee 24 1,482,872 1;555,711 
Other current liabilities .... 0.0.0.0... 0. ccc eee eee 1,207,700 1,413,208 
Total-current: abilities: «o:sco decens-e hh b ERAS we a oS 21,460,466 21,842,161 
Non-current liabilities 
Long-term debt .eciss cs cag ed eit ot hea eddy baa eens 17 13,447,575 15,308,519 
Other financial liabilities... 0... 0. 00.00. cee ee 18 323,432 461,583 
Retirement benefit liabilities ............ 0... ..00 000. cee eee 23 1,035,096 1,022,749 
Deferred tax liabilities .... 0.0.0... ccc eee eee eee 15 1,247,220 1,354,794 
Other non-current liabilities ........ 0.0... 00.0. cee eee eee ee 465,021 544,145 
Total non-current liabilities ....... 0000000... ccc eee eee 16,518,344 18,691,790 
Total liabilities 0... 0... cece ee eee eee eens 37,978,811 40,533,951 
Shareholders’ equity 
COMIMONStOCK 4.4,2:2s5:8 6 4 4 Be eae eR ance RE eg Bose a wee wee 25 397,050 397,050 
Additional paid-in capital... 2.0... ee eee eee eee 25 497,275 498,575 
Retained Garni gs: scese5. eds. 44-9 deh a ance oretedeaneeaecaen as be Soe led 25 24,104,176 26,453,126 
Other components of equity 2... .. 0... eee eee eee 25 1,307,726 2,203,254 
Treasury SIOCK: g.4,0:3:3. nS age hae eee eee ee aed 25 (2,901,680) (3,306,037) 
Total Toyota Motor Corporation shareholders’ equity ........... 25 23,404,547 26,245,969 
Non-controlling interests... 0.0.0... c cee ee eee 883,782 908,851 
Total. shareholders” €qQuity s..034.4h0s4 essa eee dade es Cee ee bee es 24,288,329 27,154,820 
Total liabilities and shareholders’ equity .......... 0.00. e eee eee eee 62,267,140 67,688,771 


The accompanying notes are an integral part of these consolidated financial statements. 
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TOYOTA MOTOR CORPORATION 
CONSOLIDATED STATEMENT OF INCOME 


Sales revenues 


Sales of products ................. 
Financial services ................. 


Total sales revenues ............... 


Costs and expenses 


Cost of products sold .............. 
Cost of financial services ........... 
Selling, general and administrative .... 


Total costs and expenses ........... 


Operating income ..................04. 


Share of profit (loss) of investments 


accounted for using the equity method ... 
Other finance income .................. 
Other finance costs ..............0.0005 
Foreign exchange gain (loss), net ........ 
Other income (loss), net ................ 


Income before income taxes ............ 
Income tax expense ................-5- 


Net INCOME 22 6 be sc82e.dis-a oF eb ei a aes 


Net income attributable to 


Toyota Motor Corporation .......... 
Non-controlling interests ........... 


NGEINCOME Secs esicesss a ohaneracsoeg ds, ure tecs 


Earnings per share attributable to Toyota 
Motor Corporation 


BaStGiies 35 sa havnt ad's 2 Ries anaes 


Notes 


For the year ended 
March 31, 2020 


Yen in millions 


For the year ended 


March 31, 2021 


For the year ended 


March 31, 2022 


27,693,693 25,077,398 29,073,428 
2,172,854 2,137,195 2,306,079 
29,866,547 27,214,594 31,379,507 
23,103,596 21,199,890 24,250,784 
1,381,755 1,182,330 1,157,050 
2,981,965 2,634,625 2,975,977 
27,467,315 25,016,845 28,383,811 
2,399,232 2,197,748 2,995,697 
310,247 351,029 560,346 
305,846 435,229 334,760 
(47,155) (47,537) (43,997) 
(94,619) 15,142 216,187 
(80,607) (19,257) (72,461) 
2,792,942 2,932,354 3,990,532 
681,817 649,976 1,115,918 
2,111,125 2,282,378 2,874,614 
2,036,140 2,245,261 2,850,110 
74,985 37,118 24,504 
2,111,125 2,282,378 2,874,614 
Yen 
145.49 160.65 205.23 
144.02 158.93 205.23 


The accompanying notes are an integral part of these consolidated financial statements. 
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TOYOTA MOTOR CORPORATION 
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME 


Yen in millions 
For the year ended For the year ended For the year ended 


Notes March 31, 2020 March 31, 2021 March 31, 2022 
INGt INCOME: 5 944.$364.204.46 donee eG es 2,111,125 2,282,378 2,874,614 
Other comprehensive income, net of tax 
Items that will not be reclassified to 
profit (loss) 
Net changes in revaluation of 
financial assets measured at fair 
value through other 
comprehensive income ........ 25 (243,853) 387,427 (49,242) 
Remeasurements of defined benefit 
plans 3 wei bas oes a had ees 25 (43,399) 216,272 136,250 
Share of other comprehensive 
income of equity method 
WVESLEES 2 dink. dos ae eee wards 11,25 62,568 80,472 113,641 
Total of items that will not be 
reclassified to profit (loss) ..... (224,684) 684,172 200,648 


Items that may be reclassified 
subsequently to profit (loss) 
Exchange differences on 
translating foreign operations .. 25 (362,098) 403,636 
Net changes in revaluation of 
financial assets measured at fair 
value through other 
comprehensive income ........ 25 113,390 (83,503) (154,174) 
Share of other comprehensive 


income of equity method 
investees ............0000005 11,25 (35,253) 8,172 193,811 


902,844 


Total of items that may be 
reclassified subsequently to 


profit (loss) ................. (283,961) 328,305 942,480 

Total other comprehensive income, net 
Of TAX: sect teed heeded 25 (508,645) 1,012,476 1,143,129 
Comprehensive income ................. 1,602,480 3,294,854 4,017,742 


Comprehensive income for the period 
attributable to 


Toyota Motor Corporation ........... 1,555,009 3,217,806 3,954,350 
Non-controlling interests ............ 47,472 77,048 63,392 
Comprehensive income ............. 1,602,480 3,294,854 4,017,742 


The accompanying notes are an integral part of these consolidated financial statements. 
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TOYOTA MOTOR CORPORATION 
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 


For the year ended March 31, 2020 


Yen in millions 


Toyota Motor 
Additional Other Corporation Non- Total 
Common paid-in Retained components Treasury shareholders’ controlling shareholders’ 
Notes stock capital earnings of equity stock equity interests equity 
Balances at April 1, 2019 .......... 397,050 487,162 20,613,776 1,016,035 (2,606,925) 19,907,100 748,110 20,655,210 
Comprehensive income 
Net income: ..i 4c eanced wernt — — 2,036,140 — — 2,036,140 74,985 2,111,125 
Other comprehensive income, 
Net OF tax? a viaercsscen tends ay 25 — — — (481,131) ne (481,131) (27,514) (508,645) 
Total comprehensive income .. . — — 2,036,140 (481,131) — 1,555,009 47,472 1,602,480 
Transactions with owners and other 
Dividends paid .............. 25 — _ (618,801) —_ — (618,801) (54,956) (673,756) 
Repurchase of treasury stock ... 25 — _— —_— — (500,309) (500,309) — (500,309) 
Reissuance of treasury stock ... 25 — 4,053 — — 20,128 24,181 — 24,181 
Change in scope of equity 
methGd) «05 hw neha aed — —_ 253,590 —_ —_— 253,590 —_ 253,590 
Equity transactions and other . . . — (1,882) — — — (1,882) (20,503) (22,384) 
Total transactions with owners 
and other................. — 2,171 (365,211) oo (480,181) (843,221) (75,458) (918,679) 
Reclassification to retained 
CAMMINGS! oa. 5 ix wha scirendie canewcnas 25 —_ — (50,644) 50,644 — — — — 
Balances at March 31, 2020........ 397,050 489,334 22,234,061 585,549 (3,087,106) 20,618,888 720,124 21,339,012 
For the year ended March 31, 2021 
Yen in millions 
Toyota Motor 
Additional Other Corporation Non- Total 
Common paid-in Retained components Treasury shareholders’ controlling shareholders’ 
Notes stock capital earnings of equity stock equity interests equity 
Balances at April 1, 2020.......... 397,050 489,334 22,234,061 585,549 (3,087,106) 20,618,888 720,124 21,339,012 
Comprehensive income 
Net INCOME s.4060 5 e400 oe ee — —_— 2,245,261 — — 2,245,261 37,118 2,282,378 
Other comprehensive income, 
NetOF aK. v.22 eh ogaeweewdaine 25 — — — 972,546 — 972,546 39,930 1,012,476 
Total comprehensive income .. . —_— — 2,245,261 972,546 — 3,217,806 77,048 3,294,854 
Transactions with owners and other 
Dividends paid .............. 25 —_— — (625,514) — — (625,514) (36,598) (662,112) 
Repurchase of treasury stock ... 25 —_ — —_ — (118) (118) — (118) 
Reissuance of treasury stock ... 25 — 15,041 — — 185,544 200,585 — 200,585 
Change in scope of 
consolidation ............. —_ — — — _ — 102,588 102,588 
Equity transactions and other . . . — (7,099) — — — (7,099) 20,620 13,521 
Total transactions with owners 
aNd Other scans skate omen — 7,942 (625,514) — 185,426 (432,147) 86,610 (345,537) 
Reclassification to retained 
CALMINGS! 5.3. eiscecd cred eaenewal os 25 — — 250,369 (250,369) — — — — 
Balances at March 31, 2021 ........ 397,050 497,275 24,104,176 1,307,726 (2,901,680) 23,404,547 883,782 24,288,329 


The accompanying notes are an integral part of these consolidated financial statements. 
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TOYOTA MOTOR CORPORATION 
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY—(Continued) 


For the year ended March 31, 2022 


Yen in millions 


Toyota Motor 
Additional Other Corporation Non- Total 
Common __ paid-in Retained components Treasury shareholders’ controlling shareholders’ 
Notes stock capital earnings of equity stock equity interests equity 
Balances at April 1, 2021 .......... 397,050 497,275 24,104,176 1,307,726 (2,901,680) 23,404,547 883,782 24,288,329 
Comprehensive income 
NEGtiNCOMe: ..2. 4.05.6 celles ines —_ — 2,850,110 — — 2,850,110 24,504 2,874,614 
Other comprehensive income, 
Fie) id: », Cae are 25 —_— —_ —_ 1,104,240 —_— 1,104,240 38,889 1,143,129 
Total comprehensive income .. . — — 2,850,110 1,104,240 — 3,954,350 63,392 4,017,742 
Transactions with owners and other 
Dividends paid .............. 25 —_— —_ (709,872) —_— _ (709,872) (51,723) (761,595) 
Repurchase of treasury stock ... 25 — —_— — — (404,718) (404,718) —_— (404,718) 
Reissuance of treasury stock ... 25 — 227 — — 362 588 aa 588 
Equity transactions and other . . . — 1,074 —_— — — 1,074 13,400 14,473 
Total transactions with owners 
ANG OTHER 5/6 alan weal ee —_— 1,300 (709,872) —_— (404,357) (1,112,928) (38,323) (1,151,252) 
Reclassification to retained 
CARMINGS) a ssricveaccos become acetone 25 _— — 208,712 (208,712) — — —_ —_ 
Balances at March 31, 2022 ........ 397,050 498,575 26,453,126 2,203,254 (3,306,037) 26,245,969 908,851 27,154,820 


The accompanying notes are an integral part of these consolidated financial statements. 
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TOYOTA MOTOR CORPORATION 
CONSOLIDATED STATEMENT OF CASH FLOWS 


Notes 


Cash flows from operating activities 
Netincome:.. .25..5..805 400024 tater eengse Fane eewweesad 
Depreciation and amortization ............ 0.0.00 e eee eee 
Interest income and interest costs related to financial services, 


Share of profit (loss) of investments accounted for using the 
equity MEthOd o's cmsscos aiemdam mavkudeor mature ain aaedemamemae aie 
INCOME tax EXPENSE g.2¢n.50 ndsav andes deme oars aude eeend eas 
Changes in operating assets and liabilities, and other ......... 
(Increase) decrease in trade accounts and other 
FECEIVADIES. (oi05 sii eR Hees HEGRE Thee Hee 
(Increase) decrease in receivables related to financial 
SELVICES! .32.5. cau ds wacdgiodecete mesa ee ta newe sa 
(Increase) decrease in inventories ................000. 
(Increase) decrease in other current assets .............. 
Increase (decrease) in trade accounts and other payables .. 
Increase (decrease) in other current liabilities ........... 
Increase (decrease) in retirement benefit liabilities ....... 
CET are: weoatea pa enw hake ta tue unite oes 
THLETEStTEGELVEM 5) 5. seevecsinged pains nid eer mrad Buell FCI eaneee Fa 


Interest paid: o23.25.. $0249 smd548e as Shaw dese Das ee eater 
Income taxes paid, net of refunds ...............0 2.002000 


Net cash provided by (used in) operating activities ........... 


Cash flows from investing activities 
Additions to fixed assets excluding equipment leased to 
OUNGES: 3.4: ce cyy.ceulae tnslaiths eayteahlviinds mate aeneeticd etyaieuie dee cain 4 
Additions to equipment leased to others ................05- 
Proceeds from sales of fixed assets excluding equipment leased 
COVOUNETS so sic dale Sind sandew adie am Sele dhe meee awed Sadhamere ass 
Proceeds from sales of equipment leased to others ........... 
Additions to intangible assets ..........0 0.0 cece eee eee 
Additions to public and corporate bonds and stocks .......... 
Proceeds from sales of public and corporate bonds and stocks . . 
Proceeds upon maturity of public and corporate bonds ........ 
OU NE iad eee ekl date eaa ceed tde eealns 33 


Net cash provided by (used in) investing activities ........... 


Cash flows from financing activities 

Increase (decrease) in short-term debt ..................055 17 
Proceeds from long-term debt .............. 0.00 eee eee 17 
Payments of long-term debt ............ 0.000 e ee eee ee eee 17 
Dividends paid to Toyota Motor Corporation common 

Shareholders: -2:5.5.0.00.30.5.00s00 onde b elesd dace gn dateese 25 
Dividends paid to non-controlling interests ................. 
Reissuance (repurchase) of treasury stock ...............0.- 


Net cash provided by (used in) financing activities ........... 
Effect of exchange rate changes on cash and cash equivalents ...... 
Net increase (decrease) in cash and cash equivalents ............. 
Cash and cash equivalents at beginning of year.................. 6 


Cash and cash equivalents at end of year ...................20.. 6 


Yen in millions 


For the year ended For the year ended For the year ended 
March 31, 2020 March 31, 2021 March 31, 2022 
2,111,125 2,282,378 2,874,614 
1,595,347 1,644,290 1,821,880 

(193,046) (236,862) (354,102) 
(310,247) (351,029) (560,346) 
681,817 649,976 1,115,918 
(1,319,537) (1,063,562) (1,130,667) 
257,588 5,027 118,652 
(1,214,742) (1,243,648) (1,213,234) 
(163,109) (242,769) (725,285) 
(308,342) (163,473) 71,314 
(129,053) 384,142 152,399 
258,904 282,197 410,546 
43,270 55,281 60,419 
(64,053) (140,319) (5,478) 
798,458 776,748 835,739 
318,408 294,520 347,387 
(506,307) (459,181) (418,043) 
(777,522) (810,117) (809,763) 
2,398,496 2,727,162 3,722,615 
(1,246,293) (1,213,903) (1,197,266) 
(2,195,291) (2,275,595) (2,286,893) 
47,949 40,542 37,749 
1,391,193 1,371,699 1,542,132 
(304,992) (278,447) (346,085) 
(2,405,337) (2,729,171) (2,427,911) 
1,151,463 1,020,533 282,521 
1,224,185 1,041,385 1,920,116 
212,473 (1,661,218) 1,898,143 
(2,124,650) (4,684,175) (577,496) 
279,033 (1,038,438) (579,216) 
5,690,569 9,656,216 8,122,678 
(4,456,913) (5,416,376) (8,843,665) 
(618,801) (625,514) (709,872) 
(54,956) (36,598) (51,723) 
(476,128) 199,884 (404,718) 
362,805 2,739,174 (2,466,516) 
(141,007) 220,245 334,195 
495,645 1,002,406 1,012,798 
3,602,805 4,098,450 5,100,857 
4,098,450 5,100,857 6,113,655 


The accompanying notes are an integral part of these consolidated financial statements. 
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TOYOTA MOTOR CORPORATION 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


1. Reporting entity 


TMC is a limited liability, joint-stock company located in Japan, and TMC’s principal executive offices are 
registered in Toyota City, Aichi Prefecture. The consolidated financial statements of the group consist of TMC, 
its consolidated subsidiaries (collectively, “Toyota’’) and their interests in associates and joint ventures. 


Toyota and its associates are primarily engaged in the design, manufacture, and sale of sedans, minivans, 
compact cars, SUVs, trucks and related parts and accessories throughout the world. In addition, Toyota and its 
associates provide financing, vehicle leasing and certain other financial services primarily to its dealers and their 
customers to support the sales of vehicles and other products manufactured by Toyota and its associates. 


2. Basis of preparation 
(1) Compliance with international financial reporting standards 
Toyota’s consolidated financial statements have been prepared in accordance with IFRS as issued by the 


TASB. 


The consolidated financial statements were approved on June 23, 2022 by President, member of the Board 
of Directors Akio Toyoda and CFO, member of the Board of Directors Kenta Kon. 


(2) Basis of measurement 


Toyota’s consolidated financial statements have been prepared on a historical cost basis, except for certain 
financial assets and liabilities measured at fair value and assets and liabilities associated with defined benefit 
plans indicated in “3. Significant accounting policies”. 


(3) Functional currency and presentation currency 


The consolidated financial statements are presented in Japanese yen, which is the functional currency of 
TMC. All financial information presented in Japanese yen has been rounded to the nearest million Japanese yen, 
except when otherwise indicated. Amounts may not sum to totals due to rounding. 


3. Significant accounting policies 
Basis of consolidation - 
(1) Subsidiaries 


The consolidated financial statements include the accounts of TMC, its subsidiaries that are controlled by 
TMC, and those structured entities that are controlled by Toyota. Toyota controls an entity when Toyota is 
exposed or has rights to variable returns from involvement with the entity, and has the ability to affect those 
returns by using its power over the entity. 


The financial statements of subsidiaries have been adjusted in order to ensure consistency with the 
accounting policies adopted by Toyota as necessary. All significant intercompany balances and transactions as 
well as the unrealized profit have been eliminated in consolidation. 


Changes in a subsidiary’s ownership interests that do not result in a loss of control are accounted for as 
equity transactions. When control over a subsidiary is lost, any gain or loss on the disposal of the interest sold is 
recognized in profit or loss. 


TOYOTA MOTOR CORPORATION 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued) 


(2) Associates and joint ventures 


Associates are entities over which Toyota has a significant influence over the decisions on financial and 
operating policies, but does not have control or joint control. 


Joint ventures are entities over which two or more parties including Toyota have joint control, based on a 
contractual arrangement, and financial and business decisions about the relevant activities of which require 
unanimous consent of the parties that have joint control. 


Investments in associates and joint ventures are accounted for using the equity method. The financial 
statements of associates and joint ventures have been adjusted in order to ensure consistency with the accounting 
policies adopted by Toyota as necessary. 


When the use of the equity method is discontinued from the date when the investees are determined to be no 
longer associates or joint ventures, any gain or loss on such disposal of the investment is recognized in profit or 
loss. 


Foreign currency translation - 
(1) Foreign currency transactions 


Foreign currency transactions are translated into the respective functional currencies of Toyota at the 
exchange rates prevailing when such transactions occur. All foreign currency receivables and payables are 
translated into the respective functional currencies at the applicable exchange rates at the end of the reporting 
period. Non-monetary assets and liabilities in foreign currencies that are measured at fair value are translated into 
the functional currency using the exchange rate on the date when the fair value was measured. Gains or losses on 
exchange differences arising from settlement of foreign currency receivables and payables or on their translations 
at the end of the reporting date are recognized in profit or loss. Furthermore, exchange differences arising from 
equity financial assets measured at fair value through other comprehensive income is recognized as other 
comprehensive income. 


(2) Foreign operations 


All assets and liabilities of foreign subsidiaries, associates and joint ventures (collectively, “foreign 
operations”) that use a functional currency other than Japanese yen are translated into Japanese yen at the 
exchange rates at the end of the reporting period. All revenues and expenses of foreign operations are translated 
into Japanese yen at the average exchange rate for the period unless the exchange rate fluctuates widely. 
Exchange differences arising from such translations are recognized in other comprehensive income and 
accumulated in other components of equity in the consolidated statement of financial position. When a foreign 
operation is disposed of, and control, significant influence or joint control over the foreign operation is lost, the 
cumulative amount of exchange differences relating to the foreign operation is reclassified from equity to profit 
or loss. 


Cash and cash equivalents - 


Cash and cash equivalents consist of cash on hand, demand deposits, and short-term investments that are 
readily convertible to cash and are subject to insignificant risk of changes in value with three months or less 
maturities from the acquisition date. 
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TOYOTA MOTOR CORPORATION 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued) 


Financial instruments - 
(1) Financial assets 
(i) Initial recognition and measurement 


Toyota initially recognizes financial assets when it becomes a party to a contract and except for derivatives, 
classifies financial assets into “financial assets measured at amortized cost’, “debt and equity financial assets 
measured at fair value through other comprehensive income” or “financial assets measured at fair value through 
profit or loss”. The sale or purchase of financial assets that occurred in the normal course of business are 
recognized and derecognized at the trade date. 


Financial assets classified as being measured at fair value through profit or loss are measured at fair value, 
but other financial assets are initially recognized and measured at fair value adding transaction costs directly 
attributable to acquisition. Trade receivables that do not contain significant financial elements are measured at 
the transaction price. 


(a) Financial assets measured at amortized cost 
Toyota classifies a financial asset as measured at amortized cost if both of the following conditions are met: 


The asset is held within a business model whose objective is to hold financial assets in order to collect 
contractual cash flows; and 


The contractual terms of the financial asset give rise on specified dates to cash flows that are solely 
payments of principal and interest on the principal amount outstanding. 


(b) Debt financial assets measured at fair value through other comprehensive income 
Debt financial assets are measured at fair value through other comprehensive income only if it meets both of 


the following conditions: 


The asset is held within a business model whose objective is achieved by both collecting contractual cash 
flows and selling financial assets; and 


The contractual terms of the financial asset give rise on specified dates to cash flows that are solely 
payments of principal and interest on the principal amount outstanding. 


(c) Equity financial assets measured at fair value through other comprehensive income 


For equity financial assets such as shares held mainly for the purpose of maintaining or enhancing business 
relationships with investees are irrevocably designated at initial recognition, as financial assets measured at fair 
value through other comprehensive income. 


(d) Financial assets measured at fair value through profit or loss 


Financial assets other than (a) to (c) are classified as financial assets measured at fair value through profit or 
loss. 


(ii) Subsequent measurement 


After initial recognition, financial assets are measured based on the following classification. 
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(a) Financial assets measured at amortized cost 


Financial assets measured at amortized cost are measured at amortized cost using the effective interest 
method. 


(b) Debt financial assets measured at fair value through other comprehensive income 


Subsequent changes in fair value of the financial assets are recognized as other comprehensive income. 
Impairment gains or losses, interest income and foreign exchange gains and losses are recognized in profit or 
loss. When the financial assets are derecognized, the cumulative gain or loss recognized in other comprehensive 
income is reclassified from other components of equity to profit or loss. 


(c) Equity financial assets measured at fair value through other comprehensive income 


Subsequent changes in fair value of the financial assets are recognized as other comprehensive income. 
When the financial assets are derecognized, the cumulative gain or loss recognized through other comprehensive 
income is reclassified from other components of equity to retained earnings. Dividends from equity financial 
assets are recognized in profit or loss. 


(d) Financial assets measured at fair value through profit or loss 


Subsequent changes in the fair value of the financial assets are recognized in profit or loss. 


(ii) Impairment of financial assets 


An allowance for credit losses is provided for expected credit losses on financial assets that are measured at 
amortized cost as well as debt financial assets measured at fair value through other comprehensive income. An 
allowance for credit losses is also provided for expected credit losses on loan commitments or financial guarantee 
agreements that are off-balance sheet credit exposures. 


At the end of the reporting period, Toyota assesses whether the credit risk on financial assets have 
significantly increased since initial recognition. At the end of the reporting period, if Toyota identifies a 
significant increase in credit risk, allowances for credit losses are measured as being equal to the amount of 
expected credit losses that would result from default events that are possible over the expected life of a financial 
asset. At the end of the reporting period, if the credit risk for a financial instrument has not increased 
significantly since its initial recognition, allowances for credit losses are measured as being equal to the amount 
of the expected credit losses caused by default events that may occur within 12 months from the end of the 
reporting period. 


For accounts receivable that are included in “Trade accounts and other receivables” and finance lease 
receivables, the allowance is continuously measured at amounts equal to expected credit losses over the expected 
life of financial assets. 


The amount of expected credit losses is measured as the present value of all cash short falls resulting from 
the difference between the cash flows due to Toyota in accordance with the contract and cash flows that Toyota 
expects to receive, and such amount is recognized in profit or loss. A reversal of the allowance for credit losses 
resulting from a reduction in the amount of expected credit losses is recognized in profit or loss. 


If there is objective evidence of impairment such as significant financial difficulty of a borrower, or a 
default or delinquency by a borrower, interest income is measured applying the effective interest method to the 
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net carrying amount of the financial asset (after deducting the allowance for credit loss). Financial assets are 


written off either partially or fully when there is no reasonable expectation of recovering a financial asset in its 
entirely or a portion thereof. 


(iv) Derecognition of financial assets 


Toyota derecognizes a financial asset when the contractual rights to the cash flows from the asset expire, or 
when Toyota transfers the contractual right to receive cash flows from financial assets in transactions in which 
substantially all the risks and rewards of ownership of the asset are transferred to another entity. Even if Toyota 
transfers a financial asset, it neither transfers nor holds substantially all the risks and rewards of ownership of 
such transferred financial asset. Further, in cases where Toyota continues to control such a transferred financial 
asset, Toyota recognizes the retained interest on such financial asset and the relevant liabilities that might 
possibly be paid in association therewith. 


(2) Financial liabilities 
(i) Initial recognition and measurement 


Toyota initially measures financial liabilities other than derivatives at fair value less transaction costs 
directly attributable to the issuance of financial liabilities. 


(ii) Subsequent measurement 


Toyota subsequently measures financial liabilities at amortized cost using the effective interest method. 
Amortization under the effective interest method and gain or losses on derecognition are recognized as finance 
income or costs and recognized in profit or loss. 


(iii) Derecognition of financial liabilities 


Toyota derecognizes financial liabilities when the financial liabilities expire, that is, when the liability 
identified in the contract expires due to performance, discharges, cancels, or expires. 


(3) Derivative financial instruments 


Toyota employs derivative financial instruments, including forward foreign exchange contracts, foreign 
currency options, interest rate swaps, interest rate currency swap agreements and interest rate options, to manage 
its exposure to fluctuations in interest rates and foreign currency exchange rates. All derivative transactions are 
measured at fair value as assets or liabilities. 


Toyota does not use derivative financial instruments for speculative or trading purposes. 


Finance receivables - 


Finance receivables recorded on Toyota’s consolidated statement of financial position are net of any 
unearned financial income and deferred origination costs and the allowance for credit losses. Deferred 
origination costs are amortized so as to approximate a level rate of return over the term of the related contracts. 
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The determination of finance receivable portfolios is based primarily on the qualitative consideration of the 
nature of Toyota’s business operations and finance receivables. The three portfolios within finance receivables 
are as follows: 


(1) Retail receivables portfolio 


The retail receivables portfolio consists of retail installment sales contracts acquired mainly from dealers 
(“auto loans”) including credit card loans. These contracts acquired must first meet specified credit standards. 
Thereafter, Toyota retains responsibility for contract collection and administration. 


The contract periods of auto loans primarily range from 2 to 7 years. Toyota acquires security interests in 
the vehicles financed and has the right to repossess vehicles if customers fail to meet their contractual 
obligations. Almost all auto loans are non-recourse, which relieves the dealers from financial responsibility in the 
event of repossession. 


Toyota manages the retail receivables portfolio as one portfolio based on common risk characteristics 
associated with the underlying finance receivables, the similarity of the credit risks, and the quantitative 
materiality. 


(2) Finance lease receivables portfolio 


Toyota acquires new vehicle lease contracts originated primarily through dealers. The contract periods of 
these primarily range from 2 to 5 years. Lease contracts acquired must first meet specified credit standards after 
which Toyota assumes ownership of the leased vehicle. Toyota is responsible for contract collection and 
administration during the lease period. 


Toyota is generally permitted to take possession of the vehicle upon a default by the lessee. The residual 
value is estimated at the time the vehicle is first leased. Vehicles returned to Toyota at the end of their leases are 
sold by auction. 


Toyota manages the finance lease receivables portfolio as one portfolio based on common risk 
characteristics associated with the underlying finance receivables and the similarity of the credit risks. 


(3) Wholesale and other dealer loan receivables portfolio 


Toyota provides wholesale financing to qualified dealers to finance inventories. Toyota acquires security 
interests in vehicles financed at wholesale. In cases where additional security interests would be required, Toyota 
takes dealership assets or personal assets, or both, as additional security. If a dealer defaults, Toyota has the right 
to liquidate any assets acquired. 


Toyota also makes term loans to dealers for business acquisitions, facilities refurbishment, real estate 
purchases and working capital requirements. These loans are typically secured with liens on real estate, other 
dealership assets and/or personal assets of the dealers. 


Toyota manages the wholesale and other dealer loan receivables portfolio as one portfolio based on the risk 
characteristics associated with the underlying finance receivables. 


Allowance for credit losses on finance receivables - 


The allowance for credit losses on finance receivables is measured at the portfolio level, based on a 
systematic, ongoing review and evaluation performed as part of the credit risk evaluation process, historical loss 
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experience, the size and composition of the portfolios, current economic events and conditions, the estimated fair 
value and adequacy of collateral, forward-looking information including movements of the world economy and 
other pertinent factors. Furthermore, portfolios are grouped based on similarities of risk characteristics, such as 
product and collateral classes, when calculating expected credit losses in the aggregate. 


(1) Retail receivables portfolio 


With respect to retail receivables, Toyota reviews whether the credit risk on finance receivables has 
increased significantly. To evaluate the risk, Toyota uses the changes for the possibility of a credit loss occurring 
or days in arrears as an index. Toyota assesses the significant increases in credit risk when contractual payments 
are more than 30 days past due. When the credit risk on finance receivables has not increased significantly since 
initial recognition, Toyota measures the loss allowance for that finance receivables at an amount equal to 
12-month expected credit losses at the reporting date. 


Meanwhile, Toyota measures the loss allowance for finance receivables at an amount equal to the lifetime 
expected credit losses if the credit risk on that finance receivables has increased significantly since initial 
recognition at the reporting date. Toyota calculates the loss allowance for finance receivables at an amount equal 
to the lifetime expected credit losses by considering historical credit loss experience and future collectability, 
when there is evidence that finance receivables is credit-impaired such as a breach of contract due to default or 
delayed contractual payments. 


In calculating expected credit losses, Toyota uses the probability of a default and the loss rate in the event of 
a default based on past experience and then reflects its forecasts of current and future economic conditions. 


Suspension of payment over a certain period of time and or situations which contractual obligations are not 
being met are considered as being in default in accordance with internal management rules. 


(2) Finance lease receivables portfolio 


With respect to the finance lease receivables portfolio, Toyota always measures loss allowance at an amount 
equal to lifetime expected credit losses. Suspension of payment over a certain period of time and/or situations 
which contractual obligations are not being met are considered as being in default in accordance with internal 
management rules. 


(3) Wholesale and other dealer loan receivables portfolio 


With respect to the wholesale and other dealer loan receivables portfolio, receivables are sorted primarily by 
credit qualities based on internal risk assessments. Toyota reviews the change of the segment as an index whether 
the credit risk on finance receivables has increased significantly since initial recognition to assess these 
receivables for credit risk. Toyota assesses the significant increases in credit risk when contractual payments are 
more than 30 days past due. If the credit risk on finance receivables has not increased significantly since initial 
recognition, Toyota measures the loss allowance for that finance receivables at an amount equal to 12-month 
expected credit losses at the reporting date. 


Meanwhile, Toyota measures the loss allowance for finance receivables at an amount equal to the lifetime 
expected credit losses if the credit risk on that finance receivables has increased significantly since initial 
recognition at the reporting date. Toyota calculates the loss allowance for finance receivables at an amount equal 
to the lifetime expected credit losses by considering historical credit loss experience and future collectability, 
when there is evidence that finance receivables are credit-impaired such as a debtor’s worsened financial 
conditions, breach of contract due to default or delayed contractual payments. 
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In calculating expected credit losses, Toyota uses the probability of a default and the loss rate in the event of 
a default based on past experience and then reflects its forecasts of current and future economic conditions. 


Suspension of payment over a certain period of time and/or situations where contractual obligations are not 
being met are considered as defaults in accordance with internal management rules. 


Although Toyota considers the allowance for credit losses on finance receivables to be adequate based on 
information currently available, additional provisions may be necessary due to (i) changes in management 
estimates and assumptions about asset impairments, (ii) information that indicates changes in expected future 
cash flows, or (iii) changes in economic and other events and conditions. Future changes in the economy that 
impact the consumer confidence such as increasing interest rates and a rise in the unemployment rate as well as 
higher debt balances, coupled with deterioration in actual and expected used vehicle values, could negatively 
affect future operating results of the financial services operations. 


Inventories - 


Inventories are valued at cost, not in excess of net realizable value. Net realizable value is the estimated 
selling price in the ordinary course of business less the estimated original cost and estimated selling expense to 
product completion. The cost of inventories includes purchase costs, conversion costs and other costs incurred in 
bringing the inventories to their present location and condition. The cost is determined principally by using the 
weighted-average method. 


Property, plant and equipment - 


Property, plant and equipment is measured based on the cost model and carried at its cost less accumulated 
depreciation and impairment losses. Expenditures relating to major renewals and improvements are capitalized; 
minor replacements, maintenance and repairs are charged to current operations as incurred. Depreciation of 
property, plant and equipment, except for land that is not subject to depreciation, is calculated on the straight-line 
method over the estimated useful life of the respective assets according to general class, type of structure and use. 
The estimated useful lives range from 2 to 65 years for buildings and from 2 to 20 years for machinery and 
equipment. 


The depreciation method, useful lives and residual values of property, plant and equipment are reviewed 
annually at each fiscal year end, and adopted prospectively, if applicable. 


Vehicles and equipment on operating leases to third parties are originated by dealers and acquired by certain 
consolidated subsidiaries. Such subsidiaries are also the lessors of certain property that they acquire directly. 
Vehicles and equipment on operating leases are depreciated on a straight-line method over the lease term, 
generally from 2 to 5 years, to the estimated residual value. Incremental direct costs incurred in connection with 
the acquisition of lease contracts are capitalized and amortized on a straight-line method over the lease term. 


Toyota is exposed to risk of loss on the disposition of off-lease vehicles to the extent that sales proceeds are 
not sufficient to cover the carrying value of the leased asset at lease termination. Toyota evaluates at the end of 
each reporting period the estimated residual value to cover probable estimated losses related to unguaranteed 
residual values on its owned portfolio. The estimate is calculated considering projected vehicle return rates and 
projected loss severity. Factors considered in the determination of projected return rates and loss severity include 
historical and market information on used vehicle sales, trends in lease returns and new car markets, and general 
economic conditions. Toyota evaluates the foregoing factors, develops several potential loss scenarios, and 
evaluates the estimated residual value to determine whether it is considered adequate to cover the probable range 
of losses. 
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By evaluating estimated residual value, Toyota reflects in depreciation the amount it considers to be 
appropriate in relation to the estimated losses on its owned portfolio. 


Intangible assets - 


Intangible assets are measured based on the cost model and carried at their cost less accumulated 
amortization and impairment losses. 


The estimated useful lives and the amortization method of intangible assets are reviewed annually at each 
fiscal year end, and adopted prospectively, if appropriate. 


(1) Capitalized development cost 


Development expenditure for a product is capitalized only when there is a technical and commercial 
feasibility of completing the development, Toyota has the intention, ability and sufficient resources to use the 
outcome of the development, it is probable that the outcome will generate a future economic benefit, and the cost 
can be measured reliably. 


Capitalized development cost is amortized using the straight-line method over the expected product life 
cycle of the developed product ranging mainly from 5 to 10 years. 


(2) Other intangible assets 


Other intangible assets mainly consist of software for internal use and amortized using the straight-line 
method over their estimated useful lives, mainly 5 years. Goodwill is not material to Toyota’s consolidated 
statement of financial position. 


Impairment of non-financial assets - 


At the end of the reporting period, the carrying amount of non-financial assets other than inventories and 
deferred tax assets are assessed to determine whether or not there is any indication of impairment. If there is such 
an indication, the recoverable amount of such an asset or a cash-generating unit is estimated. An impairment loss 
would be recognized when the carrying amount of an asset or a cash-generating unit exceeds the estimated 
discounted cash flows expected to result from the use of the assets and its eventual disposition. The amount of 
the impairment loss to be recorded is calculated by the excess of the carrying amount of the assets over its 
recoverable amount. 


Leases - 


At the inception of a contract, Toyota assesses whether the contract is, or contains, a lease. 


(1) Lessee 


Toyota recognizes a right of use asset and a lease liability at the lease commencement date. The cost of the 
right of use asset is measured at the amount of the initial measurement of the lease liability by adjusting any lease 
payments made or before the commencement date. Lease liability is initially measured at the present value of the 
lease payments that are not paid as of the commencement date. 
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After the commencement date, Toyota applies a cost model and subsequently depreciates the right of use 
asset using a straight-line method from the commencement date to the earlier of the end of the useful life of the 
right of use asset or the end of the lease term. Lease liability is measured at amortized cost using the effective 
interest method. In the consolidated statement of financial position, lease liability is included in short-term and 
long-term debt. Interest on the lease liability in each period during the lease term is the amount that produces a 
constant periodic rate of interest on the remaining balance of the lease liability and recognized in profit or loss 
over the lease term. 


Many lease contracts relating to land and buildings entered into by Toyota include extension options that 
can be exercisable by Toyota as lessee for various purposes, such as to ensure business flexibility. Toyota 
assesses whether it is reasonably certain to exercise an extension option, and if it assesses it to be reasonably 
certain, the extension option is included in the lease term. 


Toyota recognizes the lease payments associated with lease terms of 12 months or less as an expense on a 
straight-line basis over the lease term. 


(2) Lessor 
With respect to lessor lease transactions, Toyota determines at the commencement of the lease whether each 


lease is a finance lease or operating lease. 


A lease is classified as a finance lease if it transfers substantially all of the risks and rewards incidental to 
the ownership of an underlying asset. Otherwise leases are classified as operating leases. 


Toyota recognizes the operating lease payments in profit or loss on a straight-line basis over the lease term. 


Employee benefit obligations - 


Toyota has both defined benefit and defined contribution plans for employees’ retirement benefits. 


(1) Defined benefit plan 


The present value of defined benefit obligations and service cost are principally determined for each plan 
using the projected unit credit method. The net defined benefit liability (asset) is the present value of the defined 
benefit obligations less the fair value of plan assets. Current service cost and net interest on the net defined 
benefit liability (asset) are recognized as net income (loss) on the statement of net income. 


Past service cost is recognized in profit or loss upon occurrence. 
Toyota recognizes the difference arising from remeasurement of the net defined benefit liability (asset) 


including actuarial gains and losses in other comprehensive income when it is incurred and reclassifies it 
immediately to retained earnings. 


(2) Defined contribution plan 


For defined contribution plans, when the employees render services, the contribution payables are 
recognized in profit or loss. 
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Liabilities for quality assurance - 


Toyota generally warrants its products against certain manufacturing and other defects. Provisions for 
product warranties are provided for specific periods of time and/or usage of the product and vary depending upon 
the nature of the product, the geographic location of the sale and other factors. The accrued warranty costs 
represent management’s best estimate at the time of sale of the total costs that Toyota will incur to repair or 
replace product parts that fail while still under warranty. The amount of accrued estimated warranty costs is 
primarily based on historical experience of product failures as well as current information on repair costs. An 
estimate of warranty claim accrued for each fiscal year is calculated based on the estimate of warranty claim per 
unit. The estimate of warranty claim per unit is calculated comprehensively by dividing the actual amounts of 
warranty claim by the number of sales units for the fiscal year. 


Toyota accrues for costs of recalls and other safety measures, as well as product warranty cost described 
above. Toyota generally measures such “liabilities for recalls and other safety measures” at the time of vehicle 
sales comprehensively by aggregate sales of various models in a certain period by geographical regions. 
However, when circumstances warrant, Toyota measures “liabilities for a particular recall or other safety 
measure” using an individual model when they are probable and reasonably estimable. 


The portion of “liabilities for recalls and other safety measures” recorded in the consolidated statement of 
financial position is calculated comprehensively based on the “expected liability for the cost of recalls and other 
safety measures” in consideration of the “accumulated amount of repair cost paid”. As such, this liability is 
evaluated every period based on new data and are adjusted as appropriate. Toyota calculates these liabilities for 
units sold in the current period and each of the past 10 fiscal years, and aggregates such liabilities in determining 
the final liability amount. 


The “expected liability for the cost of recalls and other safety measures” are calculated by multiplying the 
“sales unit” by the “expected average repair cost per unit”. The “expected average repair cost per unit” is 
calculated based on dividing the “accumulated amount of repair cost paid per unit” by the “pattern of payment 
occurrences”. The “pattern of payment occurrence” represents a ratio that shows the measure of payment 
occurrence over 10 years based on actual payments with regard to units sold within 10 years. 


Factors that may cause a difference between the amount accrued comprehensively at the time of vehicle sale 
and actual payment on individual recalls and other safety measures mainly include actual cost of recalls and 
safety measures during the period being significantly different from the accumulated amount of repair cost paid 
per unit (generally comprised of parts and labor) and the actual pattern of payment occurrence during the period 
being significantly different from the pattern of the payment occurrence in the past. Such differences are 
considered as part of our estimation process for future recalls and other safety measures. 


Liabilities for product warranties and liabilities for recalls and other safety measures have been combined 
into “Liabilities for quality assurance” in the consolidated statement of financial position. Product warranty costs 
and costs of recalls and other safety measures are included in cost of products sold in the consolidated statement 
of income. 


The foregoing evaluations are inherently uncertain, as they require material estimates as described above. 
Consequently, actual warranty costs may differ from the estimated amounts and could require additional 
warranty provisions. If these factors require a significant increase in Toyota’s accrued estimated warranty costs, 
it would negatively affect future operating results of the automotive operations. 
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Revenue recognition - 


In the automotive operations, performance obligations are considered to be satisfied when completed 
vehicles and parts are delivered to the agreed locations with dealers. For parts for production, it is when they are 
loaded on a ship or delivered to manufacturing companies. We do not have any material significant payment 
terms as payment is received at or shortly after the point of sale. 


Toyota’s sales incentive programs principally consist of cash payments to dealers calculated based on total 
vehicle volume or vehicle unit sales of certain models sold by a dealer during a certain period of time. Toyota 
accrues these incentives as revenue reductions upon the sale of a vehicle corresponding to the program by the 
amount determined in the related incentive program utilizing the most likely outcome method. 


The sale of certain vehicles includes a contractual right, which entitles customers to free vehicle 
maintenance. We use an observable price to determine the stand-alone selling price for separate performance 
obligations or a cost plus margin approach when one is not available. Such revenues from free maintenance 
contracts are deferred and recognized as revenue over the period of the contract in proportion to the costs 
expected to be incurred in satisfying the obligations under the contract. 


Revenues from the sales of vehicles under which Toyota conditionally guarantees the minimum resale value 
are recognized on a pro rata basis from the date of sale to the first exercise date of the guarantee in accordance 
with lease accounting. The underlying vehicles of these transactions are recorded as assets and are depreciated in 
accordance with Toyota’s depreciation policy. 


Interest income from financial services is recognized using the effective interest method. Revenues from 
operating leases are recognized on a straight-line basis over the lease term. 


If the period between satisfaction of the performance obligation and receipt of consideration is expected to 
be within one year or less, as a practical expedient, we do not adjust the promised amount of consideration for the 
effects of a significant financing component. 


Revenue is recognized net of any taxes collected from customers and subsequently remitted to governmental 
authorities. 


Income taxes - 


Income tax expenses are presented as the aggregate amount of current taxes and deferred taxes. 


Deferred tax assets and deferred tax liabilities are recognized for future tax consequences attributable to 
temporary differences between the carrying amount of assets or liabilities in the consolidated statement of 
financial position and the tax base of the assets or liabilities and carryforwards of unused tax losses and tax 
credits. 


Deferred tax assets are recognized for all future deductible amounts, to the extent that it is probable that we 
will have sufficient profit to utilize the benefit of future deductible amounts. 


Deferred tax liabilities for deductible temporary differences arising from investments in subsidiaries, 
associates, and interest in joint ventures are recognized in principle. However, they are not recognized when 
Toyota is able to control the timing of the reversal of the temporary difference and it is probable that the 
temporary difference will not reverse in the foreseeable future. 
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Deferred tax assets and deferred tax liabilities are measured at the tax rates that are expected to apply in the 
period when the assets are realized or the liabilities are settled, based on the tax rates and tax laws enacted or 
substantively enacted at the end of the reporting period. The measurement of deferred tax assets and deferred tax 


liabilities reflects the tax consequences that would follow from the manner in which Toyota expects, at the end of 
reporting period, to recover or settle the carrying amount of its assets and liabilities. 


Earnings per share attributable to Toyota Motor Corporation - 


Basic earnings per share attributable to Toyota Motor Corporation is calculated by dividing net income 
attributable to Toyota Motor Corporation by the weighted-average number of common shares outstanding with 
adjustment for treasury stock during the reporting period. Diluted earnings per share attributable to Toyota Motor 
Corporation is calculated by dividing net income attributable to Toyota Motor Corporation by the weighted- 
average number of common shares outstanding taking into consideration the effect of dilutive securities. 


New accounting standards and interpretations not yet adopted - 


None of new or revised standards and interpretations that have been issued as of the date of approval of the 
consolidated financial statements but have not yet been adopted by Toyota have a significant effect on the 
consolidated financial statements. 


4. Significant accounting judgments and estimates 


The preparation of the consolidated financial statements in conformity with IFRS requires management to 
make judgments, estimates, and assumptions that affect the application of accounting policies, the reported 
amounts of assets, liabilities, revenues and expenses, and the disclosure of contingent assets and liabilities. 
Actual results could differ from these estimates. These estimates and underlying assumptions are reviewed on a 
continuous basis. Changes in these accounting estimates are recognized in the period in which the estimates were 
revised and in any future periods affected. 


Information about important estimation and judgments that have significant effects on the amounts 
recognized in the consolidated financial statements is as follows: 
Scope of subsidiaries, associates, and joint ventures (Note 3 “Basis of consolidation”) 
Intangible assets incurred by research and development (Note 3 “Intangible assets”) 
Information about accounting estimates and assumption that affect the application of accounting policies 
and the reported amounts of assets and liabilities, and financial statements based on IFRS is as follows: 
Liabilities for quality assurance (Note 3 “Liabilities for quality assurance” and Note 24) 


Allowance for credit losses on finance receivables (Note 3 “Allowance for credit losses on finance 
receivables” and Note 19 (2)) 


Impairment of non-financial assets (Note 3 “Impairment of non-financial assets” and Note 12) 
Employee benefit obligations (Note 3 “Employee benefit obligations” and Note 23) 
Fair value measurements (Note 21) 


Recoverability of deferred tax assets (Note 3 “Income taxes” and Note 15) 
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5. Segment information 
(1) Outline of reporting segments 


The operating segments reported below are the segments of Toyota for which separate financial information 
is available and for which operating income/loss amounts are evaluated regularly by executive management in 
deciding how to allocate resources and in assessing performance. 


The major portions of Toyota’s operations on a worldwide basis are derived from the Automotive and 
Financial services business segments. The Automotive segment designs, manufactures and distributes sedans, 
minivans, compact cars, SUVs, trucks and related parts and accessories. The Financial services segment consists 
primarily of financing and vehicle leasing operations to assist in the merchandising of Toyota’s products as well 
as other products. The All other segment includes telecommunications and other businesses. 


(2) Segment information 


As of and for the year ended March 31, 2020 


Yen in millions 
Inter-segment 


Elimination/ 
Financial Unallocated 
Automotive services All other Amount Consolidated 
Sales revenues 
Revenues from external customers ..... 26,770,379 2,172,854 923,314 — 29,866,547 
Inter-segment revenues and transfers ... 29,364 20,316 581,606 (631,286) — 
MOUAL:. 4, 08 Ses es heian te eee bs cet we te 26,799,743 2,193,170 1,504,920 (631,286) 29,866,547 
Operating expenses ..............0000 00 24,786,609 1,909,429 1,401,564 (630,287) 27,467,315 
Operating income ...................00. 2,013,134 283,742 103,356 (999) 2,399,232 
Total assets 2.0... . cc eee ee ee eee 19,450,102 25,390,541 2,119,951 7,011,769 53,972,363 
Investments accounted for using the equity 
Method ....... 0. cece eee ee ence 3,810,310 65,471 283,355 138,428 4,297,564 
Depreciation and amortization ............ 821,958 739,484 33,905 — 1,595,347 
Capital expenditures ...............-.04. 1,437,932 2,061,334 68,363 14,818 3,582,448 
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As of and for the year ended March 31, 2021 


Yen in millions 
Inter-segment 


Elimination/ 
Financial Unallocated 
Sumoie, Aves Ste om _. “Ponsoldated 
Sales revenues 
Revenues from external customers ..... 24,597,846 2,137,195 479,553 — 27,214,594 
Inter-segment revenues and transfers ... 53,706 25,042 572,812 (651,560) —_— 
Total: sc.¢.d0o0e8echesuede bocce 24,651,552 2,162,237 1,052,365 (651,560) 27,214,594 
Operating expenses ..............00-000- 23,044,391 1,666,645 967,015 (661,205) 25,016,845 
Operating income ...................0.4. 1,607,161 495,593 85,350 9,645 2,197,748 
Total assets) 0460.4 4.0 40-.eedeudeiagendeawns 21,412,034 28,275,239 2,720,720 9,859,147 62,267,140 
Investments accounted for using the equity 
METHO) 6c yheraacstnnciede octet Pew dames 3,698,990 71,336 248,814 141,664 4,160,803 
Depreciation and amortization ............ 893,704 715,757 34,829 _ 1,644,290 
Capital expenditures ................004. 1,341,032 2,151,455 76,370 40,843 3,609,699 
As of and for the year ended March 31, 2022 
Yen in millions 
Inter-segment 
Elimination/ 
Financial Unallocated 
Sitomoue. serve... Siloher mount. * Consolidated 
Sales revenues 
Revenues from external customers ..... 28,531,993 2,306,079 541,436 — 31,379,507 
Inter-segment revenues and transfers ... 73,745 17,947 588,441 (680,133) —_— 
Total ... 0... eee eee 28,605,738 2,324,026 1,129,876 (680,133) 31,379,507 
Operating expenses ..............0000 00 26,321,448 1,667,025 1,087,575 (692,237) 28,383,811 
Operating income ...................0.4. 2,284,290 657,001 42,302 12,104 2,995,697 
Total assets 22... . cee eee eee 24,341,737 31,681,472 3,091,011 8,574,551 67,688,771 
Investments accounted for using the equity 
Method ....... 0... cee eee eee nee 4,354,085 79,414 258,750 145,646 4,837,895 
Depreciation and amortization ............ 1,026,834 761,801 33,245 — 1,821,880 
Capital expenditures ...............-004. 1,422,429 2,156,339 51,200 (18,381) 3,611,587 


Accounting policies applied by each segment is in conformity with those of Toyota’s consolidated financial 
statements. Transfers between industry segments are made in accordance with terms and conditions in the 


ordinary course of business. 


Unallocated amounts included in assets represent assets held for corporate purpose, which mainly consist of 
cash and cash equivalents and financial assets measured at fair value through other comprehensive income, and 
the balances as of March 31, 2020, 2021 and 2022 are ¥8,584,459 million, ¥11,344,879 million and 


¥10,020,460 million, respectively. 
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(3) Consolidated Financial Statements on Non-Financial Services Businesses and Financial Services 
Business 


The financial data below presents separately Toyota’s non-financial services and financial services 
businesses. 


(i) Consolidated Statement of Financial Position on Non-Financial Services Businesses and Financial 
Services Business 


Yen in millions 
March 31, 2021 March 31, 2022 


Assets 
(Non-Financial Services Businesses) 
Current assets 


Cash and cash equivalents .............. cece eee eee eens 3,274,149 4,299,522 
Trade accounts and other receivable ............ 0.0... 0000 eee 3,063,314 3,184,782 
Other financial ASSets” « cg o3 wasie sd we oes edie s eedee OS's 3,778,119 2,028,649 
INVentOries: <.2..A4.2-568 oes Soon s 28 Ae Se te Sen wes odes 2,888,028 3,821,356 
Other CUITENTASSEtS oo. <. aie goars 4oRi d dese bv earentnok Baan Raa ao BES 664,097 746,134 
"Total Current ASSES. 5.0525 356- 3 oe ee tides Sess Bnd aed Laas eee de we aoe hed 13,667,707 14,080,444 
Non-current assets 
Property, plant and equipment .......... 0.00... cece eee eee 6,805,166 7,302,017 
OUDEE ssc ics Serine Sei eked Bae oo eh OO 4nd Sew ces 14,721,626 15,769,015 
Total non-=current:aSsetS: oc 66 ances ee Sereda eek ee eee de oes 21,526,792 23,071,032 
WeotalasSets: i eissc5ccsssdncyssdna. descesicen anda aesue taventlavsteed ante lataue Sobiiea genre noni 35,194,499 37,151,476 


(Financial Services Business) 
Current assets 


Cash and cash equivalents ........ 0.0... cece eee eee 1,826,707 1,814,133 
Trade accounts and other receivable ................ 000000 eee 216,767 206,588 
Receivables related to financial services ..............0000005 6,756,189 7,181,327 
Other financial assets: «eos eo ads Ba oars akg ce Models ee 8s 1,021,738 1,058,620 
Other current assetS .. 0.0.0... 00. eee eee eee 198,068 221,738 
Total Cummentsassets ec. ce codes sod ach seers husrerertuegoanean eee ae Bae Ba 10,019,469 10,482,407 
Non-current assets 
Receivables related to financial services ...............000005 12,449,525 14,583,130 
Property, plant and equipment ...................... 000000. 4,605,988 5,024,625 
OU SE 8 30 eed hes Cee Se oe ae rh eb Sean Ga ewe bak 2e8 1,200,256 1,591,311 
Total non=current. assets: «co 6c. oe Sestak eee ee eb eb 18,255,770 21,199,065 
WROGAIASS CES 4: cree degeace arcane F-attecehcpateceese oer eed toes: men aes 28,275,239 31,681,472 
(Elimination) 
Elimination of assets ......0. 0... c cc eee e nee (1,202,599) (1,144,177) 
(Consolidated) 
Total aSSe€ts: 2-4:5.5,40-5.6-000-0b bb we bed eat erd vd hie Eas weed be 62,267,140 67,688,771 


Note: Assets in non-financial services include unallocated corporate assets. 
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Yen in millions 
March 31, 2021 March 31, 2022 
Liabilities 
(Non-Financial Services Businesses) 
Current liabilities 


Trade accounts and other payables ............ 00.00 e eee eee 3,801,753 4,023,857 
Short-term and current portion of long-term debt .............. 2,348,514 1,041,557 
ACCIUed CXPENSES: ¢ e:o..ag:d oe ae bd RA aed Me odode Hae eB 1,322,353 1,421,194 
Income taxes payable ...... 0.0... eee eee ene 262,727 695,888 
Other current Mab te! 6 e5¢ sed dese besa eck aoe wad be wad PEs 2,650,433 2,778,172 
Total current liabilities ..... 0.0... 0.0... eee 10,385,779 9,960,668 
Non-current liabilities 
Lone -tenin- Geiss s:4-52:i-eaieng sabe 2.06 sae Reiaeoea eRe cate ae ee anes 1,523,134 1,538,884 
Retirement benefit liabilities ...........0.. 0.00... cee eee eee 1,015,156 1,004,558 
Other non-current liabilities ... 0.0.0.0... 00. 1,509,535 1,830,146 
Total non-current liabilities ......... 0.0000... c eee eee eee 4,047,825 4,373,588 
Total abilities: «.2,¢.<.3. 602.0083 6a.4.6- 40.0 oe PE HO Oo ee ne ebb ae ESE 14,433,605 14,334,256 


(Financial Services Business) 
Current liabilities 


Trade accounts and other payables ....... 0.0.0.0... cece ee eee 510,670 477,550 
Short-term and current portion of long-term debt .............. 10,286,251 10,576,910 
ACCrued EXPENSES: s2:s cued se aees 4 RAS haldtia aN Rete oH a Bo 102,200 124,088 
Income taxes payable ...... 0.0... cee eee eee 88,153 130,927 
Other current Wabi ites! 6.6.6 ose cck ses dc scack wee Rae e eoe a Sawa eS oe 1,002,615 1,414,606 
Total current liabilities .. 0... 0.0.0.0... eee 11,989,889 12,724,080 
Non-current liabilities 
LONG=tErM GEDE a cisco, dra nicazanpng a cdcaste-a read onalacdnadadgha actus Batetaunar eda 12,044,994 13,882,650 
Retirement benefit liabilities ...........00 00.0... 19,940 18,190 
Other non-current liabilities .. 0.0.0.0... 0.0.0.0 eee 696,294 722,297 
Total non-current liabilities ......... 0.00.00. cece eee eee 12,761,228 14,623,097 
MotalsMab ilatiEs®. ce os setae ale deg a Sead dss een eusrerertue mane we ane eae Bes 24,751,117 27,347,177 
(Elimination) 
Elimination of liabilities .. 0.0... 0000.0... (1,205,911) (1,147,482) 
(Consolidated) 
Total Tables, ese cec ce sco elacasac es aan id SS alana fodder dk wayne oa RE Gee aoe kook 37,978,811 40,533,951 
Shareholders’ equity 
(Consolidated) Total Toyota Motor Corporation shareholders’ equity ...... 23,404,547 26,245,969 
(Consolidated) Non-controlling interests ......... 0.0... cee eee eee ee 883,782 908,851 
(Consolidated) Total shareholders’ equity .......... 0.0.0 e eee eee ee eee 24,288,329 27,154,820 
(Consolidated) Total liabilities and shareholders’ equity ................. 62,267,140 67,688,771 
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(ii) Consolidated Statement of Income on Non-Financial Services Businesses and Financial Services 
Business 


Yen in millions 


For the year ended For the year ended For the year ended 
March 31, 2020 March 31, 2021 March 31, 2022 


(Non-Financial Services Businesses) 


Dales TEVENUES: 2.053 edd RSA 8 he AS Send Me hodea RS 27,710,128 25,103,190 29,104,564 
Cost of revenueS ......... 0. ccc eee 23,104,047 21,199,915 24,250,860 
Selling, general and administrative .............. 2,492,039 2,206,205 2,518,182 
Operating income ................ 00.0002 2,114,042 1,697,070 2,335,522 
Other income (loss), net... .........0 002 eee eee 394,278 742,785 998,001 
Income before income taxes ..............0000- 2,508,319 2,439,855 3,333,522 
Income tax expense .............. 0.0.00 00008. 615,546 528,413 944,594 
NeétinGOmes...25:254-andse sdoel awa kaso eee os 1,892,774 1,911,442 2,388,928 
Net income attributable to 
Toyota Motor Corporation ................. 1,818,022 1,875,467 2,369,399 
Non-controlling interests ...............04. 74,752 35,975 19,529 
(Financial Services Business) 
SaleSiTEVenues® oe 24 kota eee ecm nade meted. 408 2,193,170 2,162,237 2,324,026 
Cost of revenues ........ 0.0. cece cee 1,397,344 1,202,277 1,178,509 
Selling, general and administrative .............. 512,085 464,368 488,517 
Operating income ................ 00.0 e eee eee 283,742 495,593 657,001 
Other income (loss), net... 0.0.0... ..0.0 eee ee 835 (3,090) 16 
Income before income taxes ..............0000. 284,577 492,503 657,017 
Income tax expense ......... 0.0. e eee eee eee 66,284 121,536 171,327 
Net InCOMEC: 33500 34 6 Sree dena 4 pe ee wR 218,293 370,967 485,690 
Net income attributable to 
Toyota Motor Corporation ................. 218,060 369,824 480,716 
Non-controlling interests ...............04. 233 1,143 4,974 
(Elimination) 
Elimination of net income ................2000- 59 (30) (4) 
(Consolidated) 
Net income:<3..4.césa0chueh decd dered reidaew eas 2,111,125 2,282,378 2,874,614 
Net income attributable to 
Toyota Motor Corporation ................. 2,036,140 2,245,261 2,850,110 
Non-controlling interests .................. 74,985 37,118 24,504 
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(iii) Consolidated Statement of Cash Flows on Non-Financial Services Businesses and Financial Services 
Business 


Yen in millions 
For the year ended For the year ended For the year ended 
March 31, 2020 March 31, 2021 March 31, 2022 
(Non-Financial Services Businesses) 
Cash flows from operating activities 


NEtiNGOME: 25 iho 4S05.ceaneeadsewte hs deadeoua ees 1,892,774 1,911,442 2,388,928 
Depreciation and amortization ..............00.0000- 855,863 928,533 1,060,079 
Share of profit (loss) of investments accounted for using 

the Equity ANCHO” asides icisid care adcancdccuin dono cadteare Roa-sodsbeg (298,494) (345,374) (552,515) 
Income tax €Xpense oy..5 8 cee a ae eens eee eee TS 615,546 528,413 944,594 
Changes in operating assets and liabilities, and other .... (154,164) (262,407) (572,082) 
IMtEPEStTECEIVER 22.4) ete baw lat des 48 Pat wees 141,975 123,606 100,118 
Dividends received .......... 00.0 ccc cee eee 316,610 290,618 342,646 
Mterestipaid 2.4 osc ceahace weed Gad dev ddad eaaabaeales (46,217) (35,371) (40,780) 
Income taxes paid, net of refunds .................... (700,528) (505,260) (544,887) 
Net cash provided by (used in) operating activities ...... 2,623,364 2,634,200 3,126,101 


Cash flows from investing activities 
Additions to fixed assets excluding equipment leased to 


OUNETS 5 si cind cee a eid ek eada we baw sa Sea (1,222,821) (1,203,662) (1,186,900) 
Additions to equipment leased to others............... (163,592) (142,217) (151,456) 
Proceeds from sales of fixed assets excluding equipment 

IGASECO:OUHETS: ey sce gy: coonedad ees dp ode adoeeree aes 46,765 38,575 36,219 
Proceeds from sales of equipment leased to others ...... 49,892 46,461 45,183 
Additions to intangible assets ............0.. 0000s eee (299,253) (271,274) (335,436) 
Additions to public and corporate bonds and stocks ..... (2,220,217) (2,511,346) (1,904,588) 


Proceeds from sales of public and corporate bonds and 
stocks and upon maturity of public and corporate 


POTS re. in asisctsvactceyas Sader’ Casetunsted, dsttvdntesieeed aittnt,evaceulteetea teas 2,249,367 1,982,302 1,989,345 
OTe Net 5.55.25 «dl ee deeded Ede be sdaa eee aenee (95,852) (1,339,372) 1,856,069 
Net cash provided by (used in) investing activities ...... (1,655,711) (3,400,534) 348,436 
Cash flows from financing activities 
Increase (decrease) in short-term debt ................ 45,288 213,716 (164,899) 
Proceeds from long-term debt ...............0.0005- 247,048 1,662,593 513,371 
Payments of long-term debt ................00.0000- (163,486) (170,373) (1,818,653) 
Dividends paid to Toyota Motor Corporation common 
Shareholders: sac. aban chsddece esudakctoa Sotto. ave, Rye. ceeacdosys (618,801) (625,514) (709,872) 
Dividends paid to non-controlling interests ............ (50,903) (34,840) (49,629) 
Reissuance (repurchase) of treasury stock ............. (476,128) 199,884 (404,718) 
Net cash provided by (used in) financing activities ...... (1,016,982) 1,245,465 (2,634,401) 
Effect of exchange rate changes on cash and cash 
Equivalents: 2..cc.0¢ chjneeinerads We adisbeedee was (86,553) 112,588 185,237 
Net increase (decrease) in cash and cash equivalents ......... (135,882) 591,719 1,025,373 
Cash and cash equivalents at beginning of year ............. 2,818,313 2,682,431 3,274,149 
Cash and cash equivalents at end of year ...............00. 2,682,431 3,274,149 4,299,522 


F-29 


TOYOTA MOTOR CORPORATION 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued) 


Yen in millions 


For the year ended For the year ended For the year ended 
March 31, 2020 March 31, 2021 March 31, 2022 


(Financial Services Business) 
Cash flows from operating activities 


INGE INCOME ich kk aes egelee cd Sod ne heb ach Wa eee 218,293 370,967 485,690 
Depreciation and amortization ...............0.0000- 739,484 715,757 761,801 
Interest income and interest costs related to financial 

SERVICES TG beet certs gerade hate eaten Ses ae deeneeatahcabeeauaries (200,727) (241,016) (360,837) 
Share of profit (loss) of investments accounted for using 

the-equity method 4.22 4esiwsiecsaes aeekea sana eed (11,753) (5,655) (7,831) 
Income tax/expense <5. Sec da siead gendued esate aes 66,284 121,536 171,327 
Changes in operating assets and liabilities, and other .... (1,081,707) (780,798) (623,051) 
Interest recetved soos oacscc ae ecabeciesceeaae canes ee 664,167 661,272 742,364 
Dividends received: os. 00. ee hav cand epee b Bek Was eee 1,799 3,901 4,740 
Interest Paid’. ¢ddawcdscene ga ceadasa dls bos meee bees (467,774) (431,939) (384,006) 
Income taxes paid, net of refunds ..................4. (76,994) (304,856) (264,876) 
Net cash provided by (used in) operating activities ...... (148,928) 109,168 525,321 


Cash flows from investing activities 
Additions to fixed assets excluding equipment leased to 


UM ELS 48 eset acetoy ath iets ectctin tated ty ecseanass Bute deen estes hha (23,472) (10,240) (10,366) 
Additions to equipment leased to others ............... (2,031,699) (2,133,378) (2,135,437) 
Proceeds from sales of fixed assets excluding equipment 

leased to:Oth6ts! cicccteisaldg vada dhe tose ween g hedves ewes 1,184 1,967 1,530 
Proceeds from sales of equipment leased to others ...... 1,341,301 1,325,238 1,496,949 
Additions to intangible assets ............ 0.000000 00 (5,739) (7,173) (10,650) 
Additions to public and corporate bonds and stocks ..... (185,120) (217,825) (523,323) 


Proceeds from sales of public and corporate bonds and 
stocks and upon maturity of public and corporate 


TOTS et hed, hyde som cette seat aed deateaseation 4s aes eaten Heie eolye 126,281 79,616 213,291 
Other nets scccug ohs0 haw eedinadssns peek ee Mewes ees (22,213) (35,893) 113,635 
Net cash provided by (used in) investing activities ...... (799,477) (997,688) (854,370) 
Cash flows from financing activities 
Increase (decrease) in short-term debt ................ 514,196 (1,517,259) (488,495) 
Proceeds from long-term debt ...............0.0000- 5,458,616 8,043,141 7,800,854 
Payments of long-term debt ................00.0 000 (4,334,374) (5,332,573) (7,142,750) 
Dividends paid to non-controlling interests ............ (4,052) (1,757) (2,094) 
Net cash provided by (used in) financing activities ...... 1,634,387 1,191,551 167,516 
Effect of exchange rate changes on cash and cash 
CQUIVALENIS: soccb bd tee ade ba oe eee e whee eee (54,454) 107,657 148,958 
Net increase (decrease) in cash and cash equivalents ......... 631,527 410,688 (12,575) 
Cash and cash equivalents at beginning of year ............. 784,492 1,416,020 1,826,707 
Cash and cash equivalents at end of year ...............00- 1,416,020 1,826,707 1,814,133 
(Consolidated) 
Effect of exchange rate changes on cash and cash 
equivalents: «ici cis ses te ahes cebeneauinewaauadeue cas (141,007) 220,245 334,195 
Net increase (decrease) in cash and cash equivalents ......... 495,645 1,002,406 1,012,798 
Cash and cash equivalents at beginning of year ............. 3,602,805 4,098,450 5,100,857 
Cash and cash equivalents at end of year ...............00- 4,098,450 5,100,857 6,113,655 
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(4) Geographic information 
As of and for the year ended March 31, 2020 


Yen in millions 


Inter-segment 


Elimination/ 
North Unallocated 
ae ee pe, ee, Sh, Solid 
Sales revenues 
Revenues from 
external 
customers ........ 9,503,238 10,419,869 3,133,227 4,785,489 2,024,724 — 29,866,547 
Inter-segment 
revenues and 
transfers ......... 6,938,614 222,165 222,130 507,741 89,387 (7,980,038) — 
Total, 2taccesiae 16,441,852 10,642,034 3,355,357 5,293,231 2,114,111 (7,980,038) 29,866,547 
Operating expenses ...... 14,856,576 10,388,830 3,211,540 4,929,684 2,030,110 (7,949,425) 27,467,315 
Operating income ....... 1,585,276 253,205 143,817 363,547 84,001 (30,613) 2,399,232 
Total assets ............ 18,221,453 18,579,078 4,264,022 5,307,513 2,881,536 4,718,761 53,972,363 
Non-current assets ....... 4,697,388 5,517,466 570,563 708,066 428,707 — 11,922,190 


As of and for the year ended March 31, 2021 


Yen in millions 


Inter-segment 


Elimination/ 
North Unallocated 
ae 2 ee) ee, ee, ie Police 
Sales revenues 
Revenues from 
external 
customers ........ 8,587,193 9,325,950 2,968,289 4,555,897 1,777,266 — 27,214,594 
Inter-segment 
revenues and 
transfers ......... 6,361,739 165,853 166,200 489,398 95,630 (7,278,820) — 
Dota. 3 nex sees ack 14,948,931 9,491,803 3,134,489 5,045,295 1,872,895 (7,278,820) 27,214,594 
Operating expenses ...... 13,799,715 9,090,442 3,026,518 4,609,354 1,813,048 (7,322,232) 25,016,845 
Operating income ....... 1,149,217 401,361 107,971 435,940 59,847 43,413 2,197,748 
Total assets ............ 19,674,666 20,138,715 5,074,409 6,548,343 3,469,635 7,361,372 62,267,140 
Non-current assets ....... 5,232,862 5,705,770 751,245 896,542 461,723 — 13,048,143 
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As of and for the year ended March 31, 2022 


Yen in millions 
Inter-segment 


Elimination/ 
North Unallocated 
dspam _ Amerie Pope. ase Other __ Amount _- Consolidated 
Sales revenues 
Revenues from 
external 
customers ....... 8,214,740 10,897,946 3,692,214 5,778,115 2,796,493 — 31,379,507 
Inter-segment 
revenues and 
transfers ........ 7,776,696 268,534 175,633 752,452 131,690 (9,105,004) — 
Total ......... 15,991,436 11,166,479 3,867,847 6,530,566 2,928,183 (9,105,004) 31,379,507 
Operating expenses ..... 14,567,991 10,600,695 3,704,874 5,858,216 2,690,014 (9,037,980) 28,383,811 
Operating income ...... 1,423,445 565,784 162,973 672,350 238,169 (67,024) 2,995,697 
Total assets ........... 21,502,155 23,353,812 5,711,271 7,461,812 4,309,248 5,350,474 67,688,771 
Non-current assets ...... 5,501,046 6,251,499 891,146 977,235 537,631 — 14,158,559 


“Other” consists of Central and South America, Oceania, Africa and the Middle East. 


Non-current assets do not include financial instruments, deferred tax assets, net defined benefit assets and 
rights arising under insurance contracts. 


The above amounts are aggregated by region based on the location of the country where TMC or 
consolidated subsidiaries are located. Transfers between geographic areas are made in accordance with terms and 
conditions in the ordinary course of business. 


Unallocated amounts included in assets represent assets held for corporate purpose, which mainly consist of 
cash and cash equivalents and financial assets measured at fair value through other comprehensive income, and 
the balances as March 31, 2020, 2021 and 2022 are ¥8,584,459 million, ¥11,344,879 million and 
¥10,020,460 million, respectively. 


(5) Sales revenues by location of external customers 


In addition to the disclosure requirements under IFRS, Toyota discloses this information in order to provide 
financial statements users with valuable information. 


Yen in millions 
For the years ended March 31, 


2020 2021 2022 
JAP AD 55-0: Seine eh ded ddle Beale He REESE aE Rade say eee ES 7,229,849 6,820,590 6,425,184 
North Amemnea .:5:04.00s.¢ tac cbd isan Mca sa eh CSO eee aa 10,546,655 9,437,314 10,953,472 
FUOP Oo. sig sss) bese S25 ha ag sgn a hea bob and ace Sae'e arg ueselbiabeun peeled. deeaemet hs 2,932,324 2,734,152 3,495,785 
ASIA. pic de ete bddadhinde deh ds bdo rdd ned oe dea eane de dead 5,217,857 5,057,397 6,017,646 
OUDSE asia exe guets a Beast hae hte owls Besa Saree eon gel sea gece DRS 3,939,863 3,165,141 4,487,420 
WOtal. -54cssaed Pea eed Sate Geode da pe eae hee 4 29,866,547 27,214,594 31,379,507 


“Other” consists of Central and South America, Oceania, Africa and the Middle East, etc. 
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6. Cash and cash equivalents 


Cash and cash equivalents consist of the following: 


Yen in millions 


March 31, 
2021 2022 
Cash And Me pOSits:: 3p. svieascexisesteaceiu tee secig ae bese as dai ginay discon eel tune Seacehe' aeoRaicar ashen batavietny 3,346,401 4,630,882 
Negotiable certificate of deposit and other .......... 0... 0c cece eee eee 1,754,456 1,482,773 
SPOtAl sesthesencecnn oie eet ates coed eta cee een tareredereaman anna 2 & plete autem wees 5,100,857 6,113,655 


7. Trade accounts and other receivables 


Trade accounts and other receivables consist of the following: 


Yen in millions 


March 31, 
2021 2022 
Accounts and notes receivables ......... 0.00. cc cee eee ee eee eens 2,301,976 2,466,398 
Other Téece1vables «oc. o.sch eis eae bere Gesiedand hn be Banke be bead 6S tated beh eek 688,352 716,558 
Allowance for doubtful accounts ....... 0... 00 c ccc tenets (31,586) (40,124) 
TOball ic: dsec ive dod Sra een Satecea ts hy ee Oe Se Sn a oe Sd Se oe 2,958,742 3,142,832 


Trade accounts and other receivables which are unconditional rights to considerations are classified as 
financial assets measured at amortized cost. 


The changes in the allowance for doubtful accounts consist of the following: 


Yen in millions 
For the years ended 


March 31, 
2021 2022 
Allowance for doubtful accounts at beginning of year ....................00.000. 90,266 97,378 
Provision for doubtful accounts, net of reversal ........ 0.00... cee eee eee 7,780 10,649 
WHItSsOLES. 2804 oe a6 dus &, Boek denned a Dee eh ee BIE Be od ak We Ae ns BA eae ee, & (3,112) (1,239) 
ONE a es oe ie te ee Sas Se Sia Eo eis a ae Gh ak ares ss eek, Ok ee eesace 2,444 4,005 
Allowance for doubtful accounts at end of year ........ 2.0.0... eee eee eee 97,378 110,793 


“Other” includes currency translation adjustments. 


A portion of the allowance for doubtful accounts is attributed to certain non-current receivable balances 
which are reported as other financial assets under non-current assets. 
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8. Finance receivables 


Finance receivables consist of the following: 


Yen in millions 


March 31, 
eS ee ee 
PR beat ese 2 sees aes carte nas eet ecey Stach cece esse ee aha sein Sap sau cesyiteonsferas ses ech ns eeaeene adeescste aoe asa 15,048,433 17,647,440 
Pimance Leases: 4.06.0 sic asceene-ae Bier e ow dee betas ei dade Whee at) ob Wie Sheree ORS 2,031,280 2,347,941 
Wholesale and other dealer loans .......... 0.00. c ccc eee eee eens 3,185,484 2,904,216 
Total. 2csce ined bride. ears dot Sea ate Ss Se eed be Sa Siw eee we eS eerie 20,265,197 22,899,597 
Deferred origination COsts i... cen cvdsa er eage ee oreteeedeaumes sawed sdewe haa 270,406 328,792 
Léess= Unearned tncome: 525 22 iea5e6. aid sects hats sacentclnce: ay Bubideiapateel Gadnnearasddensoacandateauedodiaauee (1,068,587) (1,172,007) 
Less - Allowance for credit losses 
PRAM 2 5 oe sa goss aes diss ecu ates eestor. aoe caen ap dates apap an dase Oa each det cee acoreten oti ceuame (198,204) (230,104) 
Finan CG lCaseS ria tncccie hn c.2.bir doe Store dd pins eta e deen) aE kere abe ee eek (33,455) (36,985) 
Wholesale and other dealer loans ........... 0.000 c eee (29,642) (24,836) 
Total finance receivables: net. ..4.5-2cecc bce een God tack HaS Reed paw pee btw e 19,205,715 21,764,457 
CUETENU-ASSEUS: f.0¢.5-¢. cont, tc. cr2m, aeiees oe Bea ee es ad dee Boe Bra tek be a tear ese 6,756,189 7,181,327 
INOn=CUEFENE ASSEtS: 53255522 Saale Ses deo Raced beh ese he GR SR ale eared, kee Sekar 12,449,525 14,583,130 
Total finance receivables, Net. s.-..6.¢eg0 bccn beta ecteey eee pases da owed eed 19,205,715 21,764,457 


Finance receivables were geographically distributed as follows: in North America 54.6%, in Europe 13.2%, 
in Asia 13.5%, in Japan 8.3% and in Other 10.4% as of March 31, 2021, and in North America 55.0%, in Europe 


13.3%, in Asia 12.9%, in Japan 7.3% and in Other 11.5% as of March 31, 2022. 
Finance receivables are classified as financial assets measured at amortized cost. 


The contractual maturity of retail receivables, future lease payments for finance leases 
wholesale receivables and other dealer loans are as follows: 


Yen in millions 


receivables, 


March 31, 2021 
Wholesale and other 

Retail Finance leases dealer loans 

Wath Lear see ggasi a eevesin tine cacesa raat aes lat gat arehaae toga eaeaoare a apa 4,196,724 540,759 1,995,544 
Between land) 2 years:.44 cc eebse reek eee nee ghd ewanes 3,482,932 415,673 348,787 
Between 2 and Sears 2 since thes Soe gis aac adiane Oe bea 2,906,322 303,166 231,969 
Between 3 and4 years ..... 0... cece eee ee eens 2,235,116 171,142 137,331 
Between: and S°yeans jc kcscesa see decp iat anaodce sane eaveaincdyoivne aapealaes 1,404,273 69,241 145,817 
Later thanS: Years i040 6d6 bade baw eee nededeeamaa 823,066 11,597 326,037 
RE OUAL ss, silscds3 a, kreatneld: fg take doce Sole be cerkits Ratio ested Sune. we Ae 15,048,433 = 1,511,577 3,185,484 
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Yen in millions 


March 31, 2022 
Wholesale and other 

Retail Finance leases dealer loans 

Within 1 year wc. peas Gea id eee eed ee eae ae 5,276,853 639,493 1,640,995 
Between. Land 2°yeats: 5 ies Sele edn eawelewes eee ce eas 3,988,650 482,368 319,847 
Between: 2. and 3° years. o0.5 o0d-04ses0 Pebes aia eawewraueiees 3,338,910 367,680 240,727 
Between:3 and 4 years. ans cena see aed Nae tae pee seas 2,546,568 198,789 161,717 
Between 4 and 5 years ..... 0... cece eect eee 1,487,397 68,092 133,286 
Later than: VOatS i. bd: a teh Renee eehene peesad Raa Dee ues 1,009,062 14,680 407,643 
TOtall ines trie pase he sooo ewrs baled whens gone ease es 17,647,440 1,771,102 2,904,216 


Finance leases receivables consist of the following: 


Yen in millions 


March 31, 
2021 2022 

Lease payMents 2.05 cond seeds saad awd Gud eae eae et coed eed wad aeeds 1,511,577 1,771,102 
Estimated unguaranteed residual values .......... 0.0... cece cece eee eee 519,703 576,839 
Total), 4.05.6 slit ith 4 Ob 48 Sa Re Re a Oe OS © Eee SE 2,031,280 2,347,941 

Deferred: origination COStS'i.6..36620 19d bose ie ee eee eee ee eee dee 13,701 15,807 
Less - Unearned income ........... 00 ccc ee eee eee n teen nee e ens (169,098) (190,954) 
Less'= Allowance for -crédit: lOSSES:. sci gcse dite Sebo ha Bw de EY OAS Wena ORS (33,455) (36,985) 
Finance leases receivables, net ...... 0.0.0... ee eee eee eens 1,842,429 2,135,809 
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9, Other financial assets 


Other financial assets consist of the following: 


Yen in millions 


March 31, 
2021 2022 
Financial assets measured at amortized cost 
LIME GEPOSitS- ..g-030.4 4 eS ee Fae eA OD OA SRA EET ARS 2,566,221 505,695 
MOUS sade setae asennad ea ee ict chee oa, Stoace ase shave ste apse age aa lac es Been 554,997 680,199 
Financial assets measured at fair value through profit or loss 
Publi¢ and corporate DONS si.-44 cca bee aw Ges eG ae bs BENG Soe Hae eecs 59,600 159,186 
DSUOCKS? 4545354. cee hee Bn Ved ee edo bo AS ove sand hide wa at 317,101 149,890 
DOKL VALLVES ics o5 a atskohncd 8 hea Ged and cece dere ada Seacig ae Gabaclehana enecniaravaleedomcgdeandheus-aeseaenm-s 282,364 419,173 
OUMEE 62-0555 cck vert ddd adie bo dewd eed ea Sb ee heed See wd bee Doe Meek 489,824 465,801 
Financial assets measured at fair value through other comprehensive income 
Public and corporate bonds .......... 0.0 cece eee n nee 6,075,498 6,302,719 
SEO CK S58 ose ete a ences ace te ak Sade na eotees recedes lac antenatal tags ar aeaen gees en) aes ates 2,945,780 3,332,209 
OER 2 adesi it seed Acs heb od Sa dew Te Bed hgh Ra be ek ea Dd oe ea Ae are 7,986 9,644 
SOG 5 sce set hace, oe beeen eed ee Cease ee OS nee RI Oa td Bia ee Rok cee ona A 13,299,371 12,024,515 
CURTEIE-ASSEES 515 ssescci sca snie devon eng, ged tlaer shan doacS ae puay gut sacs latactoprletatiecanbetaea ale aveonee sea aueees ade 4,215,457 2,507,248 
INON=CUTTENE ASSEES: 5) ddo3. dee oe ea dmi aie & deta be enb byes Ge ote aed oe Hae odd deb Ged oe 9,083,914 9,517,267 
WOtall 3 s26:¢ dntshe coe aay eee as we A ee AS ee Bia Mc nae ae 13,299,371 12,024,515 


Toyota has certain financial instruments, including financial assets and liabilities which arose in the normal 
course of business. These financial instruments are executed with creditworthy financial institutions, and 
virtually all foreign currency contracts are denominated in U.S. dollars, euros and other currencies of major 
developed countries. Financial instruments involve, to varying degrees, market risk as instruments are subject to 
price fluctuations, and elements of credit risk in the event a counterparty should default. In the unlikely event the 
counterparties fail to meet the contractual terms of a foreign currency or an interest rate instrument, Toyota’s risk 
is limited to the fair value of the instrument. Although Toyota may be exposed to losses in the event of 
non-performance by counterparties on financial instruments, it does not anticipate significant losses due to the 
nature of its counterparties. Counterparties to Toyota’s financial instruments represent, in general, international 
financial institutions. Additionally, Toyota does not have a significant exposure to any individual counterparty. 
Toyota believes that the overall credit risk related to its financial instruments is not significant. 


Public and corporate bonds included in financial assets measured at fair value through other comprehensive 


income include securities loaned of ¥1,757,903 million and ¥2,198,396 million as of March 31, 2021 and 2022, 
respectively. 
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Major securities included in stocks measured at fair value through other comprehensive income as of 


March 31, 2021 and 2022 are as follows: 


Issue 


KDDIF-CORPORATION 233 cisdeséadecesbaibsed beaded ndtomeigen aekedid 


NIPPON TELEGRAPH AND TELEPHONE CORPORATION ...............0.. 
MS&AD Insurance Group Holdings, Inc. ........... 0.0.0.2 eee eee 
HO: TADMOTOR CO. EID». sass sone cheats wpaewihs bee See te Beas 
Mitsubishi UFJ Financial Group, Inc. .... 2.2... eens 


Yen in millions 


March 31, 
2021 2022 
1,075,517 = 1,268,762 
229,564 286,385 
173,171 209,318 
126,049 142,002 
105,256 134,248 


To facilitate the efficient and effective utilization of assets, Toyota derecognizes stocks measured at fair 
value through other comprehensive income by way of sale. Fair value and total accumulated other 


comprehensive income at derecognition are as follows: 


10. Inventories 


Inventories consist of the following: 


Prodgucts:.2iveSosotenetdscivisetnantivbiadeiwgahiawetwetistdtdaed dant 
WOLK AM PLOCESS) esis. aR Aveta p ace oe ance Ay. Rast a guar dec aegre Rha ayaa uh acane acen ae ae Arp a eee 
Raw. matenals’ wxs..0sccuek diss bee eae adned theese seee aia +t aie Swe eis 
SUpplies and OUMe|L essen sos 385-4 sede aistna lack Pacts aracd sac planal Soacapaleang ele asa wok e-bedgod) eaeag dang 


TOtal ..64.6-20.5.0 dtread eden deep bend ead Seow ee ah Bae bad Gaba ade 


11. Investments accounted for using the equity method 


Equity in associates and joint ventures is as follows: 
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Yen in millions 
For the years ended 


March 31, 
2021 2022 
40,903 66,906 
17,323 27,861 


Yen in millions 


March 31, 
2021 2022 
1,749,415 2,012,243 
350,308 547,810 
644,779 ~—-:1,107,558 
143,526 153,745 
2,888,028 3,821,356 


Yen in millions 


March 31, 
2021 2022 
3,467,503 3,926,267 
693,300 911,628 
4,160,803 4,837,895 


TOYOTA MOTOR CORPORATION 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued) 


The combined information of investments accounted for using the equity method (total value of TMC’s 
interests) is as follows: 


Yen in millions 
For the years ended March 31, 


2020 2021 2022 
Net income 
ASSOCISIES: 2.05.5 Qd-iindeena Stieber dal dea ordi D-e dev & aye Ste ed ew wae eo din 195,569 190,998 324,480 
H O11 a'd 1 0) 10 {ok oe eee a a ne or 114,678 160,031 235,866 
TOGA, 9255208 ees terest 6, ose Sr soak hse sate oe base ee 310,247 351,029 560,346 
Other comprehensive income, net of tax 
PSSOCTAUCS er fa crt n cena, sete ests stcdeana. Bede tonne usaed ns bray eos, Sata eae an 42,904 50,143 241,264 
JOME VENUES 4. Gieered she ce wee d htc ie bticeons bho ausees) oo Mowe aces (15,589) 38,501 66,187 
MUSOU. 25 ese cstas oh tev neta ib desde ones tesecct esate ac heeeeceptsb tte aaa eae 27,315 88,644 307,451 
Comprehensive income 
INSSOCIAUGS: -ae-cticce, edhcro cs, cueccce ace ee ates ae oes testa gc es aie Seen oe Ho 238,473 241,141 565,744 
JOM VENUES: 56 24. A eee ad ew BAS Ge ee GR Se es 99,089 198,532 302,053 
TEOGAL: wise Gebhcue-teedises aed dei a ect Decent dub he deaue Ba aed dace, Odd shakin 337,562 439,673 867,798 


12. Property, plant and equipment 


The changes in cost and accumulated depreciation and impairment losses are as follows: 


(Cost) 
Yen in millions 
Vehicles and 
Machinery and equipmenton Construction 
Land Buildings equipment operating leases in progress Total 
Balance as of April 1, 2020 ...... 1,318,964 4,741,451 11,979,449 5,928,833 517,460 24,486,156 
Additions ................ 22,720 90,363 414,934 2,281,434 639,205 3,448,655 
Sales or disposal ........... (13,005) (36,586) (472,197) (2,163,259) (4,846) (2,689,893) 
Reclassification from 
construction in progress ... 6,890 101,216 485,705 537 = (594,347) — 
Foreign currency translation 
adjustments ............. 13,448 57,952 262,808 180,976 20,493 535,677 
Other ics feeb eas (3,979) 44,811 83,252 (24,799) 97,910 197,195 
Balance as of March 31, 2021 .... 1,345,037 4,999,206 12,753,951 6,203,721 675,875 25,977,791 
Additions ................ 9,106 88,543 481,916 2,293,189 629,786 3,502,541 
Sales or disposal ........... (8,901) (57,743) (540,775) (2,334,129) (3,639) (2,945,187) 
Reclassification from 
construction in progress ... 2,310 105,581 630,896 449 = (739,235) — 
Foreign currency translation 
adjustments ............. 15,008 138,047 642,984 594,933 30,756 1,421,728 
MOUNGE 5, See Sk a esse el vee ears (769) 10,985 13,390 23,065 (28,014) 18,657 
Balance as of March 31, 2022 .... 1,361,791 5,284,620 13,982,362 6,781,229 565,528 27,975,530 
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(Accumulated depreciation and impairment losses) 


Yen in millions 


Vehicles and 
Machinery and equipmenton Construction 
Land Buildings equipment operating leases in progress Total 
Balance as of April 1, 2020 ...... (4,058) (3,054,551) (9,505,895) (1,386,459) (1,178) (13,952,141) 
Depreciation .............. — (118,975) (673,612) (770,354) — (1,562,940) 
Impairment losses ......... — — — — (70) (70) 
Sales or disposal ........... 12 24,717 443,307 748,189 — 1,216,226 
Foreign currency translation 
adjustments ............. (240) (34,630) (204,607) (39,880) (50) (279,408) 
Others. ss.600 560 64 eee dws (211) (6,299) (64,468) 81,587 1,085 11,695 
Balance as of March 31, 2021 .... (4,497) (3,189,737) (10,005,275) (1,366,916) (213) (14,566,638) 
Depreciation .............. — (121,431) = (788,685) (817,171) — (1,727,287) 
Impairment losses ......... — (2,527) (5,177) — — (7,705) 
Sales or disposal ........... 30 48,646 507,396 799,186 — 1,355,259 
Foreign currency translation 
adjustments ............. (351) (79,026) (461,159) (115,693) (24) (656,252) 
Others 22% 24cah eatee eok, : (1,562) (31,522) (10,054) (3,073) (55) (46,266) 
Balance as of March 31, 2022 .... (6,379) (3,375,598) (10,762,953) (1,503,668) (292) (15,648,890) 


Depreciation on “Property, plant and equipment” is included in “Cost of products sold” and “Selling, 
general and administrative” in the consolidated statement of income. 


Vehicles and equipment on operating leases consist of the following: 


Yen in millions 


March 31, 
2021 2022 
AV) oo) (<< pe a Pa gn a RS ae 6,190,558 6,766,590 
GUIDING oo siis5 cafe ss stahdlecdcenala a guapatate dp aveod cd Rare se & Gasp ghia dedlatateLaas ub aceiahgtde: placa tdans 13,164 14,639 
6,203,721 6,781,229 
Less = Accumulated depreciation: 4.000064 coe ee ae ve a eu be ne Race ae oe Grecotel (1,366,916) (1,503,668) 
Vehicles and equipment on operating leases, net ... 0.0.0... . cece eee eee 4,836,805 5,277,561 
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Future expenses from vehicles and equipment on operating leases are due in installments and rental income 
separated is as follows: 


Yen in millions 


March 31, 
2021 2022 
Within year scence een eRe eee ao SRE ARS) ee eee 857,997 932,882 
Between. 1 and. 2 years <i. 85. 6G ea BAe sO A oa CEE Cae e doe be A 583,059 641,683 
Between: 24nd! 3 Years <i. n0058 seer e ree ek eeaieewds bebe Deed te Rea eee 282,477 280,646 
Between3 and:4 years i012 stctade cee Hae ee headed ee Sees 55,838 75,915 
Between:4 and! D:yearsic:s: ssinc ny Mite eis Hoek dew eed epee eed es AA 18,873 21,772 
eater than’ D: years: 0. e0-t:4 nd se Ga en hae a ans ehh ee See one SESE 5,706 9,801 
Total future:tentals. 14-0) ¢ 0 vs0/ bse pds d eae kewl dw nee ehaewdddhhadatda 1,803,950 1,962,699 


The future rental income as shown above should not be considered indicative of future cash collections. 


13. Right of use assets and lease liabilities 


The breakdown of right of use assets is as follows: 


Yen in millions 


March 31, 
2021 2022 
Types of original assets 
Land $5.24 54.34 $0560 beiGh aside estitid ded be baw beatae eee eeteded dees 46,868 67,927 
Bulan gS) joes Skee dg et ae RG a ahah adeeb hea ean edhe ee RAE e Ra 285,602 305,533 
OMer sis dauccGeece ea tsadths titrate boats Lette ewidrendas 57,674 74,952 
TO: ached belting pe eats Seas oe ees path Oe te eae 390,144 448,412 


The increase in the right of use assets for the years ended on March 31, 2021 and 2022 were 
¥114,394 million and ¥110,996 million, respectively. 


The breakdown of main gains and losses on lessee’s leases is as follows: 


Yen in millions 


March 31, 
2021 2022 

Depreciation of right of use assets 
MAINA cg Seded sie Sera aceite ttereee- dare ede dine te iS aon ae eee id, Saye tas ele Robe dianatat esas T2707 8,660 
Byam 8 5) ss asd eka Gea ce Bh pn San hare desig ah atldggeasalee ea iadat ache ara peepee ae Rag aaeacaged 45,852 56,262 
OUET «5.5.5 3d eich dade hes dete dew & dew deere wopregh-ded arene Ba aaMe hea dee A SoBe acai aetnae ed 22,307 26,293 
Ota si oe ea cteescetecicsae arte acto. hoe mapas eee ded ac ety set NA arene seat eseeua-eneeeataeaeanays 75,436 91,214 
Interest expense on lease liabilities 2.0.1... eens 4,118 4,074 
SMOM=1ETIM CASES”. ecieete sce tse tying 5, Gece ndce eters hed ee sdlns wctveeneny erlang ees ate paed tee wees sels 84,821 90,568 


164,375 185,856 
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For the years ended March 31, 2021 and 2022, the total cash outflows for lessee leases were 


¥133,698 million and ¥149,521 million, respectively. 


The following is the maturity analysis of the total future lease payments and the adjustment to the present 


value: 


Within year. 2.04 cae a eat oe doe Beek 24, Ee de eee eee ede Meee ee A 
Between. land! S years: 40.585 ¢4.dc cat eed tet debe bebe bam bed oye OE be 
Later than’S years: ..03siun2twad detag ath head bn Guess weSs eee ees we ee WES 


Future lease:paymient, total o.ccfioiae sas aw senda gw: « Goss eedcengud rected ane deep aga acetates etedaye 
LLéss:= Interest Expense: 2h5.2ii5 ads thaia didn ed weenie dis eeie an hanes ewe 


Present value of lease payment, total ............. 0.00.00... 2 eee eee 


Current labilties” a2 25.36.4286 04S $b oae ode ha 4 RRR Bee LS eee aS 
Non=current liabiliti€S: 2.2.02 oi a2 oe ee csceth ad, mothe e a da Ree wees ba 


14. Intangible assets 


The carrying value of intangible assets is as follows: 


Capitalized development costs ... 0.0... 0. . eee eee eee 
Software-and other 2.00.02 cceee bbe aeeeaiak Gen eee bee pee aaew yale 
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Yen in millions 
March 31, 


2021 2022 


52,983 61,735 
130,917 146,452 
219,857 258,474 


403,757 466,661 
(42,866) (45,733) 


360,891 420,928 


47,120 56,136 
313,771 364,792 


360,891 420,928 


Yen in millions 
March 31, 


2021 2022 


631,176 663,762 
477,458 528,204 


1,108,634 1,191,966 
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The changes in cost, accumulated amortization and impairment losses of intangible assets are as follows: 


(Cost) 
Yen in millions 
Capitalized 
DEVEADUUM ete Pelwaneanmce. _-.Votal 

Balance as of April 1, 2020 ........... 0.0... cee eee eee 991,675 600,716 1,592,391 

AddiIONS: oo ejds Kee A oie baked dé ta dee Yom e ees — 62,423 62,423 

Internally developed jc:.i0 4:04 seeded oneecdeeneadanes 158,246 59,061 217,307 

Sales or disposal ......... 0.0.00 c cece eee eee (45,779) (57,047) (102,825) 

Foreign currency translation adjustments .............. — 6,305 6,305 

Other shee deh bab a Moe ehh Wie AR Bee eed — 56,416 56,416 
Balance as of March 31, 2021 1.0... 0... cece eee 1,104,142 727,874 1,832,016 

AGHIONS: sc 3053, 28.0 cree Redes RARER APE A RHEE —_ 41,616 41,616 

Internally developed +o. si cedu ei sae ded cee ed ea ee ngs 200,512 86,342 286,853 

Sales:-or disposal :i0.2540e¢eser use ciao eedi eee eens 3 (163,419) (60,981) (224,400) 

Foreign currency translation adjustments .............. — 25,333 25,333 

O71 caer ean nese a cr See — 7,048 7,048 
Balance as of March 31, 2022 .... 0.0... cece eee 1,141,234 827,232 1,968,466 

(Accumulated amortization and impairment losses) 

Yen in millions 
Capitalized 
developmen Skee, 

Balance as of April 1, 2020 .............. 00.0 cece eee eee (366,202) (225,932) (592,134) 

AMMOMIZALION: Scais sid desc desect-S cd ecdceco lenis, albiaclefavaaoaca;aledeeaias (152,542) (81,350) (233,892) 

Impairment losses... 0.0.0.0... cee eee eee — — — 

Sales or disposal! 54.304. a.e tevin eile SuGdine Ge hae nae 45,779 55,354 101,132 

Foreign currency translation adjustments .............. — (2,818) (2,818) 

OUNCE ec ceases rar 2 Goh e « ote Gea ntvate, fies eteiahard obheteetee sess — 4,330 4,330 
Balance as of March 31, 2021 1.0... 0... . ccc cee (472,966) (250,417) (723,382) 

AMOMIZAUON 245.6 54.8 0 BO Sa SRA es (167,926) (94,593) (262,518) 

Impairment 1OSSES: 3:5 sci s.d sca Sct gcarectiyes alalele slat dianecelaceca gate, $ — — — 

Sales‘or disposal «.-3...40es04 00 cacn edd eeawe bea sees 163,419 60,375 223,794 

Foreign currency translation adjustments .............. — (13,570) (13,570) 

Oe! 65. i.3.04 ten ok ts ee ces Spee Lae oR wes — (823) (823) 
Balance as of March 31, 2022 .... 0... 0... ccc eee (477,472) (299,028) (776,500) 


Amortization of intangible assets is included in “Cost of products sold” and “Selling, general and 
administrative” in the consolidated statement of income. There is no material internally generated intangible 
assets except for capitalized development costs. 
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15. Income taxes 
(1) Deferred tax assets and liabilities 
Significant components of deferred tax assets and liabilities are as follows: 


Yen in millions 


March 31, 
~ 2021—~«<“‘«CKC 
Deferred tax assets 
Defined benefit plan liabilities ....... 0.00... eects 172,237 141,186 
Accrued expenses and liabilities for quality assurance ..................00.0. 623,247 613,101 
Other accrued employees’ compensation ............. 0.0... e ce eee eee eee 127,339 128,461 
Operating loss carryforwards for tax purposes .............. 0.00002 e eee eee 14,263 64,740 
Allowance for doubtful accounts and credit losses ........... 0.0000 cee e eee 82,467 85,289 
Property, plant and equipment and other assets ............ 0.00.0... .00000. 224,933 210,238 
UNS wees ts halk Sitles tre esac Bae ch Sean Are oh Sochte a teen #8 kee neta Aah ae edeteencca hae RA 400,000 491,167 
Total: deferred: tax: assets: 2.2 554038 bao oh dea mies ee bak ooh Meee 1,644,486 = 1,734,181 
Deferred tax liabilities 
Changes in fair value of financial instruments measured in other comprehensive 

INCOMG: 554555 5-20 Sk Reed ha dee Stance Se Eee oes Sea Ae (661,221) (725,242) 
Undistributed earnings of foreign subsidiaries ........... 0.000. c eee eee eee (18,539) (51,888) 
Undistributed earnings of associates and joint ventures................000005 (902,680) (1,026,027) 
Basis difference of acquired assets ......... 0... c cece eee eens (48,371) (63,189) 
Capitalized development costs ..... 0.0... cee eee eee eens (195,033) (204,741) 
ease transactoOns: 2,2 a0 6icetddwn banatad Sle cies Gea Sta hae (533,167) (468,894) 
OUD + necks Bek ce Re 6s Rae oP Eee WR AE we REAR ERASE oe Re eS (196,470) (206,791) 
Total deferred tax liabilities 2.0... 0... eens (2,555,481) (2,746,773) 
Net deferred tax assets and liabilities ... 2.0.0... 0.0.0... c cece eee (910,996) (1,012,592) 


Of the changes in deferred tax assets and deferred tax liabilities for the years ended March 31, 2020, 2021 
and 2022, the amount recognized as income tax expense in the consolidated statement of income is as follows: 


Yen in millions 
For the years ended March 31, 


~2020--~=~=~=S«2021—S—i2022 

Defined benefit plan liabilities .... 0.0... 2. eee eee 16,927 12,473 4,203 
Accrued expenses and liabilities for quality assurance ................. (18,676) (18,256) (40,761) 
Other accrued employees’ compensation ............... 00.00.0000 08 4,557 3,125 (968) 

Operating loss carryforwards for tax purposes ..................0005. (295,656) 1,265 38,119 
Allowance for doubtful accounts and credit losses ................0005 19,293 6,042 (4,902) 
Property, plant and equipment and other assets ....................0.0, (76,680) 4,468 (9,795) 
Undistributed earnings of foreign subsidiaries ..................0005. 1,290 6,144 (33,349) 
Undistributed earnings of associates and joint ventures ................ (33,008) 47,840 (71,405) 
Basis difference of acquired assets ..... 0.0... cece eee eee (10,033) (18,302) (11,270) 
Capitalized development costs .... 0.0... ccc ee teenies (4,434) (1,762) (9,708) 

TLGaSe transactions e320 harb cok wb & eS. eae Wee SSE he awe Avda alot, teed 286,869 209,972 103,098 

MER: 5, «29d tie es Sarg atoadeeais beaded Sb eR Se ane aaeee Meu alec ea taacanarnlees (83,216) 23,104 111,603 

A Otal 2st oo ares les Mein eee a a aes coke RS Pee age doe aeeak artes (192,767) 276,113 74,864 


TOYOTA MOTOR CORPORATION 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued) 


The deductible temporary differences, unused tax losses, and unused tax credits for which no deferred tax 
asset is recognized in the statement of financial position: 


Yen in millions 


March 31, 
2021 2022 
Deductible temporary difference ............ 00. c cette nee 250,670 709,204 
Carryforwards of tax losses. 2... ce cee ecb eee ect cee ee eben ee ee ene 379,566 518,385 
Carryforwards of tax credit 2.0.0... eee nee 34,800 46,306 
Total ciccg cde eeoket ated tape daddies ini ee tod ee dadeddtenneteaed 665,037 = 1,273,894 


The expected expiration date of the carryforwards of tax losses for which deferred tax assets are not 
recognized are as follows: 


Yen in millions 


March 31, 
2021 2022 
Wii D: Years: 65 ch Lotahedy. thai ade edd wagted ne tae am ete nie ieee kbd 13,597 4,049 
Between.d and 10 years. ..c. oes stage oe ee ss deen ed oeea bese eulen pee eee wads Eee 20,475 136,666 
Later than: 10 years: 2 i0cc seer ee ba sia Pete ds Mes ddadiadtedahe ie cle eee 345,493 377,670 
DOtal psi etesGee wits ea bed Ob bo adendt yaad daknedaded 379,566 518,385 


The expected expiration date of the carryforwards of tax credit for which deferred tax assets are not 
recognized are as follows: 


Yen in millions 


March 31, 
2021 2022 
Within Dears cos.cttaibe whites ek sdine bo bobbed ne iaaendades Sede ese eis 5,097 8,654 
Between: 5. and 10 years. sche hee is Seka ata eee ota Se baiels Pee eee Naae KAS 2,340 9,865 
Later than 10 years: 204 fos.4 utd bug dae shew ds Meee ea lene eae ee es 27,363 27,787 
LOtal vada ede Gone cde eels Pee sehed ee ae hale oe eee eae wean eee 34,800 46,306 


Of the temporary differences in investments in foreign subsidiaries, because management intends to reinvest 
undistributed earnings of foreign subsidiaries to the extent not expected to be remitted in the foreseeable future, 
no deferred tax liability is recognized. As of March 31, 2021 and 2022, the temporary differences totaled 
¥4,362,133 million and ¥4,799,506 million, respectively, and Toyota estimates an additional deferred tax liability 
of ¥202,533 million and ¥203,229 million would be required, respectively, if the full amount of those 
undistributed earnings were remitted. 
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(2) Income tax expenses 


The income tax expense for the years ended March 31, 2020, 2021 and 2022 consists of the following: 


Yen in millions 
For the years ended March 31, 
2020 2021 2022 


Current income tax expense: 


TMC and domestic subsidiaries ............. 000 cece eee ee 484,667 403,230 672,077 

POre1 Si SUDSIGIATICS <03326.4 gosencacenglace ptacbedre a suplabcdie aha acace lace des 4,383 522,859 518,705 
Total Current: 4-2.6s-cidey costes evento, oe Sih Oe ee Sew 489,050 926,089 1,190,782 

Deferred income tax expense (benefit): 

TMC and domestic subsidiaries ............ 0.0000 cee eee 95,270 (23,792) 42,131 

Foreign subsidiaries ....... 20... 0.0 cece eee eee 97,498 (252,321) (116,995) 
Total deferred « s5.c)sccc5 ald0'66 oe bpie ads Gade edness ea 192,767 (276,113) (74,864) 
Total income tax expense ........ 0.0... eee eee eee 681,817 649,976 1,115,918 


Toyota is subject to a number of different income taxes which, in the aggregate, indicate a statutory rate in 
Japan of approximately 30.9% for the years ended March 31, 2020, 2021 and 2022. The statutory tax rates in 
effect for the year in which the temporary differences are expected to reverse are used to calculate the tax effects 
of temporary differences which are expected to reverse in future years. Reconciliation of the differences between 
the statutory tax rate and the average effective tax rate is as follows: 


For the years ended March 31, 


2020 2021 2022 
Statutory tax Tate! c6 oe dspace baste Me ae godioup aed a besa ele we aks 30.9% 30.9% 30.9% 
Increase (reduction) in taxes resulting from: 
Non-deductible expenses ........ 00.00.0000 eee eee ee 0.4 0.5 0.6 
Tax-exempt income .... 02.20... eee eee eee ene (0.5) (0.4) (0.3) 
Deferred tax liabilities on undistributed earnings of foreign 
SUDSIGIENES: 00 cls ered wos Ree eee eae mesa 0.9 0.6 1.3 
Effects of investments accounted for using the equity 
MEthOd dcp dineeeeeedlsihddsien orideducederentces (3.4) (3.7) (4.3) 
Deferred tax liabilities on undistributed earnings of associates 
and joint ventures ....... 0... cee eee eee eee 2.1 (0.2) 2.6 
Change in unrecognized deferred tax assets ................ 0.9 0.7 3: 
TLAXCOOIIS 3.2.5.5 Ais.03-o3rbcde ead saddens eae Ge ae oes (4.5) (3.2) (2.7) 
The difference between the statutory tax rate in Japan and that 
of foreign subsidiaries .... 0.0.0.0... cece eee ee eee (2.4) (3.5) (3.1) 
Unrecognized tax benefits adjustments .................04- (0.4) (0.2) (0.3) 
OMer 215 3ei theese teense edddidt oede sane aerawe hedad 0.3 0.6 (0.3) 
Average effective tax Tate: s032 ped aya c eee eden aie tee e4 24.4% 22.2% 28.0% 
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16. Trade accounts and other payables 


Trade accounts and other payables consists of the following: 


Yen in millions 


March 31, 
2021 2022 
Accounts and notes payables: ..:.3/6.254 scecteep a cera dine gl aaah eae BR gee Ape ee 2,953,716 3,168,084 
Other payables ica: c cit bae sages et Hed aae eh oad ee Meee aes 1,092,223 1,124,008 
PD GUA © vest shee cae ce ret eden ths hy tlecd ce ate a des ea bree depart aneen orang A mbites ate tee miele eset te 4,045,939 4,292,092 


Trade accounts and other payables are classified as financial liabilities measured at amortized cost. 
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(1) Financial liabilities 


TOYOTA MOTOR CORPORATION 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued) 


Financial liabilities consist of the following: 


Current liabilities 
Short-term debt 
Current portion of long-term 

EDs. sig acica en wadtogiemanaey ine 
Current portion of long-term lease 

Mabihtles: ..2.2c accor enaaevne 
Class share 


Current liabilities 


Non-current liabilities 
Long-term debt................ 
Long-term lease liabilities ....... 
Class share 


Current liabilities 
Short-term debt 
Current portion of long-term 

GED Ei.1'4 Batik A Aoagetiddie deaded & 
Current portion of long-term lease 
HabIHES: toss cagesine esas 


Class share 


Non-current liabilities 
Long-term debt................ 
Long-term lease liabilities 
Class share 


Yen in millions 


Non-cash changes 


Changes 
in foreign 
currency 
As of exchange Changes As of 
April 1, 2020 Cash flow Acquisitions Reclassification rates in fair value Other March 31, 2021 
5,295,448 (1,038,438) _ _ 220,056 — (137,175) 4,339,890 
4,568,140 (5,371,616) _ 8,421,718 _ _ (33,905) 7,584,337 
43,166 (44,760) _ 30,299 991 _ 17,424 47,120 
240,712 240,712 
9,906,755 (6,454,814) _ 8,692,730 221,047 — (153,657) 12,212,060 
10,669,599 9,914,667 _ (8,421,718) 963,179 _ 8,076 13,133,804 
265,879 _ 114,394 (30,299) 4,266 _ (40,468) 313,771 
498,740 (258,451) _ (240,712) —_— —_— 424 —_— 
11,434,219 9,656,216 114,394 (8,692,730) 967,445 _ (31,968) 13,447,575 
21,340,973 3,201,402 114,394 _ 1,188,491 — (185,625) 25,659,635 
182,726 (44,563) _ _ 55 (135,007) _— 3,211 
Yen in millions 
Non-cash changes 
Changes 
in foreign 
currency 
As of exchange Changes As of 
April 1, 2021 Cash flow Acquisitions Reclassification rates in fair value Other March 31, 2022 
4,339,890 (579,216) _ _ 334,639 _ 9,544 4,104,858 
7,584,337 (8,548,156) _ 7,410,991 572,070 _ 7,604 7,026,845 
47,120 (54,879) _ 34,071 2,192 _ 27,632 56,136 
240,712 (240,630) _ _ _ _ (83) _ 
12,212,060 (9,422,881) _ 7,445,062 908,902 _ 44,697 11,187,839 
13,133,804 8,122,678 _ (7,410,991) 1,095,463 —_ 2,773 14,943,727 
313,771 _ 110,996 (34,071) 14,203 _ (40,107) 364,792 
13,447,575 8,122,678 110,996 (7,445,062) 1,109,666 —_— (37,334) 15,308,519 
25,659,635 (1,300,203) 110,996 _ 2,018,568 _ 7,363 26,496,358 
3,211 (12,026) _ _ 689 15,348 —_ 7,221 


Short-term and long-term debt is classified as financial liabilities measured at amortized cost. 
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(2) Short-term debt 


The breakdown of “Short-term debt” is as follows: 


Yen in millions 
March 31, 
2021 2022 

Short-term debt 
(Principally from bank) 
[Weighted average interest rate 

2021 1.37% 

2022 1.64%] 
Commercial paper 
[Weighted average interest rate 

2021 0.16% 

2022 0.38%] 


Sdupespteiee Ales Ge Ait Raw Hares aie Dee AN Saas, Fee a eae 1,109,904 852,301 


Biss exgy itso a Aleee eae ate era acai sugar Sin aacaneeats eu oetehe tas ous ee ae age 3,229,986 3,252,556 
4,339,890 4,104,858 


(3) Long-term debt 


The breakdown of “Long-term debt” is as follows: 


Yen in millions 
March 31, 
~ 20200—~S—2022 
Unsecured loans 
(Principally from bank) 
2021 
Weighted average interest 1.40% 
Due 2021 to 2042 
2022 
Weighted average interest 1.83% 
Due 2022 102042] jachvisies nn dosti dg eededs se eae: pe beet ees 5,582,426 4,990,165 
Secured loans 
(Principally financial receivables securitization) 
2021 
Weighted average interest 1.25% 
Due 2021 to 2034 
2022 
Weighted average interest 1.02% 
Due:2022 10 2034] ciavccisercien meee isk bbws cae ntde eiese hes 3,233,353 3,902,766 
Medium-term notes of consolidated subsidiaries 
2021 
Weighted average interest 1.56% 
Due 2021 to 2048 
2022 
Weighted average interest 1.45% 
Due: 2022 10 2048] cov ica icine tee ere Gear Ie AGE Geet 9,209,453 10,257,689 


TOYOTA MOTOR CORPORATION 
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Yen in millions 
March 31, 
2021 2022 


Unsecured bonds of the parent 
2021 
Weighted average interest 1.40% 
Due 2021 to 2037 
2022 
Weighted average interest 1.32% 
Due 2022 102037] nst ated ek Cho wee ee ce eee ee Pee ag Bas 1,161,938 = 1,123,145 
Unsecured bonds of consolidated subsidiaries 
2021 
Weighted average interest 1.57% 
Due 2021 to 2028 
2022 
Weighted average interest 1.99% 
Due2022: 10: 2028] s ces ioe wb ols See eewa wes ewweded & day Sau’ 1,495,976 1,664,634 
Secured bonds of consolidated subsidiaries 
2021 
Weighted average interest 6.34% 
Due 2022 to 2024 
2022 
Weighted average interest 5.81% 
Due 2022 102024). iu is bags Seed on paw aed Mh ee Ve yee es Meee ees 34,996 32,174 


20,718,142 21,970,573 
Less - Current portion due within one year... 1... . 2. eee eee eee eee (7,584,337) (7,026,845) 


13,133,804 14,943,727 


As of March 31, 2021 and 2022, the currencies of long-term debt are 49% and 52% in US dollars, 16% and 
11% in Japanese yen, 12% and 13% in Euros, 6% and 6% in Australian dollars, 3% and 4% in Canadian dollars, 
14% and 14% in other currencies. 


(4) Assets pledges as collateral 
The breakdown of assets pledged as collateral mainly for loans of consolidated subsidiaries is as follows: 


Yen in millions 


March 31, 
2021 2022 
Property, plant and equipment ............ 2... eee eee 754,132 1,474,647 
ONE AS SEES) 32sec a sec gate ees hes eed detegsteseere acton bp asst sacs tahigctariehalces goecbl eaealeta arated auaeoe aden 3,278,448 3,582,826 
DOtah .2¢c6608 Geddes seen bo esoed dedet we dah hho eee deeda ads 4 4,032,580 5,057,473 


Other assets principally consist of securitized finance receivables. 


Standard agreements with certain banks include provisions that collateral (including sums on deposit with 
such banks) or guarantees will be furnished upon the banks’ request and that any collateral furnished, pursuant to 
such agreements or otherwise, will be applicable to all present or future indebtedness to such banks. 
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(5) Interest expenses 


The interest expenses for the fiscal year ended March 31, 2021 and 2022 are ¥471,505 million and 
¥410,197 million, respectively. Interest expenses related to the financial business is included in “cost of financial 
services” in the consolidated statement of income. 


(6) Class shares 


TMC issued First Series Model AA Class Shares (the “Model AA Class Shares”) on July 24, 2015. 
Presented below is additional information regarding the Model AA Class Shares: 


Total number of shares issued : 47,100,000 shares 

Issue price : 10,598 yen per share 

Purchase price : 10,121.09 yen per share 

Voting rights : Model AA Class Shares shall have voting rights. The number of shares 
constituting one unit with respect to Model AA Class Shares shall be 100. 

Restrictions on transfer : Model AA Class Shares shall have restrictions on transfer. 

Dividends : (1) If the record date falls in the fiscal year ending on March 31, 2016: 


0.5% of the issue price 


(2) If the record date falls in the fiscal year ending on March 31, 2017 
through March 31, 2020 : the annual dividend rate for the previous 
fiscal year plus 0.5% of the issue price 


(3) If the record date falls in the fiscal year ending on March 31, 2021 or 
later : 2.5% of the issue price 


Shareholder’s right : (1) Shareholder’s conversion right into Common Shares 
Shareholders of the Model AA Class Shares may demand TMC to 
acquire all or a part of their Model AA Class Shares in exchange for 
Common Shares on the first business day of April and October of 
every year, starting October 1, 2020. 
(2) Shareholder’s cash put option 

Shareholders of the Model AA Class Shares may demand TMC to 
acquire all or a part of their Model AA Class Shares in exchange for 
cash on the last business day of March, June, September and 
December of each year, starting on September 1, 2020. 


TMC’s right : TMC may acquire, on or after April 2, 2021, all of the outstanding Model 
AA Class Shares in exchange for cash. At the Directors’ Meeting held on 
December 14, 2020, TMC has resolved to exercise its cash call option to 
acquire all outstanding Model AA Class Shares and, subject to such 
acquisition, to cancel all Model AA Class Shares pursuant to Article 178 
of the Companies Act of Japan. The acquisition took place on April 2, 
2021, and the cancellation was completed on April 3, 2021. 
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18. Other financial liabilities 


Other financial liabilities consist of the following: 


Yen in millions 


ee 
ee, 
Financial liabilities measured at amortized cost 

Deposits: received «4.3005. bunds shee rahe eee ROMs ee ek sehen See ets 440,275 723,363 
Oiler: 22: oc Se awtathe ee gtens cet ag eet eat pee ete boas eee 221,052 = 287,072 

Financial liabilities measured at fair value through profit or loss 
Deri VativeS: - j3-5.54 idan dsb dos Sede seed baw arise eh ed Wh Etiw Mroee Sr ies edd 425,980 497,198 
POA 2 oc:edwe tac ta nee en Sve et Oh peu ehd Ne weve ge Va eda Kee 1,087,307 1,507,633 
Current Ina Bitte So: soa sssinats 3 ante aigveneodinnsb ae cab opu plat gud prisdalte Dagunsae at lecdy ee gdpngentebes Alaa gage 763,875 1,046,050 
Non=cutrent. abilities. 2.4.00 63¢0deeed bese eee i Geanee meee d eee do dake 323,432 461,583 
Ota 2 o4 etn ence eee a ABRs ok OE pe Rad id ok we 2 ee od ease 1,087,307 1,507,633 


19. Financial risks 
(1) Financial risk management policy 


Toyota is exposed to various risks such as credit risk, liquidity risk, market risk (foreign currency risk, 
interest rate risk, commodity price fluctuation risk and stock price fluctuation risk). To hedge the market risk, 
Toyota also uses derivative financial instruments such as forward exchange contracts, interest rate swaps, 
commodity forwards transactions. With respect to the execution and management of derivative transactions, it 
follows the company regulations that set out transaction authority, and it is a policy not to conduct speculative 
transactions using derivative financial instruments. 


In addition, Toyota procures necessary funds (mainly bank borrowings and issuing corporate bonds) based 
on the capital expenditure plans, and temporary surplus funds are managed with highly safe financial assets and 
short-term working capital is procured through bank borrowings and commercial paper. As for liquidity risk 
concerning fund procurement, each company manages it by preparing a monthly cash flow plan, etc. 


(2) Credit risk 


Receivables related to financial services are exposed to the credit risk. The risk is arisen from the failure of 
customers or dealers to meet the terms of their contracts with Toyota or otherwise fail to perform as agreed. 
Toyota manages its credit risk by defining risk management methods and management systems for specific risks 
in accordance with the regulations on risk management. Based on such regulations, Toyota mitigates the credit 
risk through periodical monitoring of the customer’s credit status and undertaking the maturity control and 
account balance control, while detecting promptly any doubtful accounts caused by deterioration in the financial 
conditions. 


Please see Note 3 “Allowance for credit losses on finance receivables” about measuring method of the 
expected credit losses on receivables related to financial services. 


The carrying amount after impairment of the financial assets presented in the consolidated financial 
statements, as well as guarantee obligations and loan commitments that are set forth in the notes to the 
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consolidated financial statements, are the maximum exposure to the credit risk of Toyota’s financial assets that do 
not take into account the value of the acquired collateral. The allowance for credit exposures of loan commitments 
and financial agreements is measured in the same way that the allowance for retail receivables is measured. 


Retail receivables and financial lease receivables are being secured by vehicles as collateral. Wholesale 
receivables and other dealer loans are secured by placing appropriate property as collateral. Also, during the 
reporting period, there is no change in the policy regarding collateral. 


The net changes in the allowance for credit losses relating to the retail receivables are as follows: 


Yen in millions 
For the year ended March 31, 2021 
Lifetime expected credit loss 


Expected credit Financial Credit-impaired 
loss for receivable not financial 
me, ee ae 8 

Allowance for credit loss at beginning of year .... 60,078 66,813 32,879 159,770 

Provision for credit loss, net of reversal ......... 28,378 34,992 46,232 109,602 

Char Se=O8ts sess ica a.dinie amapind ace black oscgaa ahah e Gren na — — (50,485) (50,485) 
QOURGT 6206.24.65. c006 eV HESS Se Bad gredans (9,053) (23,380) 11,750 (20,683) 
Allowance for credit loss at end of year ......... 79,402 78,426 40,376 198,204 


Yen in millions 
For the year ended March 31, 2022 
Lifetime expected credit loss 


Expected credit Financial Credit-impaired 
loss for receivable not financial 

_ amos. redibimparet, _ necavable’ te 
Allowance for credit loss at beginning of year .... 79,402 78,426 40,376 198,204 
Provision for credit loss, net of reversal ......... 22,685 39,420 38,687 100,792 
Charge-Offs: 6 6c ae tne. aoe 2a Age a aS ae dae — — (41,331) (41,331) 
OE T ess es ore teas et ee eens Seen (13,961) (18,381) 4,781 (27,561) 
Allowance for credit loss at end of year ......... 88,125 99,465 42,514 230,104 


“Other” primarily includes reversal of allowance for credit loss due to the collection of retail receivables. 


The table below shows the retail receivables segregated into aging categories based on the numbers of the 
days outstanding: 


Yen in millions 
March 31, 2021 
Lifetime expected credit loss 


Expected credit Financial Credit-impaired 
loss for receivable not financial 
CUMMENE soscab ae. donne eee alee dike GO anes 13,638,143 824,508 — 14,462,651 
Past due less than 90 days .................0.. 213,860 273,282 17,527 504,670 
Past due 90 days or more .............000 0000 — 1,381 79,731 81,112 
PL Olea besser, Saust sates cp addictoies antes arta toeceve Gaston atone 13,852,004 1,099,171 97,258 15,048,433 
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Yen in millions 


March 31, 2022 
Lifetime expected credit loss 
Expected credit Financial Credit-impaired 
loss for receivable not financial 
12 months credit-impaired receivable Total 

CUNENU 5b iwdecad dedi ed extedesed oie oaaws 15,753,211 1,083,642 — 16,836,854 
Past due less than 90 days .................0.-. 283,753 405,941 17,655 707,350 
Past due 90 days or more ............ 0000000 — 779 102,457 103,236 
TOtal 22:5 sasecn eres wheat wes ase elses adc 16,036,965 1,490,363 120,112 17,647,440 


The net changes in the allowance for credit losses relating to the finance lease receivables are as follows: 


Yen in millions 
For the years ended March 31, 


2021 2022 
Allowance for credit loss at beginning of year... 1.0... 0... eee eee eee 30,899 33,455 
Provision for credit loss, net of reversal ..... 0.0.00. cece eee eee 8,663 11,107 
Tare C=O EES. 3. Aseria eaareri ascents Rey Gab ecole dy act gu ate pug iges ae Sach Ugh und eee rea ctrae (3,310) (3,712) 
ODER 2 2i3.it hoe e ad Bee  oa eee Oe e ldo ase eee ode eR (2,798) (3,865) 
Allowance for credit loss at end of year... 6... cece cece 33,455 36,985 


“Other” primarily includes reversal of allowance for credit loss due to the collection of finance lease 
receivables. 


The table below shows the finance lease receivables segregated into aging categories based on the numbers 
of the days outstanding: 


Yen in millions 


March 31, 
2021 2022 
CURTENE as0 os es Sac8 68a ened Bo enti Boe ae hee ee eae eee eee Sa See 1,945,198 2,279,978 
Past-due-léss:thatt 90 day8) v0.3: 4ae ca one eee aaerens manne bee be eR ae RR 50,992 47,034 
Past due 90 days Or MOTE... tenet tenet teens 35,089 20,928 


LOtal cc sacede ese gaGe esate ee thot ade ane Gee aids 2,031,280 2,347,941 
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The table below shows the net movement of the allowance for credit losses on wholesale receivables and 
other dealer loans. 


Yen in millions 
For the year ended March 31, 2021 
Lifetime expected credit loss 


Expected credit Financial Credit-impaired 
loss for receivable not financial 

_ mons. - rediimpaired|._Tecavable—_, . Se _. 
Allowance for credit loss at beginning of year .... 27,556 13,634 3,989 45,179 
Provision for credit loss, net of reversal ......... 2,293 1,975 1,593 5,861 
Charge-OfiS:..6.4 cis 224 nd Pasa e eee eaariwe anes — — (209) (209) 
OE ecatice be ogee eens ec eee ees eee eee (12,382) (8,368) (437) (21,188) 
Allowance for credit loss at end of year ......... 17,467 7,241 4,935 29,642 


Yen in millions 
For the year ended March 31, 2022 
Expected credit loss for the entire 


period 
Expected credit Financial Credit-impaired 
loss for receivable not financial 
12 months credit-impaired receivable Total 
Allowance for credit loss at beginning of year .... 17,467 7,241 4,935 29,642 
Provision for credit loss, net of reversal ......... 5,198 1,566 1,177 7,941 
Chargeé-offs :3 of i045 ni ebi de-ba eee ele dak — — (11) (11) 
MVPS I cs, 3. cre ceeds sesetk ach, ecbocehaste tn Bas dekala Grd caer ence ass (8,317) (3,715) (705) (12,736) 
Allowance for credit loss at end of year ......... 14,349 5,092 5,396 24,836 


“Other” primarily includes reversal of allowance for credit loss due to the collection of wholesale 
receivables and other dealer loans. 


Toyota charges off the credit - impaired finance receivables when Toyota considers that all or part of it will 
not be collected. The amount of receivables related to financial services which has been charged off but subject 
to ongoing collection activity was not significant for the years ended March 31, 2021 and 2022. 


The balances of the wholesale receivables and other dealer loan receivables portfolios by credit status, as 
well as loan commitments and financial guarantee contracts, as of March 31, 2021 and 2022 are as follows. 


The wholesale and other dealer loan receivables portfolio segment is segregated into following 
creditqualities below based on internal risk assessments by dealers. 


Performing: Account not classified as either 
Credit Watch, At Risk or DefaultCredit Watch: Account designated for elevated attention 


At Risk: Account where there is an increased likelihood that default may exist based on qualitative and 
quantitative factors 


F-54 


TOYOTA MOTOR CORPORATION 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued) 
Default: Account is not currently meeting contractual obligations, or we have temporarily waived certain 
contractual requirements 


Yen in millions 
March 31, 2021 
Lifetime expected credit loss 


Expected credit Financial Credit-impaired 
loss for receivable not financial 
12 months credit-impaired receivable Total 

Wholesale and other dealer loan 
PerlormMin’ sho. ee ee dee ees dae bs 2,956,452 — — 2,956,452 
CTEGIC, W AUCH xt. fave aces aca ace Gra chee a ide geste eek 82,046 78,509 — 160,554 
At RISK 3.6000 eens eine dm oe ites Hass — 48,354 2,388 50,742 
DSLAM 55 ssc eis stent. gq ecanag eal aeeacarieecnsta tuted 6 — — 17,736 17,736 
Loan commitments ........... 0.00000 e eee eee 9,917,155 96,266 412 10,013,832 
Financial guarantee contracts .................. 3,574,943 31,465 — 3,606,408 
Ota): sick eee es Liat be dah 16,530,596 254,594 20,535, 16,805,725 


Yen in millions 
March 31, 2022 
Lifetime expected credit loss 


Expected credit Financial Credit-impaired 
loss for receivable not financial 
12 months credit-impaired receivable Total 

Wholesale and other dealer loan 
Perot we sige 6 auth a ciceatnw dae salad @ ol 2,730,860 — — 2,730,860 
Credit Watch’ .:ic304 eedndeds tieseaden 4 20,842 97,353 — 118,196 
ACIRISK: gin. a Suacst gna alecdpace fe ae GR Giaoe ecg dy BnGcd — 32,299 699 32,998 
Detault -4.cctcea tie dee wuhe we Gee aes — — 22,162 22,162 
Loan commitments ......... 0.0.0.0 cece eee 10,050,817 69,393 90 10,120,300 
Financial guarantee contracts .................. 3,574,257 39,205 — 3,613,461 
TOGA a ex hee eke Rata te eta oa ae 16,376,776 238,251 22,952 16,637,978 


For the year ended March 31, 2021 and 2022, the amount of finance receivables the terms of which 
were modified due to deterioration in credit conditions was not significant for any portfolio of finance 
receivables, and the amount of payment defaults on finance receivables so modified were not significant for any 
portfolio of such receivables. 


(3) Liquidity risk 


To secure cash on hand necessary for carrying out the operation, Toyota appropriately borrows from the 
financial institutions and issues corporate bonds or commercial paper, and there is a risk of failing to execute the 
payment on due date because of deterioration of fund procurement environment etc... 


Toyota manages liquidity risk by monitoring the fund demand of each group company as appropriate, 
preparing a monthly-based funding plan, and comparing it with the daily cash flow. In addition to holding 
sufficient cash and cash equivalents in order to secure the liquidity and stability of funds, to prepare for 
emergency situations such as the sudden fund demand and market liquidity deterioration, a commitment line has 
been set up. 
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The amounts of non-derivative financial liabilities and derivative financial liabilities by a remaining contract 
maturity period are as follows: 


As of March 31, 2021 


Yen in millions 


Maturities 
Contractual Between 1 and Between3 and _ Later than 
Book value cashflows Within 1 year 3 years 5 years 5 years 
Non-derivative financial liabilities 
Short-term debt ............... 1,109,904 (1,119,748) (1,119,748) — — — 
Commercial paper ............. 3,229,986 (3,233,528) (3,233,528) — — — 
Current portion of long-term 
(9 C=) 0] Bae Dene ee Or a 7,584,337 (7,781,816) (7,781,816) — — — 
Long-term debt ............... 13,133,804 (13,615,831) — (8,135,588) (3,871,044) (1,609,200) 
Lease liabilities ............... 360,891 (403,757) (52,983) (78,623) (52,294) (219,857) 
Class shane. cc... c be scans «Ns 240,712 (243,650) (243,650) — — — 
POtal. saisheneinadonte sue daa 25,659,635 (26,398,330) (12,431,725) (8,214,211) (3,923,338) (1,829,057) 
Derivative financial liabilities 
Interest derivative ............. 288,853 (291,818) (75,477) (147,811) (45,699) (22,832) 
Currency derivative 
Tis -3.2 eects cent deeeeeeastcaweieee esate — 453,701 228,651 151,430 49,701 23,919 
Outs sive ea ee idle ed 137,127 (593,702) (353,986) (163,366) (51,643) (24,707) 
MOA.’ e.tokos Mebccdeuisevsedytaie 425,980 (431,820) (200,812) (159,747) (47,640) (23,620) 
WOtal! fccGnssc,angedee-e 26,085,615 (26,830,150) (12,632,537) (8,373,958) (3,970,978) (1,852,677) 
As of March 31, 2022 
Yen in millions 
Maturities 
Contractual Between 1 and Between3 and _ Later than 
Book value cashflows Within 1 year 3 years 5 years 5 years 
Non-derivative financial liabilities 
Short-term debt ............... 852,301 (865,873) (865,873) — — — 
Commercial paper ............. 3,252,556 (3,260,578) (3,260,578) — — — 
Current portion of long-term 
CED. cc che nde tne haa vane 7,026,845 (7,238,356) (7,238,356) — — —_— 
Long-term debt ............... 14,943,727 (15,458,478) — (9,194,302) (4,501,420) (1,762,756) 
Lease liabilities ............... 420,928 (466,661) (61,735) (85,791) (60,661) (258,474) 
Class Share ..24 4:4 ogc wee es — — — — — — 
Potal wc sccacascae eae 26,496,358 (27,289,948) (11,426,543) (9,280,094) (4,562,081) (2,021,230) 
Derivative financial liabilities 
Interest derivative ............. 325,912 (346,482) (56,824) (112,352) (110,592) (66,715) 
Currency derivative 
TiN jacdoy. dine dob oe das aS — 958,208 358,275 83,552 379,916 136,465 
OU 5.2 eapetieaass Gee acca tlonets 171,286 =(1,164,801) (475,869) (94,949) (420,302) (173,682) 
Total scccscse2a-e88eans 497,198 (553,075) (174,417) (123,748) (150,978) (103,932) 
BoOtal. swveiads was 26,993,557 (27,843,023) (11,600,961) (9,403,841) (4,713,059) (2,125,162) 


F-56 


TOYOTA MOTOR CORPORATION 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued) 


Toyota has unused short-term lines of credit amounting to ¥1,836,532 million and ¥2,534,291 million of 
which ¥550,408 million and ¥1,056,931 million related to commercial paper programs as of March 31, 2021 and 
2022, respectively. Under these programs, Toyota is authorized to obtain short-term financing at prevailing 
interest rates for periods not in excess of 360 days. 


As of March 31, 2021 and 2022, Toyota has unused long-term lines of credit amounting to 
¥6,446,277 million and ¥9,030,322 million, respectively. 


(4) Foreign exchange risk 


Toyota is subject to the foreign currency exposure through transactions in foreign currencies related to 
purchase, sale and finance associated with conducting business worldwide. Toyota is exposed to fluctuations 
risks related to future profitability or assets and liabilities regarding operating cash flow denominated in foreign 
currencies and various financial instruments. The most significant foreign currency exposure is primarily caused 
by the U.S. dollar and the euro. 


Toyota uses derivative financial instruments including foreign exchange forward contracts, foreign currency 
options, interest rate currency swap agreements, and others, to manage the exposure to foreign currency 
exchange rate fluctuations. 


Toyota uses Value-at-risk analysis measurement (“VaR”) to assess the risk of exchange rate fluctuation. 
Potential impact of pre-tax cash flows on VaR-integrated foreign currency positions (including derivatives) for 
the years ended March 31, 2021 and 2022 is as follows: 


Yen in millions 


VaR 
Year-end Average Maximum Minimum 
For the year ended March 31, 2021 ..... 0.0... cee eee 196,900 187,725 196,900 178,400 
For the year ended March 31, 2022 ..... 0.0... eee eee eee 257,600 241,825 263,600 214,800 


The Monte Carlo simulation method is used for Toyota’s VaR measurement, and measurement is based on a 
95% confidence interval and a ten-day holding period. 


(5) Interest rate risk 


In preceding with business activities, Toyota is exposed to interest rate risk due to fluctuation in market 
interest rates as it procures and invests funds necessary for working capital and capital investment. To maintain a 
desirable level of exposure related to interest rate fluctuation risk and minimize interest expense, Toyota 
conducts various financial instruments transactions. 


Sensitivity analysis of Toyota’s interest rate risk associated with holding financial instruments if the interest 
rate increases by 1% is as follows. In this analysis, all other variables are assumed to be constant. 


Yen in millions 
For the years ended March 31, 


2021 2022 
Impact on income before income taxes ....... 0... cee eee eee ee (40,536) (64,533) 
Impact on other comprehensive income, before tax effect ..................00. (238,986) (243,630) 
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(6) Market price fluctuation risk 


Toyota is exposed to risks arising from increased costs due to commodity price fluctuations, such as iron 
and steel, precious metals and non-ferrous alloys used in the manufacture of automobiles. Toyota controls the 
price risk associated with the purchase of those commodities by maintaining inventory at the minimum level. 


Toyota is exposed to stock price fluctuation risk because it owns shares of companies that have business 
relationships mainly for promoting smooth business activities. Toyota periodically reviews the fair values and 
financial situations of the business partner companies and, taking into consideration the relationship with them, 
continually reviews the holding status. The impact on other comprehensive income, before tax effect when the 
declared price of equity financial assets (shares) in active markets changes by 10% for the year ended March 31, 
2021, and 2022 is ¥262,396 million and ¥316,281 million, respectively. 


20. Derivative financial instruments 
(1) Undesignated derivative financial instruments 


Toyota uses foreign exchange forward contracts, foreign currency options, interest rate swaps, interest rate 
currency swap agreements, and interest rate options, to manage its exposure to foreign currency exchange rate 
fluctuations and interest rate fluctuations from an economic perspective, and Toyota is unable to or has elected 
not to apply hedge accounting. Toyota does not use derivatives for speculation or trading. 


(2) Fair value and gain and losses of derivatives 


The fair values of the derivatives as of March 31, 2021 and 2022 are as follows: 


Yen in millions 


March 31, 
2021 2022 
Derivative assets 
Derivative financial instruments not designated as hedging instruments: 
Interest rate and currency swap 
Current assets 
= Other financial assets. 2... 0.666 cack Sees ve be ee ce eh ea ewade ws 37,852 69,625 
Non-current assets 
=-Other financial :assets: : << csceed cece eng e ace bh Rad as wae 236,023 333,683 
MOWal ieee 4g Statens apes uganda tagaatcie aaa ee ae 273,876 403,309 


Foreign exchange forward and option contracts 
Current assets 
- Other financial assets ...... 0.0... cee ee eee eee 8,488 15,865 
Non-current assets 
- Other financial assets ....... 0.0... ee eee — —_— 


Total cvccseeicietdedgand gear ne nteneseddawbaiads 4 8,488 15,865 


Total derivative assets... 0.0.0.0 ce cece ee eee eee n ees 282,364 419,173 
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Yen in millions 


March 31, 
2021 2022 
Derivative financial liabilities 
Derivative financial instruments not designated as hedging instruments: 
Interest rate and currency swap 
Current liabilities 
- Other financial liabilities ......... 0.0.0... eee eee (89,681) (87,926) 
Non-current liabilities 
- Other financial liabilities ............ 00.00... eee eee (226,434) (326,177) 
OMAN, satenctaxe charts asats Gap rard i aaa eh alae oes ee ee age (316,115) (414,102) 


Foreign exchange forward and option contracts 
Current liabilities 
- Other financial liabilities .......... 0.0.0... e ee eee (109,865) (83,096) 
Non-current liabilities 
- Other financial liabilities ......... 0.0.0.0... cece eee — — 


Total crniavervtadtligenbdedante tena deddesds weed (109,865) (83,096) 


Total derivative liabilities ........00 200000000 cee eens (425,980) (497,198) 


The amount of underlying notional of derivatives as of March 31, 2021 and 2022 are as follows: 


Yen in millions 


March 31, 
2021 2022 
Derivative financial instruments not designated as hedging instruments: 
Interest rate and currency SWap .... 0.0... cece eee teen eee 21,453,268 21,510,803 
Foreign exchange forward and option contracts .... 0.2.0.0... ce eee eee eee 4,884,400 2,976,488 
POA site sheen dns phe dees bowel asnalau eae wade alee is oes 26,337,668 24,487,291 


Undesignated derivative financial instruments are used to manage economic risks of fluctuations in foreign 
currency exchange rates and interest rates of certain receivables and payables. Those economic risks are offset by 
changes in the fair value of undesignated derivative financial instruments. 


The gain (loss) on derivative transactions as of March 31, 2020, 2021 and 2022 were ¥13,419 million, 
¥588 million and ¥773 million, respectively. The amounts are included in cost of financial services and foreign 
exchange gain (loss), net. 


Cash flows from transactions of derivative financial instruments are included in cash flows from operating 
activities in the consolidated statement of cash flows. 


(3) Credit risk related contingent features 


Toyota enters into International Swaps and Derivatives Association Master Agreements with counterparties. 
These Master Agreements contain a provision requiring either Toyota or the counterparty to settle the contract or 
to post assets to the other party in the event of a ratings downgrade below a specified threshold. 
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The aggregate fair value amount of derivative financial instruments that contain credit risk related 
contingent features that are in a net liability position after being offset by cash collateral as of March 31, 2021 
and 2022 is ¥35,148 million and ¥36,190 million, respectively. The aggregate fair value amount of assets that are 
already posted as cash collateral as of March 31, 2021 and 2022 is ¥75,394 million and ¥99,718 million, 
respectively. If the ratings of Toyota decline below specified thresholds, the maximum amount of assets to be 
posted or for which Toyota could be required to settle the contracts is ¥36,190 million as of March 31, 2022. See 
Note 22 for details. 


21. Fair value measurements 

(1) Definition of fair value hierarchy 

In accordance with IFRS, Toyota classifies fair value measurement into the following three levels based on 
the observability and significance of the inputs used. 

Level 1: Quoted prices in active markets for identical assets or liabilities 


Level 2: Fair value measurement based on inputs other than quoted prices included within Level | that 
are observable for the assets or liabilities, either directly or indirectly 


Level 3: Fair value measurement based on models using unobservable inputs for the assets or liabilities 


(2) Method of fair value measurement 
The fair value of assets and liabilities is determined using relevant market information and appropriate 


valuation methods. 


The methods and assumptions for measuring the fair value of assets and liabilities are as follows: 


(i) Cash and cash equivalents - 


Cash equivalents include money market funds and other investments with original maturities of three 
months or less. In the normal course of business, substantially all cash and cash equivalents and time deposits are 
highly liquid and are carried at amounts which approximate fair value due to their short duration. 


(ii) Trade accounts and other receivables and Trade accounts and other payables - 


These receivables and payables are carried at amounts which approximate fair value due to their short 
duration. 


(iii) Receivables related to financial services - 


The fair value of receivables related to financial services is estimated by discounting expected cash flows to 
present value using internal assumptions, including prepayment speeds, expected credit losses and collateral 
value. 


As unobservable inputs are utilized, the fair value of receivables related to financial services is classified as 
Level 3. 


(iv) Other financial assets - 


(Public and corporate bonds) 
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Public and corporate bonds include government bonds. Japanese bonds and foreign bonds, including U.S., 
European and other bonds, represent 28% and 72% (as of March 31, 2021) and 26% and 74% (as of March 31, 
2022) of public and corporate bonds, respectively. Toyota primarily uses quoted market prices for identical assets 
to measure the fair value of these securities. 


(Stocks) 


Listed stocks on the Japanese stock markets represent 89% (as of March 31, 2021) and 85% (as of 
March 31, 2022) of stocks that Toyota holds. Toyota primarily uses quoted market prices for identical assets to 
measure fair value of these securities. Therefore, stocks with an active market are classified as Level 1. 


Fair value of stocks with no active market is measured by using the market approach or other appropriate 
methods. Therefore, stocks with no active market are thus classified as Level 3. 


Price book-value ratios (“PBR”) of comparable companies, discount ratios of discounted cash flow 
valuation method and others are the significant unobservable inputs relating to the fair value measurement of 
stocks classified as Level 3. The fair value increases (decreases) as PBR of a comparable company rises 
(declines) or the discount rate declines (rises). The estimated increase or decrease in fair value of stocks if the 
unobservable inputs were to be replaced by other reasonable alternative assumptions are not significant. 


These estimates are based on valuation methods that are considered appropriate in each case. The significant 
assumptions involved in the estimations include the financial condition and future prospects and trends of the 
investees and the outcome of the referenced transactions. Due to the uncertain nature of these assumptions or by 
using different assumptions and estimates, the fair value may be impacted materially. 


The shares classified as Level 3 are measured by the responsible department using quarterly available 
information in accordance with Toyota’s consolidated financial accounting policies and reported to the 
supervisors along with the basis of the change in fair value. 


(v) Derivative financial instruments - 


Toyota employs derivative financial instruments, including foreign exchange forward contracts, foreign 
currency options, interest rate swaps, interest rate currency swap agreements and interest rate options to manage 
its exposure to fluctuations in interest rates and foreign currency exchange rates. Toyota primarily estimates the 
fair value of derivative financial instruments using industry-standard valuation models that require observable 
inputs including interest rates and foreign exchange rates, and the contractual terms. The usage of these models 
does not require significant judgment to be applied. These derivative financial instruments are classified as 
Level 2. In other certain cases when market data are not available, key inputs to the fair value measurement 
include quotes from counterparties, and other market data. Toyota assesses the reasonableness of changes of the 
quotes using observable market data. These derivative financial instruments are classified as Level 3. Toyota’s 
derivative fair value measurements consider assumptions about counterparty and Toyota’s own non-performance 
risk, using such as credit default probabilities. 


(vi) Short-term and long-term debt - 


The fair values of short-term and long-term debt including the current portion, except for secured loans 
provided by securitization transactions using special-purpose entities (“Loans Based on Securitization”), are 
estimated based on the discounted amounts of future cash flows using Toyota’s current borrowing rates for 
similar liabilities. As these inputs are observable, the fair value of these debts is classified as Level 2. 
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The fair values of the Loans Based on Securitization is primarily estimated based on current market rates 
and credit spreads for debt with similar maturities. Internal assumptions including prepayment speeds and 
expected credit losses are used to estimate the timing of cash flows to be paid on the underlying securitized 
assets. In case these valuations utilize unobservable inputs, the fair value of the Loans Based on Securitization is 
classified as Level 3. 


(3) Financial instrument measured at fair value on recurring basis 


The following table summarizes the fair values of the assets and liabilities measured at fair value on a 
recurring basis. Transfers between levels of the fair value are recognized at the date of the event or change in 
circumstances that caused the transfer: 


Yen in millions 
March 31, 2021 
Level 1 Level 2 Level 3 Total 


Other financial assets: 
Financial assets measured at fair value through profit or loss 


Public and corporate bonds ........... 00.0 cee e eee eee 22,926 28,269 8,406 59,600 
SHOCKS: sive rica wus kai eas datas, oe ave abo aed ave d thus weed ee waa dies aot es — 317,101 317,101 
Derivative financial instruments ........... 00.0000 eee ee eee — 282,364 _ 282,364 
OMe snot. dong anoeveed eo sigeeat aaah aaa nvieaa re auneareene ae 366,570 123,255 — 489,824 

ROCA chp dub acdotan conn ae gard eased oS seaveceestaeds dd Sua unease 389,495 433,887 325,506 1,148,889 

Financial assets measured at fair value through other comprehensive 
income 

Public and corporate bonds ............ 0.0 cece e eee eee eee 3,075,042 2,981,239 19,218 6,075,498 
STOCKS! oie sia. suhrntoaruseaaecricaarsnaransagie uctesubaasa d.ctipedunserte aut chduteaty avec ave 2,623,964 — 321,816 2,945,780 
QUGGE socked: 9 he Gnstdesiard dad oe So he an te Re SRS wena EN 7,986 — — 7,986 

Wea actu atta dee azcag ccs asa nea eetetactia nec disnav ee sess did ayes Snaecaneceries 5,706,991 2,981,239 341,034 9,029,264 


Other financial liabilities: 
Financial liabilities measured at fair value through profit or loss 
Derivative financial instruments ............ 00.0000 eee ee eee — (425,980) — (425,980) 


TUE cereus pce paste dee ae Ped aeons eine ea acadteue’s — (425,980) — (425,980) 
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Yen in millions 
March 31, 2022 
Level 1 Level 2 Level 3 Total 


Other financial assets: 
Financial assets measured at fair value through profit or loss 


Public and corporate bonds ........... 0.00 cece e eee ee eee 61,376 96,136 1,674 159,186 
StOCKS: 6 cyicee eyed dus bal DOUG AEG Waa ks, ened ah ds oaks — — 149,890 149,890 
Derivative financial instruments ...........0.0. 00.000 eee eee — 419,173 — 419,173 
OURS issiG scents beer nd anGeramia dente rae-aaie ns Oe ladon ns-ee 307,446 158,355 — 465,801 

TE Ota: 5 ed.gsut 8 sceedgcee Sus 5 Geades deh Ws Senders eins ek Sk Bue 368,822 673,665 151,563 1,194,051 

Financial assets measured at fair value through other comprehensive 
income 

Public and corporate bonds ........... 0.00 c eee ence eee 3,542,949 2,739,591 20,178 6,302,719 
SLO GKS) fo ehs Sec tvs soda Seancchaalsantactestyt te, thc adisud dt oper bi atsvauteatss euieitient bei 3,162,805 — 169,404 3,332,209 
OER 56:6 oN oainjednain des & oe Reka iw Re Se ea ea 9,505 139 — 9,644 

Wotaly: .h.¢sie.dacedis cae Aint ea ered hes Coa Aas 6,715,259 2,739,730 189,583 9,644,571 


Other financial liabilities: 
Financial liabilities measured at fair value through profit or loss 
Derivative financial instruments .............0 0000 cece ee eee — (497,198) — (497,198) 


MOH “eae te essa teh oo oda cosde avo teaee ctu — (497,198) — (497,198) 


(4) Changes in financial instruments classified as Level 3 and measured at fair value on recurring 
basis 


The following table summarizes the changes in Level 3 assets and liabilities measured at fair value on a 
recurring basis for the years ended March 31, 2021 and 2022: 


Yen in millions 
For the year ended March 31, 2021 


Public and corporate Derivative financial 
ee, ee 
Balance at beginning of year.................. 32,931 370,452 —_— 403,383 
Total gains (losses) 
Net income (loss) .......... 00000 e eee 980 162,055 — 163,035 
Other comprehensive income (loss) ........ — 72,014 — 72,014 
Purchases and issuances ..............2000005 316 58,578 — 58,894 
Sales and settlements .................00008, (5,223) (497) — (5,720) 
‘Transfer trom Level 3 42% os«d0sc42e20% fois (2,760) — — (2,760) 
Others cess cond 04 Goda nd Sea eh eae ek 1,380 (23,686) — (22,306) 
Balance at end of year..................00.0.0. 27,623 638,917 — 666,540 
Unrealized gains or losses included in profit or 
loss on assets held at March 31 .............. 983 162,055 — 163,038 
MOtal> .Atiu3 stooate nese a tedium baneens 983 162,055 — 163,038 
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Yen in millions 
For the year ended March 31, 2022 


Public and corporate Derivative financial 
z= pons a ee 
Balance at beginning of year.................. 27,623 638,917 — 666,540 
Total gains (losses) 
Net income (loss) ...........000 cee eee (44) 113,053 — 113,009 
Other comprehensive income (loss) ........ — 9,219 — 9,219 
Purchases and issuances ..............0000005 968 2,362 — 3,330 
Sales and settlements ................0000005 (4,020) (18,208) — (22,228) 
Transfer from Level 3 ......... 0.00.00 e eee (7,067) (512,465) — (519,532) 
OUNERS: sc. c de viscera s $a ek HO Ae Bd nee eS 4,392 86,415 — 90,807 
Balance at end of year ......... 02.00.0000 eee 21,852 319,294 — 341,146 
Unrealized gains or losses included in profit or 
loss on assets held at March 31.............. (250) 113,053 — 112,803 
Total, 3.5 ove $6486.40. 04240 ote eee 4 (250) 113,053 — 112,803 


Net income (loss) in public and corporate bonds, stocks and derivative financial instruments, other than 
transactions related to financial services, are each included in “Other finance income” and “Other finance costs” 
in the accompanying consolidated statement of income. Transactions related to financial services are included in 
each of “Sales revenues—Financial services” and “Cost of financial services” in the consolidated statement of 
income. 


In the reconciliation table above, derivative financial instruments are presented as net of assets and 
liabilities. “Other” includes foreign currency translation adjustments for the year ended March 31, 2021 and 
2022. 


Transfer from Level 3 of stocks recognized in the year ended March 31, 2022 is due to the listing of 
investees. 


(5) Financial assets and liabilities measured at amortized cost 


The following table summarizes the carrying amount and the fair value of financial assets and liabilities 
measured on an amortized cost basis: 


Yen in millions 
March 31, 2021 


Fair value 
Carrying amount Level 1 Level 2 Level 3 Total 
Receivables related to financial services ..... 19,205,715 — — 19,939,810 19,939,810 
Interest-bearing liabilities 
Long-term debt (Including current 
POMION) sree ese ee eeas eve be ond 20,718,142 — 17,749,022 3,244,912 20,993,934 
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Yen in millions 
March 31, 2022 


Fair value 
Carrying amount Level 1 Level 2 Level 3 Total 
Receivables related to financial services ..... 21,764,457 — — 22,074,593 22,074,593 
Interest-bearing liabilities 
Long-term debt (Including current 
POTION) © 6.2% ever oeedaes wanes 21,970,573 — 17,899,087 3,824,531 21,723,618 


Of financial assets and liabilities that are measured on an amortized cost basis, those with carrying values 
that approximate fair value are excluded from the table above. 


22. Offsetting Financial Assets and Liabilities 


The following table summarizes the amounts of financial assets and financial liabilities that are subject to an 
enforceable master netting agreement or similar agreement but not set off because they do not meet some or all 
of the offsetting criteria for financial assets and financial liabilities. With respect to financial instruments that 
may be offset in the future based on set-off rights associated with master netting agreements or similar 
agreements, as well as the associated collateral, the set-off will be enforceable only when certain circumstances, 
such as when the counterparty cannot perform on its obligations due to bankruptcy or other reasons, arise. 


Yen in millions 
March 31, 2021 


Gross amounts of Amounts not offset 


recognized ——— 
financial assets Collateral of 
and financial Financial financial 
liabilities instruments instruments Net amount 
Other financial assets Derivatives ................05. 282,364 (163,054) (62,795) 56,515 
Other financial liabilities Derivatives ................ 425,980 (163,054) (89,849) 173,078 


Yen in millions 
March 31, 2022 


Gross amounts of Amounts not offset 


recognized aan 
financial assets Collateral of 
and financial Financial financial 
liabilities instruments instruments Net amount 
Other financial assets Derivatives ................05. 419,173 (182,288) (105,201) 131,685 
Other financial liabilities Derivatives ................ 497,198 (182,288) (111,283) 203,627 


The amounts offset, as presented in the consolidated statement of financial position, in accordance with the 
criteria for offsetting financial assets and financial liabilities were immaterial. 


23. Employee benefits 
(1) Overview of post-employment benefit Plans 


Upon terminations of employment, employees of TMC and subsidiaries in Japan are entitled, under the 
retirement plans of each company, to lump-sum indemnities or pension payments, based on current rates of pay 
and lengths of service or the number of “points” mainly determined by those. Under normal circumstances, the 
minimum payment prior to retirement age is an amount based on voluntary retirement. Employees receive 
additional benefits on involuntary retirement, including retirement at the age limit. 
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Effective October 1, 2004, TMC amended its retirement plan to introduce a “point” based retirement benefit 
plan. Under the new plan, employees are entitled to lump-sum or pension payments determined based on 
accumulated “‘points” vested in each year of service. 


There are three types of “points” that vest in each year of service consisting of “service period points” which 
are attributed to the length of service, “job title points” which are attributed to the job title of each employee, and 
“performance points” which are attributed to the annual performance evaluation of each employee. Under normal 
circumstances, the minimum payment prior to retirement age is an amount reflecting an adjustment rate applied 
to represent voluntary retirement. Employees receive additional benefits upon involuntary retirement, including 
retirement at the age limit. 


Effective October 1, 2005, TMC partly amended its retirement plan and introduced the quasi cash-balance 
plan under which benefits are determined based on the variable-interest crediting rate rather than the fixed- 
interest crediting rate as was in the pre-amended plan. 


TMC and most subsidiaries in Japan have contributory funded defined benefit pension plans, which are 
pursuant to the Corporate Defined Benefit Pension Plan Law (CDBPPL). The contributions to the plans are 
funded with several financial institutions in accordance with the applicable laws and regulations. These pension 
plan assets consist principally of common stocks, government bonds and insurance contracts. 


Most foreign subsidiaries have pension plans or severance indemnity plans covering substantially all of their 
employees under which the cost of benefits are currently invested or accrued. The benefits for these plans are 
based primarily on lengths of service and current rates of pay. 


These post-employment benefit plans are exposed to general investment risk, interest rate risk and inflation 
risk. 


Pension costs and defined benefit obligations are dependent on assumptions used in calculating such 
amounts. These assumptions include discount rates, retirement rate, salary increase rate, mortality rates and other 
factors. While management believes that the assumptions used are appropriate, differences in actual experience 
or changes in assumptions may affect Toyota’s pension costs and obligations. 


The most critical assumption impacting the calculation of pension costs and defined benefit obligations is 
the discount rates. Toyota determines the discount rates mainly based on the rates of high quality fixed income 
bonds currently available and expected to be available during the period to maturity of the defined benefit 


pension plans. 


Toyota uses a March 31 measurement date for its post-employment benefit plans. 
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(2) Defined benefit obligations and plan assets 
The changes in present value of defined benefit obligations and fair value of plan assets are as follows: 


Yen in millions 
For the years ended March 31, 
2021 2022 
Japanese plans Foreign plans Japanese plans Foreign plans 


Present value of defined benefit obligations: 


Benefit obligations at beginning of year........ 2,058,893 1,207,815 2,089,263 1,419,910 
Current service COSt ............0 cece ee eee 91,079 52,334 89,128 52,826 
Interest: GOSt. ¢ e.ack ae Gaia sGcea a daiee a aae sears 10,970 49,914 12,487 52,062 
Remeasurements: 

Changes in demographic assumptions ..... (7,569) 28,690 6,440 379 

Changes in financial assumptions ......... 13,888 14,490 (46,113) (126,125) 

ORE 5 5. 830 5)8 fSaiits 4 Bisa, o hacd ne hand where (5,835) 51,296 4,162 904 
Past service COSt ... 0.0... ccc eee ee eee 1,035 3,159 761 274 
Plan participants’ contributions .............. 1,397 2,093 1,392 3,063 
Benefits paid .............. 000 e eee eee eee (72,441) (48,478) (80,368) (42,615) 
Acquisition and other ................200005 (2,155) 58,597 — 126,966 
Benefit obligations at end of year............. 2,089,263 1,419,910 2,077,151 1,487,644 

Fair value of plan assets: 

Plan assets at beginning of year .............. 1,519,254 868,903 1,806,265 1,079,543 
Interest: INCOME 5-4 eens cae de a cee os ee eae 8,907 48,729 11,261 51,614 
Remeasurement 

Actual return on plan assets, excluding 

interest income ..............0.00005 286,089 120,232 34,543 (6,657) 

Employer contributions .................0-5 37,469 31,227 33,163 24,912 
Plan participants’ contributions .............. 1,397 2,093 1,392 3,063 
Benefits paid ............. 0000 eee eee eee (39,471) (36,217) (41,804) (31,823) 
Acquisition and other ................0000 05 (7,380) 44,576 — 104,004 
Plan assets at end of year ................4.. 1,806,265 1,079,543 1,844,819 1,224,656 


Effect of the asset ceiling ..................000-. — — — — 
Net defined benefit liability (asset) ............... 282,999 340,368 232,332 262,988 


The funded defined benefit obligations and the unfunded defined benefit obligations are as follows: 


Yen in millions 


March 31, 
2021 2022 
Japanese Foreign Japanese Foreign 
plans plans plans plans 

Funded defined benefit obligations .................... 1,575,647 1,127,974 1,559,686 1,187,595 
Plan assets® ¢o034.2 dihuie esas iwaguiei in bL4 OS es bas (1,806,265) (1,079,543) (1,844,819) (1,224,656) 
SUBDLOCAL: 4 hue ac autten b kein Ge ests eee poe EERE aS (230,618) 48,432 (285,133) (37,061) 
Unfunded defined benefit obligations .................. 513,616 291,936 517,465 300,049 

TD Oba: 4: 2a: 4enc2es4 asleinlg eae eee tek atae ne Bad Mek 3 Nok 26 Ae 282,999 340,368 232,332 262,988 
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The net defined benefit liability (asset) recognized in the consolidated statement of financial position are 
comprised of the following: 


Yen in millions 


March 31, 
2021 2022 
Japanese Foreign Japanese Foreign 
ae ee es OL 
Retirement benefit liabilities .....................005. 680,021 355,075 674,425 348,323 
Other non-current assets (Retirement benefit assets) ...... (397,023) (14,707) (442,094) (85,335) 
Net amount recognized ....................0.00.0, 282,999 340,368 232,332 262,988 


(3) The major items of actuarial assumption 


The weighted-average discount rates used to determine the present value of defined benefit obligations are 
as follows: 


March 31, 
2021 2022 
Japanese Foreign Japanese Foreign 
plans plans plans plans 
DiSCOUNE Pate: 5 i554 e tds Oso d dee Ree Gare cay 0.6% 3.3% 0.7% 3.5% 


(4) Fair value of plan assets 


Toyota’s policy and objective for plan asset management is to maximize returns on plan assets to meet 
future benefit payment requirements under risks which Toyota considers permissible. Asset allocations under the 
plan asset management are determined based on plan asset management policies of each plan which are 
established to achieve the optimized asset compositions in terms of the long-term overall plan asset management. 
When actual allocations are not in line with target allocations, Toyota rebalances its investments in accordance 
with the policies. Prior to making individual investments, Toyota performs in-depth assessments of 
corresponding factors including category of products, industry type, currencies and liquidity of each potential 
investment under consideration to mitigate concentrations of risks such as market risk and foreign currency 
exchange rate risk. To assess performance of the investments, Toyota establishes bench mark return rates for 
each individual investment, combines these individual bench mark rates based on the asset composition ratios 
within each asset category, and compares the combined rates with the corresponding actual return rates on each 
asset category. 
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The following table summarizes the fair value of classes of plan assets. 


Stocks 
Government bonds 
Bonds (other) 
Commingled funds 
Insurance contracts 
Other 


Stocks 
Government bonds 
Bonds (other) 
Commingled funds 
Insurance contracts 
Other 


Japanese plans 
Quoted prices in active 


Yen in millions 
March 31, 2021 
Foreign plans 
Quoted prices in active 


markets markets 

Available Not available Total Available Not available Total 
607,727 — 607,727 194,927 — 194,927 
110,699 — 110,699 113,476 — 113,476 

— 72,496 72,496 — 203,640 203,640 

— 500,243 500,243 — 385,663 385,663 

— 216,423 216,423 — — — 
145,801 152,876 298,677 16,182 165,655 181,837 
864,227 942,038 1,806,265 324,584 754,958 1,079,543 

Yen in millions 
March 31, 2022 
Japanese plans Foreign plans 
Quoted prices in active Quoted prices in active 
markets markets 

Available Not available Total Available Not available Total 
549,385 — 549,385 195,067 — 195,067 
112,568 — 112,568 132,172 — 132,172 

— 77,048 77,048 — 218,433 218,433 

— 489,471 489,471 — 423,525 423,525 

— 220,027 220,027 — — — 
225,980 170,340 396,320 30,442 225,016 255,459 
887,933 956,886 1,844,819 357,681 866,975 1,224,656 


“Other” consists of cash equivalents, other private placement investment funds and other assets. 


(5) The sensitivity analysis 


The following table illustrates the effects on defined benefit obligations of the change in weighted-average 
discount rates, assuming all other assumptions are consistent. 


0.5% decrease 
0.5% increase 


(6) Impact on future cash flow 


Yen in millions 


March 31, 
2021 2022 
Japanese Foreign Japanese Foreign 
plans plans plans plans 
177,741 99,253 172,402 127,889 
(154,265) (179,276) (150,226) (118,899) 


Contributions to plan assets by TMC and some of its consolidated subsidiaries are determined by various 
factors such as employee salary levels and years of service, funded status of plan assets, and actuarial 
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calculations. In addition, according to the rules of the defined benefit corporate pension law, the corporate 
pension fund system recalculates the amount of the balance every five years with the end date of the reporting 
period as the base date so that financial balance can be maintained in the future. TMC and some of its 
consolidated subsidiaries may make a necessary contribution if the reserve amount is below the minimum reserve 
amount. 


In the following year (the year ending March 31, 2023), Toyota expects to contribute ¥33,069 million for 
Japanese plans and ¥14,876 million for Foreign plans to the post-employment benefit plans. 


The following pension benefit payments, which reflect expected future service, as appropriate, are expected 
to be paid: 


Yen in millions 


Years ending March 31, Japanese plans Foreign plans 
QO 23° secede eee he heen 6 RA a RAR ERE hd See Re Shee eh eee 84,168 43,910 
QOQ4 bei tev Ree bia ooo ede dag dee as eked $e ada ESS Ae oe Peed ed ee ens 86,656 43,958 
DODD: aside cenrepenecunigonh Woe Seed Gene ah, whined anaes Aa ee wea ee ain Re ae See 83,842 45,661 
2026) bob nt deedinw enka Pik aoe Mba ox bad ened, HES PLA Loe dA teens 85,239 48,557 
QOQD sic tories ect doe Biaes lens Oe doe aR ete ta eek Ss hea welds Pee esd Re ea 88,955 52,725 
From 2028:to' 2032 3 s.s.osnc8 di ghee eae een OR da debers Bae oad 421,154 301,917 
LOtAL ie. dices oe hei ed aha dinne bate bea ao Ga dab ete oe he Ae eA eho Des 850,015 536,727 


(7) Benefit obligations for non-retirement pension for retirees and benefit obligations for absentee 


Toyota’s U.S. subsidiaries provide certain health care and life insurance benefits to eligible retired 
employees. In addition, Toyota provides benefits to certain former or inactive employees after employment, but 
before retirement. These benefits are provided through various insurance companies, health care providers and 
others. The costs of these benefits are recognized over the period the employee provides credited service to 
Toyota. Toyota’s obligation under these arrangements are not material. 


(8) Payroll expenses 


Payroll expenses included in “Cost of products sold” and “Selling, general and administrative” in the 
consolidated statement of income (including expenses for post-employment benefit plans) for the years ended 
March 31, 2020, 2021 and 2022 are ¥3,403,555 million, ¥3,281,292 million and ¥3,550,882 million, respectively. 


24. Liabilities for quality assurance 


Toyota provides product warranties for certain defects mainly resulting from manufacturing based on 
warranty contracts with its customers at the time of sale of products. Toyota accrues estimated warranty costs to 
be incurred in the future in accordance with the warranty contracts. In addition to product warranties, Toyota 
initiates recalls and other safety measures to repair or to replace parts which might be expected to fail from 
products safety perspectives or customer satisfaction standpoints. Toyota accrues for costs of recalls and other 
safety measures based on the amount estimated from historical experience. 


Liabilities for product warranties and liabilities for recalls and other safety measures have been combined 
into “Liabilities for quality assurance” in the consolidated statement of financial position due to the fact that both 
are liabilities for costs to repair or replace defects of vehicles and the amounts incurred for recalls and other 
safety measures may affect the amounts incurred for product warranties and vice versa. 
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The net change in liabilities for quality assurance above for the years ended March 31, 2020, 2021 and 2022 
consist of the following: 


Yen in millions 
For the years ended March 31, 


2020 2021 2022 
Liabilities for quality assurance at beginning of year .............. 1,769,514 1,552,970 1,482,872 
Additional provisions ......... 0... cee eee eee ene eens 372,619 345,563 362,180 
1 F121 «ec (482,918) (347,806) (278,094) 
TREVOSE G2 cce6 te ce csnie o Secrncaden shins ce pnnictaady the eos eeapazieelataut peat onsale tine (99,533) (77,479) (32,124) 
OUDEE sod ch vied Ada oad aeila ble aed debe dna Sele las ood (6,712) 9,624 20,877 
Liabilities for quality assurance at end of year ...............-0-. 1,552,970 1,482,872 1,555,711 


“Other” primarily includes the impact of currency translation adjustments and the impact of consolidation 
and deconsolidation of certain entities due to changes in ownership interest. 


The table below shows the net changes in liabilities for recalls and other safety measures which are 
comprised in liabilities for quality assurance above for the years ended March 31, 2020, 2021 and 2022. 


Yen in millions 
For the years ended March 31, 


2020 2021 2022 

Liabilities for recalls and other safety measures at beginning of 

VCAL. teerare odes eB ota Pst atcd eee eg dees ar acess td etaietana Sener arrears 1,302,309 1,104,711 1,093,689 
Additional provisions ......... 0... c eee cee een ene ee 225,373 229,763 245,542 
WG ZaON ics 0 Sires a. cies scsi ac cece he hese dnhe acd db ded eee Seka (354,759) (228,044) (165,482) 
IRCVETSal Sen, 5 ob sscraye eke tastiest decane cask retoena-b ph dees aibamederh-eaeanh w aoe (61,099) (16,199) (9,389) 
OTS ek esc ee cpacadoe anteewaees st ecduarcenttesantiscst scnuiesated- alata tciepacentas es eeeatens (7,113) 3,458 6,853 
Liabilities for recalls and other safety measures at end of year ...... 1,104,711 1,093,689 1,171,213 


25. Equity and other equity items 
(1) Equity management 


Toyota will efficiently invest in maintenance and replacement of conventional manufacturing facilities and 
the introduction of new products, and will focus on capital investment and research and development in areas 
contributing to strengthening competitiveness and future growth. Through these activities, Toyota aims to 
improve corporate value and keep sustainable growth for realization of a new mobility society. Generally, Toyota 
Motor Corporation shareholder’s equity cover such activities, with additional short-term and long-term debt, if 
necessary. 


The amount of Toyota Motor Corporation shareholder’s equity and short-term and long-term debt are as 
follows: 


Yen in millions 


March 31, 
2021 2022 
Toyota Motor Corporation Shareholders’ equity .............. 0.00.00 00 0000. 23,404,547 26,245,969 
Short-term and long-term debt ........ 0.0.0.0... eee eee eee 25,659,635 26,496,358 
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(2) Number of shares 


The total number of authorized shares of TMC’s common stock was 10,000,000,000, 10,000,000,000 and 
50,000,000,000 as of March 31, 2020, 2021 and 2022, respectively. 


The changes in the shares of common stock issued are as follows: 


For the years ended March 31, 


2020 2021 2022 
Common stock issued: 
Balance at beginning of year ..................000.. 3,262,997,492 3,262,997,492  3,262,997,492 
Changes during the year....................0.0004. — — 13,051,989,968 
Balance at end of year ......... 0.00.20 e eee ee 3,262,997,492 3,262,997,492 16,314,987,460 


The common stock issued by TMC is a no-parity stock without any limitations on the content of the rights, 
and the issued stock is fully paid. 


On October 1, 2021, TMC effected a five-for-one stock split of its common stock to shareholders. The total 
number of authorized shares of TMC’s common stock and common stock issued was increased by 
40,000,000,000 and 13,051,989,968, respectively. 


The total number of treasury stock was 496,844,960, 467,048,832 and 2,536,685,916 as of March 31, 2020, 
2021 and 2022, respectively. 


(3) Capital surplus and retained earnings 


Capital surplus consists of capital reserves and other capital surplus. Retained earnings consist of retained 
earnings reserve and other retained earnings. The Companies Act of Japan provides that an amount equal to 10% 
of distributions from surplus paid by TMC and its Japanese subsidiaries be appropriated as a capital reserve or a 
retained earnings reserve. No further appropriations are required when the total amount of the capital reserve and 
the retained earnings reserve reaches 25% of stated capital. The Companies Act provides that the retained 
earnings reserve of TMC and its Japanese subsidiaries is restricted and unable to be used for dividend payments, 
and is excluded from the calculation of the profit available for dividend. 


The amounts of statutory retained earnings of TMC available for dividend payments to shareholders were 
¥11,215,850 million and ¥11,656,187 million as of March 31, 2021 and 2022, respectively. In accordance with 
customary practice in Japan, the distributions from surplus are not accrued in the financial statements for the 
corresponding period, but are recorded in the subsequent accounting period after shareholders’ approval has been 
obtained. 


Retained earnings at March 31, 2022 include ¥3,243,920 million relating to equity in undistributed earnings 
of associates and joint ventures. 


(4) Treasury stock 

The reissuance and repurchase of treasury stock are as follows: 
For the year ended March 31, 2020 

Repurchase of treasury stock 
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Reason for repurchasing treasury stock - 


The repurchase was made to return capital to shareholders in addition to promoting capital efficiency and 
agile capital policy in view of the business environment. 


Details of matters relating to repurchase - 
Number of common shares repurchased ..............0.00 sence 69,532,900 shares 
Total purchase price for repurchase of shares ............-..--0000. ¥500,139 million 
Reissuance of treasury stock 
Reason for reissuing treasury stock - 


On May 9, 2019, TMC resolved to conclude contracts aimed toward the establishment of a new joint 
venture, Prime Life Technologies, related to a town development business with Panasonic. Pursuant to these 
contracts, TMC, THC and Misawa Homes conducted a share exchange in which common shares of Toyota were 
allotted in exchange for common shares of Misawa Homes so that THC, a consolidated subsidiary of TMC, will 
become the wholly owning parent company resulting from the share exchange and Misawa Homes, a 
consolidated subsidiary of THC, will become the wholly owned subsidiary resulting from the share exchange. 


Details of matters relating to reissuance - 
Number of common shares reissued .......... 0.000 c cece eee eae 3,269,500 shares 


Amount of reissuance .... 0... eee teens ¥24,181 million 


For the year ended March 31, 2021 


Reissuance of treasury stock 
Reason for reissuing treasury stock - 


At its Directors’ Meeting held on March 24, 2020, TMC resolved to purchase shares issued by NIPPON 
TELEGRAPH AND TELEPHONE CORPORATION (“NTT”) and conduct a reissuance of treasury stock 
through third-party allotment with NTT as the allottee to form a business and capital alliance with NTT. The 
parties entered into a memorandum of understanding concerning the business and capital alliance on the same 
day. Based on the agreement, TMC has completed the purchase of NTT shares and reissuance of treasury stock 
with NTT as the allottee on April 9, 2020. 


Details of matters relating to reissuance - 


Number of common shares reissued .......... 0.00 c cee eee eee 29,730,900 shares 
Amount of reissuance .. 0... eee ees ¥199,999 million 


For the year ended March 31, 2022 


Repurchase of treasury stock 


1) Repurchasing of treasury stock resolved at the Board of Directors meeting held on May 12, 2021 and 
November 4, 2021 
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Reason for repurchasing treasury stock - 


The repurchase was made to promote capital efficiency by repurchasing flexibly its common stock while 
comprehensively considering factors such as its investment in growth, level of its dividends, its cash reserves and 
the price level of its common stock. 


Details of matters relating to repurchase - 
Number of common shares repurchased ..............0 0000s eee 96,196,900 shares 


Total purchase price for repurchase of shares ...............--00005 ¥400,000 million 


2) Repurchasing of treasury stock resolved at the Board of Directors meeting held on March 23, 2022 


Reason for repurchasing treasury stock - 


The repurchase was made to promote capital efficiency by repurchasing flexibly its common stock than 
before while comprehensively considering factors such as the price level of its common stock. 


Details of matters relating to repurchase - 


Number of common shares repurchased ............... 000 e eee 2,111,000 shares 
Total purchase price for repurchase of shares ...............-.0005 ¥4,607 million 
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(5) Other components of equity 


Other components of equity are as follows: 


Other comprehensive income, net of 
tax 

Reclassification to retained earnings ... 

Other comprehensive income for the 
period attributable to non-controlling 
interests 


Other comprehensive income, net of 
tax 

Reclassification to retained earnings ... 

Other comprehensive income for the 
period attributable to non-controlling 
interests 


Other comprehensive income, net of 
tax 

Reclassification to retained earnings ... 

Other comprehensive income for the 
period attributable to non-controlling 
interests 


Yen in millions 


Net changes in 
revaluation of 
financial assets 
measured at fair 
value through other Remeasurements of 


comprehensive defined benefit 
income plans 
1,016,035 — 
(58,946) (54,176) 
(4,935) 55,580 
1,916 (1,404) 
954,070 — 
380,814 221,409 
(31,321) (219,047) 
(8,211) (2,362) 
1,295,351 — 
(103,131) 151,243 
(59,110) (149,602) 
1,561 (1,640) 
1,134,671 — 
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Exchange 
differences on 
translating foreign 


operations Total 

— 1,016,035 
(395,523) (508,645) 
— 50,644 
27,002 27,514 
(368,520) 585,549 
410,253 1,012,476 
— (250,369) 
(29,357) (39,930) 
12,375 1,307,726 
1,095,017 1,143,129 
—_— (208,712) 
(38,810) (38,889) 
1,068,583 2,203,254 
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(6) Other comprehensive income 


The breakdown of other comprehensive income and the corresponding tax benefits (including 
non-controlling interests) are as follows: 


Yen in millions 


For the year ended 
March 31, 2020 
Before Tax After 
tax effect tax 
Items that will not be reclassified to profit loss) 
Net changes in revaluation of financial assets measured at fair value 
through other comprehensive income 
Amount incurred during the year .. 0.0.0... 0. cece eee eee (353,261) 109,409 (243,853) 
N6t Changes: i0.0cg4 deities eeae coer Rebiwetesedda goad (353,261) 109,409 (243,853) 
Remeasurements of defined benefit plans 
Amount incurred during the year ....... 0... 0. eee eee eee eee (48,426) 5,026 (43,399) 
NGhChanges? c..ccscdecshie et eeenkng auehis oe words veka aloes (48,426) 5,026 (43,399) 
Shares of other comprehensive income of equity method investees 
Amount incurred during the year ............ 0.000000. 00 000 eee 62,568 — 62,568 
NGt Changes: fyssere Sovare toh. dae aa iate Pies chee BGK ow snl a pa 8 62,568 — 62,568 
Items that may be reclassified subsequently to profit (loss) 
Exchange differences on translating foreign operations 
Amount incurred during the year .... 0.0... 0. eee eee ee eee (390,427) — (390,427) 
Reclassification to profit (loss) .... 0... cece eee 28,329 — 28,329 
NGtiChanges.~ 5.4 2 isin oo o.5.e avai ae ter alae ee ba SG ad ae anciaveeeus (362,098) — (362,098) 
Net changes in revaluation of financial assets measured at fair value 
through other comprehensive income 
Amount incurred during the year .... 0.0.0... 0. cee ee eee eee 141,795 (43,367) 98,427 
Reclassification to profit (loss)... 0.0.0... eee eee eee eee 20,380 (5,417) 14,963 
Netichanges:: .J3v caceise dela Se tanh eked ioenet andes need 162,174 (48,784) 113,390 
Shares of other comprehensive income of equity method investees 
Amount incurred during the year .... 0.0... 0. cece ee eee (35,253) — (35,253) 
Reclassification to profit (loss) .... 0.0... cece eee eee — — — 
INGE CHANGES 5 sngcaccd guarece sesh id acetate) atacaneels; goacaoaiee afeG: ace adanedantiQspatece.3 (35,253) — (35,253) 
Total other comprehensive income ......... 0.0.0 cece cece ee eee eee (574,296) 65,651 (508,645) 
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Yen in millions 


For the year ended 
March 31, 2021 
Before Tax After 
tax effect tax 
Items that will not be reclassified to profit (loss) 
Net changes in revaluation of financial assets measured at fair value 
through other comprehensive income 
Amount incurred during the year .... 0... 0.0... cee eee eee ee eee 560,225 (172,798) 387,427 
Netichangesy itic2 ck paanceen she Sede cee anaes peed bs eae sae Es 560,225 (172,798) 387,427 
Remeasurements of defined benefit plans 
Amount incurred during the year .... 0... 0. eee eee eee eee 311,360 (95,087) 216,272 
INGUCHAN GES: ace ceetee sees 4 Wk aod doecalaha ade eas chante dlacbacargaaels aw 24 311,360 (95,087) 216,272 
Shares of other comprehensive income of equity method investees 
Amount incurred during the year .... 0.0... 0... eee eee eee 80,472 — 80,472 
Net changes. 6.035. ¢uoriehwy hidleeen Sete 4 ee os Sa ee eee 80,472 — 80,472 
Items that may be reclassified subsequently to profit (loss) 
Exchange differences on translating foreign operations 
Amount incurred during the year .......... 0.0.0... 0 0000000 e ee 403,636 — 403,636 
Reclassification to profit (loss)... 0... 0... cee eee eee ee — — — 
Net Changes «i.2s cage tncdtu di 3 oS ide dead hdahotadad hoes 403,636 — 403,636 
Net changes in revaluation of financial assets measured at fair value 
through other comprehensive income 
Amount incurred during the year .... 0.0... 0... ee eee eee (119,441) 35,938 (83,503) 
Reclassification to profit (loss)... 0.2.2.0... 00 cc eee ee eee ee — — — 
Netichanges: i404 oidakcoea ve Likae tose bes de diet cew ended (119,441) 35,938 (83,503) 
Shares of other comprehensive income of equity method investees 
Amount incurred during the year .... 0... 0... eee eee eee 8,172 — 8,172 
Reclassification to profit (loss) .... 0.0... cece ee eee — — — 
Net changes: .4.6.0s5.00e(eetd hebeeeieerte tae apt sacs weeks 8,172 — 8,172 
Total other comprehensive income ......... 0.0.0 cece cece eee eee eee 1,244,424 (231,947) 1,012,476 
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Yen in millions 


For the year ended 
March 31, 2022 
Before Tax After 
tax effect tax 
Items that will not be reclassified to profit (loss) 
Net changes in revaluation of financial assets measured at fair value 
through other comprehensive income 
Amount incurred during the year .... 6.0... 0... eee eee eee eee (71,641) 22,399 (49,242) 
Netichangesy itc2 ck paaceen she Sede nee annals peed bs eaves Edd (71,641) 22,399 (49,242) 
Remeasurements of defined benefit plans 
Amount incurred during the year ....... 0... cee eee eee eee 188,239 (51,989) 136,250 
INGECHANGES” scpapsare states e Wh ahd dacalahactabo ara puatene dG Slaceisuacanalevae 63 188,239 (51,989) 136,250 
Shares of other comprehensive income of equity method investees 
Amount incurred during the year .... 0.0... 0. cee eee eee eee 113,641 — 113,641 
Net changes. 26.035. ouvehwy Hideeee Sete 4. ee os Sa ee ees 113,641 — 113,641 
Items that may be reclassified subsequently to profit (loss) 
Exchange differences on translating foreign operations 
Amount incurred during the year .......... 0.0.00... 00 0000008 902,844 — 902,844 
Reclassification to profit (loss)... 0... 0... eee eee eee — — — 
Net Changes «i.2s cagdtncdtu dit od ide deat ddahosedadehonetis 902,844 — 902,844 
Net changes in revaluation of financial assets measured at fair value 
through other comprehensive income 
Amount incurred during the year .. 0.0.0... 0. eee eee eee eee (220,711) 66,536 (154,175) 
Reclassification to profit loss) .... 0.0... eee eee 1 (0) 1 
Netichanges: 2.6% ode uous deeds Lhaw pean deta dedadcwes ade d (220,710) 66,536 (154,174) 
Shares of other comprehensive income of equity method investees 
Amount incurred during the year .... 0.0... 0. eee eee eee eee 193,811 — 193,811 
Reclassification to profit (loss) .... 0.6... cee ee eee — — — 
Net changes: .4.6.0s5.00.e(eetd hebrew eerte tae apt sacs weeks 193,811 — 193,811 
Total other comprehensive income ........... 0.0 cece eee eee eee ee 1,106,184 36,945 1,143,129 
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(7) Dividends 


The paid dividend amounts are as follows: 


For the year ended March 31, 2020 


Total amount 
of dividends 
Resolution Type of shares (yen in millions) 


The Board of 
Directors Meeting 


DOU ccs aud Sos 'dkies Common shares 339,893 


Dividend per share 
(yen) Record date Effective date 


120.00 March 31, 2019 May 24, 2019 


The Board of 
Directors Meeting 
on November 7, 
QOV9) acacdawees Common shares 278,908 


For the year ended March 31, 2021 


Total amount 
of dividends 
Resolution Type of shares (yen in millions) 
The Board of 
Directors Meeting 
on May 12, 
D020. crus adimnesateck Common shares 331,938 


100.00 September 30, 2019 November 27, 2019 


Dividend per share 
(yen) Record date Effective date 


120.00 March 31, 2020 May 28, 2020 


The Board of 
Directors Meeting 
on November 6, 
2020) bs ci iba tow ee Common shares 293,576 


For the year ended March 31, 2022 


Total amount 
of dividends 
Resolution Type of shares (yen in millions) 
The Board of 
Directors Meeting 
on May 12, 
QOD dco taes thes Common shares 377,453 


105.00 September 30, 2020 November 27, 2020 


Dividend per share 
(yen) Record date Effective date 


135.00 March 31, 2021 May 28, 2021 


The Board of 
Directors Meeting 
on November 4, 
DO2N, ctcerens be ae Common shares 332,419 


120.00 September 30, 2021 November 25, 2021 
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Dividends of which record date falls within the year ended March 31, and effective date is after the year 
ended March 31 are as follows: 


For the year ended March 31, 2022 


Total amount 
of dividends Dividend per share 


Resolution Type of shares (yen in millions) (yen) Record date Effective date 
The Board of 

Directors Meeting 

on May 11, 

2022. ierethosaeien's Common shares 385,792 28.00 March 31, 2022 May 27, 2022 


On October 1, 2021, TMC effected a five-for-one stock split of its common stock to shareholders. The 
dividend per share amount based on the Board of Directors Meeting on November 4, 2021 is an amount before 
the stock split. The dividend per share amount based on the Board of Directors Meeting on May 11, 2022 is an 
amount after the stock split. 


26. Sales revenues 
(1) Summary by business segments and products 


The table below shows Toyota’s sales revenues from external customers by business and by product 
category. 


Yen in millions 
For the years ended March 31 


2020 2021 2022 
Sales of products 
Automotive 
Vehicles so c0i43c.4odstueteniwe boekwbneceee ses 22,647,701 20,509,606 23,739,442 
Parts and components for production ................. 1,197,089 1,287,053 1,504,215 
Parts and components for after service ................ 2,170,448 2,049,187 2,407,143 
OUMEE sjas cates hy stts ecntt tn See ow Pelee s opie a ee Ae 755,141 752,000 881,193 
Total automotive ..... 0.0... eee 26,770,379 24,597,846 28,531,993 
PAN GUNG ions Giatetiactna athe dasalctonsnden SUR ach Detlae alse agate ey ty 923,314 479,553 541,436 
Total sales of products ........ 0.0.0... eee eae 27,693,693 25,077,398 29,073,428 
Financial S€rviceS: s.ss6e68 ens Se OES a G8 Phebe ete sage ress 2,172,854 2,137,195 2,306,079 
Total sales revenues ............ 00000 e eee 29,866,547 27,214,594 31,379,507 


The majority of sales of products are revenues recognized from contracts with customers under IFRS 15 
“Revenue from Contracts with Customers” (“IFRS 15”), and receivables related to such revenues are recognized 
as “Trade accounts and other receivables”. 
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The breakdown of income from leases included in financial service revenues is as follows: 


Yen in millions 
For the years ended March 31, 


2020 2021 2022 
Finance leases 
Financial income related to net lease investment ............ 98,865 106,724 134,512 
Operating 1GASES ca. 5is( ain aesve lated arse dasndcas bodes acdnelatie lanaedoplanelcectue aecacdey 1,051,822 1,017,707 1,093,545 
Total: 2.2.6.8 dine hbk eb Seg aieeo Hadad Da deok og Rew ied actos 1,150,688 1,124,431 1,228,057 


Financial service revenues other than income from leases mainly consist of interest income using the 
effective interest method. The amount of interest income using the effective interest method is not significant. 


For the years ended March 31, 2020, 2021 and 2022 ¥127,113 million, ¥125,748 million and 
¥138,718 million of financial service revenues were accounted for under IFRS 15. 


(2) Contract liabilities 
Contract liabilities consist of the following: 


Yen in millions 


March 31, 
2021 2022 
Contract abies: fiche ie edd eA BAGS Rk Pe ee hee ee ee 854,679 989,959 


Contract liabilities are primarily related to advances received from customers. Contract liabilities are 
included in “Other current liabilities” and “Other non-current liabilities” in the consolidated statement of 
financial position. For the year ended March 31, 2021 and 2022, the amounts transferred from contract liabilities 
at the beginning of the fiscal year to operating income were ¥370,278 million and ¥444,781 million, respectively. 


(3) Performance obligations 


The aggregate amounts of transaction prices allocated to unsatisfied performance obligations related to 
contracts that have original expected durations in excess of one year were ¥618,668 million and ¥796,769 million 
as of March 31, 2021 and 2022, respectively. The main contents of unsatisfied performance obligations are 
insurance revenues and maintenance revenues. 


For insurance revenues, Toyota receives payment agreed upon in the contract at the inception of the 
contract, and revenue is recognized over the term of the contract, which ranges from three to 120 months. As of 
March 31, 2021, the unsatisfied performance obligations related to insurance revenues were ¥237,805 million, 
and Toyota expected to recognize as revenue ¥67,537 million in fiscal 2022, and ¥170,268 million thereafter. As 
of March 31, 2022, the unsatisfied performance obligations related to insurance revenues were ¥295,648 million, 
and Toyota expects to recognize as revenue ¥82,215 million in fiscal 2023, and ¥213,432 million thereafter. 


For maintenance revenues, Toyota receives payments agreed upon in the contract at the inception of the 
contract, and revenue is recognized over the term of the contract, which ranges from 18 to 84 months. 


Unsatisfied performance obligations for sales of products related to contracts that have an original expected 
duration of one year or less have been excluded from this disclosure. 
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27. Research and development cost 
Research and development costs consist of the following: 


Yen in millions 
For the years ended March 31, 


2020 2021 2022 
Research and development expenditures incurred during the year......... 1,110,369 1,090,424 1,124,262 
Amount capitalized 00.6 sesh ese de eee ben peewee eee erase es (164,127) (158,246) (200,512) 
Amortization of capitalized development costs .............0 eee eee ee 149,776 152,542 167,926 
DOA) jive hid. keh ote pbuh Tue ees wad hesiaenedé 1,096,019 1,084,721 1,091,675 


28. Other finance income and costs 


Other finance income and costs consist of the following: 


Yen in millions 
For the years ended March 31, 


2020 2021 2022 
Other finance income 
Interest income 
Financial assets measured at amortized cost ...............005 37,201 17,526 16,920 
Financial assets measured at fair value through other 
comprehensive income ......... 2... e eee eee eee eens 84,629 88,074 84,592 
Dividend income 
Financial assets measured at fair value through other 
comprehensive income .......... 0.0: eee eee eee eee eee 110,243 88,837 94,833 
ONE: ies, faces Bags a etal ae eens d- hear ne hed aeons ad Meee ashy 73,772 240,791 138,416 
MOUAL . tisfasseotenaticndunsoe ates dene sae ear eaenend wise an pai eee 305,846 435,229 334,760 


Other finance costs 
Interest expense 
Financial liabilities measured at amortized cost ............... (44,114) (42,421) (32,458) 
OU sche Goad bet adtw badledldd wba wedod eee dad sede (3,041) (5,116) (11,539) 


POtal,. seisus sspceed a Gleee eG Rede Rob ard a Ghandi scans By PARAS eS (47,155) (47,537) — (43,997) 


The decrease in “Other finance income—Other” was due mainly to a decrease during fiscal 2022 in profit 
on sales of securities. 
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29. Earnings per share 


Reconciliation of the difference between basic and diluted earnings per share attributable to Toyota Motor 
Corporation are as follows: 


Thousands 
Yen in millions of shares Yen 


Net income Earnings per share 
attributable to Toyota Weighted-average attributable to Toyota 
Motor Corporation common shares Motor Corporation 


For the year ended March 31, 2020 
Net income attributable to Toyota Motor 


Corporation: soi. eee ae eee hala eee 2,036,140 
Basic earnings per share attributable to Toyota 
Motor Corporation ................00.. 2,036,140 13,994,590 145.49 
Effect of dilutive securities 
Model AA Class Shares .................. 13,265 235,500 
Diluted earnings per share attributable to Toyota 
Motor Corporation ..................2 0000. 2,049,405 14,230,090 144.02 


For the year ended March 31, 2021 
Net income attributable to Toyota Motor 


Corporation: sag sain lahat eee ene edie oS 2,245,261 
Basic earnings per share attributable to Toyota 
Motor Corporation ................004. 2,245,261 13,976,442 160.65 
Effect of dilutive securities 
Model AA Class Shares ...............005 12,569 229,694 
Diluted earnings per share attributable to Toyota 
Motor Corporation ................000 00004 2,257,830 14,206,137 158.93 


For the year ended March 31, 2022 
Net income attributable to Toyota Motor 


COrporaviOn: 4.43 s..44 eed e heen siete aoe 2,850,110 
Basic earnings per share attributable to Toyota 
Motor Corporation .................0.. 2,850,110 13,887,348 205.23 
Effect of dilutive securities 
Model AA Class Shares .................. 23 311 
Diluted earnings per share attributable to Toyota 
Motor Corporation ................0 0000002 2,850,132 13,887,659 205.23 


In addition to the disclosure requirements under IFRS, Toyota discloses the information below in order to 
provide financial statements users with valuable information. 
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The following table shows Toyota Motor Corporation shareholders’ equity per share. Toyota Motor 
Corporation shareholders’ equity per share amounts are calculated by dividing Toyota Motor Corporation 
shareholders’ equity in the consolidated statement of financial position by common shares issued and outstanding 
at the end of the year (excluding treasury stock). 


Thousands 
Yen in millions of shares Yen 
Common shares issued 
and outstanding at the Toyota Motor 
Toyota Motor end of the year Corporation 
Corporation (excluding treasury shareholders’ equity 
shareholders’ equity stock) per share 
As of March 31, 2021 ....................... 23,404,547 13,979,743 1,674.18 
As of March 31, 2022 ....................0.-. 26,245,969 13,778,302 1,904.88 


On October 1, 2021, TMC effected a five-for-one stock split of its common stock to shareholders. “Basic 
earnings per share attributable to Toyota Motor Corporation’, “Diluted earnings per share attributable to Toyota 
Motor Corporation” and “Toyota Motor Corporation shareholders’ equity per share” are calculated based on the 
assumption that the stock split was implemented at the beginning of the earliest period presented in this note. 


30. Contractual commitments and contingent liabilities 
(1) Contractual commitments 


Contractual commitments relating to purchase of property, plant and equipment, other assets, and services 
are ¥359,214 million, ¥349,143 million as of March 31, 2021 and 2022. 


(2) Guarantees 


Toyota enters into contracts with Toyota dealers to guarantee customers’ payments of their installment 
payables that arise from installment contracts between customers and Toyota dealers, as and when requested by 
Toyota dealers. Guarantee periods are set to match maturity of installment payments, and as of March 31, 2022, 
range from | month to 8 years; however, they are generally shorter than the useful lives of products sold. Toyota 
is required to execute its guarantee primarily when customers are unable to make required payment. 


The maximum potential amount of future payments are ¥3,710,352 million and ¥3,641,978 million as of 
March 31, 2021 and 2022. Liabilities for guarantees totaling ¥18,493 million, and ¥21,869 million have been 
provided as of March 31, 2021 and 2022. Under these guarantee contracts, Toyota is entitled to recover any 
amount paid by Toyota from the customers whose original obligations Toyota has guaranteed. 


(3) Market treatment such as recalls, damages and lawsuits 


Toyota and other automakers have been named in certain class actions filed in Mexico, Canada, Australia, 
Israel and Brazil relating to Takata airbag issues. The actions in Mexico, Israel and Brazil are being litigated. The 
action in Australia is in the process of resolution. 


Toyota is named as a defendant in an economic loss class action lawsuit in Australia in which damages are 
claimed on the basis that diesel particulate filters in certain vehicle models are defective. On April 7, 2022, 
Toyota received an unfavourable judgment in the court of first instance. The judgment included a finding that 
there was a perceived reduction in vehicle value of certain vehicle models. Toyota disagrees with the judgment 
and has filed an appeal. Other claims of economic loss in this class action lawsuit continue to be litigated at the 
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court of first instance. In estimating the provision we should record in the consolidated financial statements as a 
result of the aforementioned judgment, Toyota has considered various factors including the legal and factual 
circumstances of the case, the contents of the judgement of the court of first instance, and the views of legal 
counsel. The currently estimated probable economic outflow related to the class action is immaterial to Toyota’s 
consolidated financial position, results of operations and cash flows. At this stage, however, the final outcome 
and therefore ultimate financial liability for Toyota on account of this matter cannot be predicted with certainty. 


As previously disclosed, Toyota entered into a consent decree on January 14, 2021 with the U.S. EPA, the 
Department of Justice (“DOJ”) and the Civil Division of the U.S. Attorney’s Office for the Southern District of 
New York (“SDNY”) to resolve investigations stemming from a self-reported process gap in fulfilling certain 
emissions defect information reporting requirements. Under the consent decree, Toyota agreed to pay, and has 
paid, a $180 million civil penalty and to comply with certain additional periodic reporting requirements. The U.S. 
District Court for the Southern District of New York approved the consent decree on April 2, 2021. 


In April 2020, Toyota reported possible anti-bribery violations related to a Thai subsidiary to the SEC and 
the DOJ, and is cooperating with their investigations. Investigations by governmental authorities related to these 
matters could result in the imposition of civil or criminal penalties, fines or other sanctions, or litigation. Toyota 
cannot predict the scope, duration or outcome of these matters at this time. 


Toyota also has various other pending legal actions and claims, including without limitation personal injury 
and wrongful death lawsuits and claims in the United States, as well as intellectual property litigation, and is 
subject to government investigations from time to time. 


Beyond the amounts accrued with respect to all aforementioned matters, Toyota is unable to estimate a 
range of reasonably possible loss, if any, for the pending legal matters because (i) many of the proceedings are in 
evidence gathering stages, (11) significant factual issues need to be resolved, (iii) the legal theory or nature of the 
claims is unclear, (iv) the outcome of future motions or appeals is unknown and/or (v) the outcomes of other 
matters of these types vary widely and do not appear sufficiently similar to offer meaningful guidance. Therefore, 
for all of the aforementioned matters, which Toyota is in discussions to resolve, any losses that are beyond the 
amounts accrued could have an adverse effect on Toyota’s financial position, results of operations or cash flows. 


TMC has a concentration of labor supply in employees working under collective bargaining agreements and 
a substantial portion of these employees are working under the agreement that will expire on December 31, 2023. 


31. Details of company organization 
(1) Major subsidiaries 


Toyota’s major subsidiaries are follows; 


Toyota primarily conducts business in the automotive industry. Toyota also conducts business in finance 
and other industries. 


Automobiles are mainly manufactured by TMC, Hino Motors Ltd. and Daihatsu Motor Co., Ltd., but some 
of them are outsourced in Japan. Toyota Motor Manufacturing Kentucky, Inc. and others manufacture overseas. 


Auto parts are manufactured by TMC and others. These products are sold through dealers such as TOYOTA 
Mobility Tokyo Inc. in Japan, and through dealers such as Toyota Motor Sales, U.S.A., Inc. overseas. 
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In the financing business, Toyota Finance Corporation and others provide sales finance services in Japan 
and Toyota Motor Credit Corporation and others overseas. 


Other business consists of information technology business and others. 


(2) Structured entities 
(i) Consolidated structured entities 


Toyota periodically securitizes receivables related to financial services and vehicles on leases for liquidity 
and funding purposes and transfers them to special purpose entities. Toyota is deemed to have the power to direct 
the activities of these entities that most significantly impact the entities’ economic performances. Therefore, 
Toyota has consolidated them. 


The creditors of these entities do not have recourse to Toyota’s general credit with the exception of debts 
guaranteed by Toyota. Risks to which Toyota is exposed including credit, interest rate, and/or prepayment risks 
are not incremental compared with the situation before Toyota enters into securitization transactions. 


Toyota has equity in investment trusts and other special purpose entities. With respect to some of the 
investment trusts, Toyota has both the obligation to absorb losses of or the right to receive benefits from the 
investment trusts that could potentially be significant to the investment trusts and the power to direct the 
activities of the investment trusts that most significantly impact the investment trusts’ economic performance 
through the asset manager. Therefore, Toyota has consolidated them. 


Related to securitization transactions, ¥3,132,734 million and ¥3,367,601 million receivables related to 
financial services, ¥3,211,211 million and ¥3,882,623 million secured debt were included in Toyota’s 
consolidated financial statements as of March 31, 2021 and 2022, respectively. 


(ii) Unconsolidated structured entities 


Other investment trusts and other special purpose entities are instructed based on contractual arrangements, 
and are designed so that voting or similar rights are not the dominant factor in deciding who controls the entities. 
The trusts and the special purpose entities are defined as structured entities but are determined that Toyota lacks 
the power to direct the activities of these investments that most significantly impact the trust’s economic 
performance and, therefore does not consolidate the investment trusts and the special purpose entities. 
Investments in the investment trusts and the special purpose entities are held at fair value and are included in 
“Other financial assets” in the consolidated statement of financial position. The maximum exposure to loss is 
limited to the carrying value of its investment. The carrying value of the trusts totaled ¥37,397 million and 
¥18,829 million as of March 31, 2021 and 2022, respectively. The carrying value of the special purpose entities 
totaled ¥1,240,530 million and ¥1,073,137 million as of March 31, 2021 and 2022, respectively. Toyota does not 
provide support that is not contractually required to the investments. 
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32. Related party transactions 
(1) Transactions with associates and joint ventures 


The balances and turnover of receivables and payables with associates and joint ventures accounted for 
under the equity method are as follows: 


Yen in millions 


March 31, 
2021 2022 
Trade accounts and other receivables 
INSSOGCIALES. & eos: sha: dus tatdnadeienctiandoice Wee shee: arated Brsheus a eobhee eA ebck gAGguahem ev Mae lere 265,938 302,212 
JOME VENTUIES 5 6 6b deeded bbb be dared ade sboe dean Biota Sa bye oop dae ba ated 44,481 64,195 
"BOUAM. «2.5.60 tat Gu.o:3 a, auale oh toe ates ce See ae ten aun een aot. c eke A ere de aes 310,419 366,407 
Trade accounts and other payables 
ASSOCIALES: 2.66.5 a dhiieded eat hctew adele dandy aed Sud. cae ad dew wae Bad sean eebed ed 855,997 1,086,397 
HON AT BA'/ =! 0110 Cy oh cea a aE a oe 656 5,112 
DOtall: <gssne Big-areciseenS sera wr Ode OO oe SiO ws owe 3 eed a a BS ew Reena es 856,653 1,091,509 


Yen in millions 
For the years ended March 31, 


2020 2021 2022 
Sales revenues 
ASSOCIALCS: 3.55 Gest cit mowed al ded baee Dede eehae awwae cade 1,928,468 1,138,144 1,948,681 
TOMI VENUES seo csr capensis lade ented tse bheat onc ec eh en ee 489,735 499,437 413,703 
TOGA: assicb ad eteeeeduls ih der dod tice ant welee Sika ew ete Se ede ed al BS 2,418,202 1,637,582 2,362,384 
Cost of products sold (purchases) 
ASSOCIALES: 2.3 6S dae hee etd Rae boos Sate kak ood Sa Sw eee Se 6,694,395 5,983,797 7,946,788 
JOME VEMEUTES: 225 2c acctud: 3.3. 4 a hs nie Sie go eae gtaeoacs. Rese 2 eek ead oats 6 86,747 51,434 308 
MEOGANE cca eerste sete seee desde enentice teats, Ge ahaes desta aoa eenregios 6,781,142 6,035,231 7,947,095 


Dividends from associates and joint ventures accounted for under the equity method are ¥205,101 million 
and ¥252,557 million for the years ended March 31, 2021 and 2022, respectively. In addition, Toyota does not 
engage in transactions with associates and joint ventures outside of the normal course of business. 


(2) Compensation of key management 
The compensation for the directors and audit & supervisory board members of TMC is as follows: 


Yen in millions 
For the years ended March 31, 


2020 2021 2022 
Monthly compensation .......... 0... cece eee eee eee 1,023 987 1,083 
BOD et eieeidetectiy a asceaee clean are Withee pha eh D arte bee Rae Be eee dt 1,039 748 196 
DMALS COMPCNSAMOM soso Shire ses tisg fag dag Bece arg Soeeplrantadenahelene aie ataeaeenis ¢ 477 364 772 
OUER be dike eis Dede oe ew dee Dee Soha en Cae aw ere eh bod een — 747 _— 
“LOGAN: ee hc eB per hte oecko rk a tae eR Secs RI te a oe Be laa ne 2,540 2,847 2,051 


TOYOTA MOTOR CORPORATION 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continued) 
“Other” refers to income tax compensation that was granted to a member of the Board of Directors, 


Mr. Didier Leroy, with respect to his remuneration during the period in which he served as a member of the 
Board of Directors. Mr. Leroy retired on June 11, 2020. 


33. Supplemental cash flow information 


“Other, net” in cash flows from investing activities includes a net increase in time deposits of ¥1,700,254 
million and a net decrease in time deposits of ¥2,070,726 million for the year ended March 31, 2021 and 2022, 
respectively. 


34. Significant subsequent events 


Not applicable. 
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Board, pursuant to Section 906 of the Sarbanes-Oxley Act 


Inline XBRL Instance Document — the instance document does not appear in the Interactive 
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TOYOTA MOTOR CORPORATION 


By: /s/ Masahiro Yamamoto 
Name: Masahiro Yamamoto 
Title: Chief Officer, Accounting Group 


Date: June 23, 2022 


Exhibit 1.1 


ARTICLES OF INCORPORATION OF TOYOTA MOTOR CORPORATION 
(As amended on June 15, 2022) 


CHAPTER I. GENERAL PROVISIONS 
Article 1. (Trade Name) 


The name of the Corporation shall be “Toyota Jidosha Kabushiki Kaisha” to be expressed in English as 
“TOYOTA MOTOR CORPORATION”. 


Article 2. (Purpose) 
The purpose of the Corporation shall be to engage in the following businesses: 


(1) the manufacture, sale, leasing and repair of motor vehicles, industrial vehicles, ships, aircraft, other 
transportation machinery and apparatus, spacecraft and space machinery and apparatus, and parts 
thereof; 


(2) the manufacture, sale, leasing and repair of industrial machinery and apparatus and other general 
machinery and apparatus, and parts thereof; 


(3) the manufacture, sale, leasing and repair of electrical machinery and apparatus, and parts thereof; 


(4) the manufacture, sale, leasing and repair of measuring machinery and apparatus, and medical 
machinery and apparatus, and parts thereof; 


(5) the manufacture and sale of ceramics and products of synthetic resins, and materials thereof; 


(6) the manufacture, sale and repair of construction materials and equipment, furnishings and fixtures for 
residential buildings; 


(7) the planning, designing, supervision, execution and undertaking of construction works, civil 
engineering works, land development, urban development and regional development; 


(8) the sale, purchase, leasing, brokerage and management of real estate; 


(9) the service of information processing, information communications and information supply, and the 
development, sale and leasing of software; 


(10) the design and development of product sales systems that utilize networks such as the Internet; sale, 
leasing, maintenance of computers included within such systems, and sales of products by utilizing 
such systems; 


(11) the inland transportation, marine transportation, air transportation, stevedoring, warehousing and 
tourism businesses; 


(12) the printing, publishing, advertising and publicity, general leasing, security and workers dispatch 
businesses; 


(13) the credit card operations, purchase and sale of securities, investment consulting, investment trust 
operation, and other financial services; 


(14) the operation and management of such facilities as parking lots, showrooms, educational facilities, 
medical care facilities, sports facilities, marinas, airfields, food and drink stands and restaurants, 
lodging facilities, retail stores and others; 


(15) the non-life insurance agency business and life insurance agency business; 


(16) the production and processing by using biotechnology of agricultural products including trees, and the 
sale of such products; 


(17) power generation and the supply and sale of electric power 
(18) the sale of goods related to each of the preceding items and mineral oil; 


(19) the conducting of engineering, consulting, invention and research relating to each of the preceding 
items and the utilization of such invention and research; and 


(20) any businesses incidental to or related to any of the preceding items. 


Article 3. (Location of Principal Office) 


The principal office of the Corporation shall be located in Toyota City, Aichi Prefecture, Japan. 


Article 4. (Public Notices) 


Public notices of the Corporation shall be given electronically; provided, however, that in the case that an 
electronic public notice is impracticable due to an accident or any other unavoidable reason, public notices of the 
Corporation shall be given in the newspaper “The Nihon Keizai Shimbun”. 


CHAPTER II. SHARES 


Article 5. (Total Number of Authorized Shares) 


The total number of shares which the Corporation is authorized to issue shall be fifty billion 
(50,000,000,000). 


Article 6. (Number of Shares Constituting One Unit (tangen) and Rights to Shares Constituting Less than One 
Unit (tangen)) 


1. The number of shares constituting one unit (tangen) of shares of the Corporation shall be one hundred 
(100). 


2. The shareholders of the Corporation are not entitled to exercise any rights to shares constituting less 
than one unit (tangen) of shares held by the shareholders, other than the rights provided for in each Item of 
Article 189, Paragraph 2 of the Companies Act (Kaisha-hou). 


Article 7. (Acquisition of Own Shares) 


The Corporation may acquire its own shares by a resolution of the Board of Directors in accordance with the 
provisions of Article 165, Paragraph 2 of the Companies Act. 


Article 8. (Transfer Agent) 


1. The Corporation shall have a transfer agent (Kabunushimeibo-Kanrinin). 


2. The transfer agent and the location of its office shall be designated by a resolution of the Board of 
Directors, and public notice thereof shall be given. The register of shareholders and the register of stock 
acquisition rights shall be kept at the office of the transfer agent. The entry or recording into the register of 
shareholders and the register of stock acquisition rights, the purchase of shares constituting less than one unit 
(tangen) and any other matters related to the shares and stock acquisition rights shall be handled by the transfer 
agent and not by the Corporation. 


Article 9. (Share Handling Regulations) 


The procedures for and fees for the entry or recording into the register of shareholders and the register of 
stock acquisition rights, purchasing shares constituting less than one unit (tangen) and any other matters relating 
to the handling of shares and stock acquisition rights shall be subject to the Share Handling Regulations 
established by the Board of Directors. 


Article 10. (Record Date) 


1. The Corporation shall deem any shareholder entered or recorded in the final register of shareholders as 
of March 31 in such year to be a shareholder entitled to exercise its rights at the ordinary general meeting of 
shareholders for that business year. 


2. In addition to the case provided for in the preceding paragraph, the Corporation may, after giving prior 
public notice, fix a date as the record date, where it deems it necessary to do so. 


CHAPTER III. GENERAL MEETINGS OF SHAREHOLDERS 


Article 11. (Ordinary General Meetings and Extraordinary General Meetings of Shareholders) 


1. The ordinary general meeting of shareholders of the Corporation shall be convened in June of each year. 
Extraordinary general meetings of shareholders may be called whenever necessary. 


2. Each general meeting of shareholders may be convened at the place where the principal office of the 
Corporation is located, or at a place adjacent thereto, or in Nagoya City. 


Article 12. (Resolutions) 


1. All resolutions of a general meeting of shareholders shall be adopted by a majority of the votes of the 
shareholders present at the meeting who are entitled to vote, unless otherwise provided by laws and regulations 
or these Articles of Incorporation of the Corporation. 


2. Special resolutions as specified by Article 309, Paragraph 2 of the Companies Act shall be adopted by 
not less than two-thirds (2/3) of the votes of the shareholders present at the meeting who hold shares representing 
in aggregate not less than one-third (1/3) of the voting rights of all shareholders who are entitled to vote. 


Article 13. (Chairman of General Meeting) 


1. The Chairman of the Board or the President of the Corporation shall preside as chairman at a general 
meeting of shareholders. 


2. In the event that the positions of both the Chairman of the Board and the President are vacant or that 
both of them are prevented from so presiding as chairman, another Director of the Corporation shall preside in 
their place according to the order of precedence previously established by the Board of Directors. 


Article 14. (Exercise of Voting Rights by Proxy) 


1. A shareholder may exercise its voting rights by proxy, provided, however, that the proxy shall be a 
shareholder of the Corporation who is entitled to exercise its own voting rights. 


2. In cases where the preceding paragraph applies, the shareholder or its proxy shall file with the 
Corporation a document establishing the proxy’s power of representation for each general meeting of 
shareholders. 


3. The Corporation may refuse a shareholder having two (2) or more proxies attend a general meeting of 
shareholders. 


Article 15. (Measures for Electronic Provision of Information, etc.) 


1. Upon convening a general meeting of shareholders, the Corporation shall provide information contained 
in reference documents for the general meeting of shareholders, business reports, financial statements and 
consolidated financial statements and other documents to shareholders electronically pursuant to laws and 
regulations. 


2. Among the matters to be provided electronically, the Corporation may choose not to include all or part 
of the matters stipulated in the Ordinance of the Ministry of Justice in the paper copy to be sent to shareholders 
who have requested it by the record date for vesting voting rights. 


CHAPTER IV. MEMBERS OF THE BOARD OF DIRECTORS AND BOARD OF DIRECTORS 


Article 16. (Number of Directors) 


The Corporation shall have no more than twenty (20) Directors. 


Article 17. (Election of Directors) 


1. Directors shall be elected by a resolution of a general meeting of shareholders. 


2. Aresolution for the election of Directors shall be adopted by a majority vote of the shareholders present 
at the meeting who hold shares representing in aggregate not less than one-third (1/3) of the voting rights of all 
the shareholders who are entitled to vote. 


3. The election of Directors shall not be made by cumulative voting. 


Article 18. (Term of Office of Directors) 


1. The term of office of Directors shall expire at the closing of the ordinary general meeting of 
shareholders to be held for the last business year of the Corporation ending within one (1) year after their 
election. 


2. The term of office of any Director elected in order to increase the number of Directors or to fill a 
vacancy shall be the balance of the term of office of the other Directors who hold office at the time of his/ her 
election. 


Article 19. (Board of Directors) 


1. The Corporation shall have a Board of Directors. 


2. Notice of a meeting of the Board of Directors shall be dispatched to each Director and each Audit & 
Supervisory Board Member at least three (3) days before the date of the meeting. In case of urgency, however, 
such period may be shortened. 


3. With respect to matters to be resolved by the Board of Directors, the Corporation shall deem that such 
matters were approved by a resolution of the Board of Directors when all the Directors express their agreement in 
writing or by electronic records. Provided, however, that this provision shall not apply when any Audit & 
Supervisory Board Member expresses his/her objection to such matters. 


4. In addition to the preceding two (2) paragraphs, the management of the Board of Directors shall be 
subject to the Regulations of the Board of Directors established by the Board of Directors. 


Article 20. (Representative Directors and Executive Directors) 
1. The Board of Directors shall designate one or more Representative Directors by its resolution. 


2. The Board of Directors may appoint one Chairman of the Board, one President and one or more Vice 
Chairmen of the Board and Executive Vice Presidents by its resolution. 


Article 21. (Honorary Chairmen and Senior Advisors) 


The Board of Directors may appoint Honorary Chairmen and Senior Advisors by its resolution. 


Article 22. (Exemption from Liability of Directors) 


In accordance with the provisions of Article 426, Paragraph | of the Companies Act, the Corporation may, 
by a resolution of the Board of Directors, exempt Directors (including former Directors) from liabilities provided 
for in Article 423, Paragraph | of the Companies Act within the limits stipulated by laws and regulations. 


Article 23. (Limited Liability Agreement with members of the Board of Directors) 


In accordance with the provisions of Article 427, Paragraph 1 of the Companies Act, the Corporation may 
enter into an agreement with Members of the Board of Directors (excluding Executive Members of the Board of 
Directors, etc.) limiting liabilities provided for in Article 423, Paragraph 1 of the Companies Act; provided, 
however, that the limit of the liability under the agreement shall be the minimum amount of liability stipulated by 
laws and regulations. 


CHAPTER V. AUDIT & SUPERVISORY BOARD MEMBERS AND AUDIT & SUPERVISORY BOARD 
Article 24. (Establishment of Audit & Supervisory Board Members and Number of Audit & Supervisory Board 
Members) 


The Corporation shall have no more than seven (7) Audit & Supervisory Board Members. 


Article 25. (Election of Audit & Supervisory Board Members) 
1. Audit & Supervisory Board Members shall be elected by a resolution of a general meeting of 


shareholders. 


2. A resolution for the election of Audit & Supervisory Board Members shall be adopted by a majority 
vote of the shareholders present at the meeting who hold shares representing in aggregate not less than one-third 
(1/3) of the voting rights of all the shareholders who are entitled to vote. 


Article 26. (Term of Office of Audit & Supervisory Board Members) 


1. The term of office of Audit & Supervisory Board Members shall expire at the closing of the ordinary 
general meeting of shareholders to be held for the last business year of the Corporation ending within four 
(4) years after their election. 


2. The term of office of any Audit & Supervisory Board Member elected to fill a vacancy shall be the 
balance of the term of office of the Audit & Supervisory Board Member whom he/she succeeds. 


Article 27. (Audit & Supervisory Board) 
1. The Corporation shall have an Audit & Supervisory Board. 
2. Notice of a meeting of the Audit & Supervisory Board shall be dispatched to each Audit & Supervisory 


Board Members at least three (3) days before the date of the meeting. In case of urgency, however, such period 
may be shortened. 


3. In addition to the provisions of the preceding paragraph, the management of the Audit & Supervisory 
Board shall be subject to the Regulations of the Audit & Supervisory Board established by the Audit & 
Supervisory Board. 


Article 28. (Full-time Audit & Supervisory Board Member) 


The Audit & Supervisory Board shall, by its resolution, select one or more full-time Audit & Supervisory 
Board Members. 


Article 29. (Exemption from Liability of Audit & Supervisory Board Members) 


In accordance with the provisions of Article 426, Paragraph 1 of the Companies Act, the Corporation may, 
by a resolution of the Board of Directors, exempt Audit & Supervisory Board Members (including former 
Audit & Supervisory Board Members) from liabilities provided for in Article 423, Paragraph | of the Companies 
Act within the limits stipulated by laws and regulations. 


Article 30. (Limited Liability Agreement with Audit & Supervisory Board Members) 


In accordance with the provisions of Article 427, Paragraph 1 of the Companies Act, the Corporation may 
enter into an agreement with Audit & Supervisory Board Members limiting liabilities provided for in Article 423, 
Paragraph | of the Companies Act; provided, however, that the limit of the liability under the agreement shall be 
the minimum amount of liability stipulated by laws and regulations. 


CHAPTER VI. ACCOUNTING AUDITOR 


Article 31. (Accounting Auditor) 


The Corporation shall have an Accounting Auditor (kaikeikansa-nin). 


CHAPTER VII. ACCOUNTS 


Article 32. (Business Year) 


The business year of the Corporation shall be one (1) year from April 1 of each year until March 31 of the 
following year. 


Article 33. (Dividends from Surplus, etc.) 
1. Dividends from Surplus of the Corporation shall be paid to the shareholders or registered share pledgees 


entered or recorded in the final register of shareholders as of March 31 of each year. 


2. The Corporation may, by a resolution of the Board of Directors, distribute dividends from surplus as 
provided for in Article 454, Paragraph 5 of the Companies Act to the shareholders or registered share pledgees 
entered or recorded in the final register of shareholders as of September 30 of each year. 


3. In addition to the preceding two (2) paragraphs, the Corporation may, by a resolution of the Board of 
Directors, decide on matters provided for in each Item of Article 459, Paragraph | of the Companies Act. 


4. No interest shall be paid on unpaid dividends from surplus. 


Article 34. (Dispensation from Payment of Dividends from Surplus, etc.) 


In the case where the dividends from surplus are paid by cash, the Corporation shall not be obliged to pay 
any dividends from surplus after three (3) years have expired from the date of tender thereof. 


(Supplementary Provisions) 


Article 1. The deletion of the Article 15. (Deemed Delivery of Reference Documents, etc. for General 
Meeting of Shareholders) of the current Articles of Incorporation and the establishment of the proposed 
Article 15. (Measures for Electronic Provision of Information, etc.) shall come into effect as of September 1, 
2022, the date of enforcement of the amended provisions stipulated in the proviso to Article | of the 
supplementary provisions of the Act Partially Amending the Companies Act (Act No. 70 of 2019) (the “Effective 
Date’). 


Article 2. Notwithstanding the provisions of the preceding paragraph, Article 15. of the Articles of 
Incorporation before the amendment shall remain in force with respect to a general meeting of shareholders to be 
held on a date within six months from the Effective Date. 


Article 3. These supplementary provisions shall be deleted after the lapse of six months from the Effective 
Date or three months after the General Meeting of Shareholders mentioned in the preceding paragraph, 
whichever is later. 
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For reference purpose only 


(TRANSLATION) 


REGULATIONS OF 
THE BOARD OF DIRECTORS 
OF 
TOYOTA MOTOR CORPORATION 


Established: February 27, 1952 
As last amended on June 1, 2022 
(Aa004-28) 


Article 1. (Regulations of the Board of Directors) 


Except as provided for in laws, ordinances or the Articles of Incorporation, matters relating to the Board of 


Directors of Toyota Motor Corporation (the “Company”) shall be governed by the provisions of these 
Regulations. 


Article 2. (Purpose and Composition) 


1. 


The Board of Directors shall be composed of all the Members of the Board of Directors and shall make 
decisions on the execution of business, supervise the execution of the duties of Members of the Board of 
Directors, and designate and dismiss the Representative Directors. 


Audit & Supervisory Board Members shall be present and, whenever necessary, give their opinions at a 
meeting of the Board of Directors. 


The Board of Directors is able to request Operating Officers and other members admitted by the Chairman 
to be present and give explanation or comment. However, Operating Officers and other members admitted 
by the Chairman are not able to participate in resolutions. 


Article 3. (Person to Convene Meeting and Notice of Meeting) 


1: 


A meeting of the Board of Directors shall be convened by the Chairman of the Board of Directors or the 
President, Member of the Board of Directors. In the event that the positions of both the Chairman of the 
Board of Directors and the President, Member of the Board of Directors are vacant or that both of them are 
prevented from convening, such meeting shall be convened by the Vice Chairman of the Board of Directors, 
or other Members of the Board of Directors in that order and according to their rank, if there are multiple 
persons holding the same position. 


Notice of convening a meeting of the Board of Directors shall be dispatched to each Member of the Board 
of Directors and each Audit & Supervisory Board Member at least three (3) days before the date of the 
meeting. In the case of urgency, however, such period may be shortened. 


A meeting of the Board of Directors may be held without following the convening procedure, if consented 
to by all the Members of the Board of Directors and the Audit & Supervisory Board Members. 


Article 4. (Chairmanship and Method of Adopting Resolutions) 


1. 


The Chairman of the Board of Directors or the President, Member of the Board of Directors shall preside as 
chairman at a meeting of the Board of Directors. In the event that the positions of both the Chairman of the 
Board of Directors and the President, Member of the Board of Directors are vacant or that both of them are 
prevented from so presiding as chairman, the Vice Chairman of the Board of Directors, or other Members of 
the Board of Directors, shall preside as chairman in that order and according to their rank in the case that 
there are multiple persons holding the same position. 


Resolutions of the Board of Directors shall be adopted at meetings at which a majority of the Members of 
the Board of Directors who are entitled to vote shall be present, by a majority of the Members of the Board 
of Directors so present. 


With respect to matters to be resolved by the Board of Directors, the Company shall deem that such matters 
were approved by a resolution of the Board of Directors when all the Members of the Board of Directors 
express their agreement in writing or by electronic records. Provided, however, that this provision shall not 
apply when any Audit & Supervisory Board Member expresses his/her objection to such matters. 


With respect to matters to be reported to the Board of Directors, Members of the Board of Directors, 
Audit & Supervisory Board Members or Accounting Auditors shall not be required to report such matters to 
the Board of Directors when such matters are notified to all the Members of the Board of Directors and 
Audit & Supervisory Board Members. 


Article 5. (Matters to be Resolved) 


The following matters shall be subject to the resolution of the Board of Directors: 

(1) Matters provided for in the Corporation Act or other laws or ordinances; 

(2) Matters provided for in the Articles of Incorporation; 

(3) Matters delegated to the Board of Directors by resolution of a general meeting of shareholders; and 


(4) Other important managerial matters. 


Article 6. (Matters to Be Reported) 


Members of the Board of Directors shall report to the Board of Directors on the following matters: 


(1) State of execution of business and such other matters as are provided for in the Corporation Act or 
other laws or ordinances; and 


(2) Such other matters as the Board of Directors may deem necessary. 


Article 7. (Meetings and Minutes) 


I: 


A meeting of the Board of Directors shall be held in Japanese, minutes shall be prepared each time a 
meeting of the Board of Directors is held and such minutes shall be kept on file at the head office for ten 
years. 


Minutes shall set forth matters provided for in the laws or ordinances and the Members of the Board of 
Directors and Audit & Supervisory Board Members present shall sign or affix their names and seals thereto. 


Minutes shall be prepared in Japanese. 


Supplementary Provisions 


Article 1. (Effective Date) 


These Regulations shall become effective as of June 1, 2022. 


Article 2. (Amendment to Regulations) 


Any amendment to these Regulations shall be made by a resolution of the Board of Directors. 


MATTERS TO BE SUBMITTED TO THE BOARD OF DIRECTORS 


General Rules of the “Matters To Be Submitted To The Board of Directors” (this ‘List’’) 


1. 


Pursuant to Article 5(1), (2) and (3) of the Regulations of the Board of Directors, matters and items defined 
in I-1, 2 and 3 of this List shall, without fail, be submitted to the Board of Directors. 


In addition, pursuant to Article 5(4) of the Regulations of the Board of Directors, for matters and items 
defined in I-4 of this List, materiality must be appropriately judged and matters must be submitted 
accordingly to the Board of Directors. 


Materiality shall be determined by the Executive(s) and Executive General Manager(s) responsible for their 
divisions* taking into consideration “submission standards,” “special rules,’ “definitions” and 
“explanations” in this List. If the amount of transaction does not meet the submission standards at first, but 
there occurs a possibility that it may exceed such standards later on, such transaction shall be submitted to 
the Board of Directors at the time such possibility arises. 


Even if a proposal does not meet the monetary standards, for matters with high uncertainty in investment 
recovery, potential significant losses, high geopolitical risks, or high reputation risks, etc., materiality shall 
be appropriately judged based on such risks. 


Pursuant to Article 6 of the Regulations of the Board of Directors, matters and items defined in II of this 
List shall be reported to the Board of Directors without delay. 


Business Unit/Company President or Executive Vice President, or Chief Officer / Chief Executive Officer 
or Deputy Chief Officer (TMC Executives’ meeting: Chairman of applicable meetings/ Divisions not 
belonging to a group: Operating Officer or KANBUSHOKU responsible for an applicable division) 


Standard for re-submission 


If material changes are made to a matter previously submitted to the Board of Directors (such as 20% or 


more of increase in the amount approved by the Board of Directors), such matter shall be re-submitted to the 
Board of Directors. 


I. Matters to be Resolved: 


ie 


Matters provided for in the Companies Act or other laws or ordinances: 


Classifications Items Relevant Articles of Applicable Law 


Shares; stock 
acquisition rights: Fixing the record date Article 124 


Acquisition of the Company’s own shares held Article 163 
by its subsidiaries 


Cancellation of the Company’s own shares Article 178 
Share-splits Article 183 
Free Allotment of shares Article 186 


Reduction of the number of shares constituting Article 195 
one unit (tangen) of shares or abolition of the 
provisions which define such number 


Auction of shares held by shareholders whose Article 197 
whereabouts are unknown 


Classifications 


General meetings of 
shareholders: 


Board of Directors, 
Members of the 
Board of Directors: 


Accounts: 


Bonds: 


Others: 


Items 


Issuance of new shares 
Disposition of the Company’s own shares 


Approval of undertaking a contract for the total 
number of shares of subscription or similar ones 
with transfer restrictions 


Issuance of stock acquisition rights 


Approval of transferring stock acquisition rights 
with transfer restrictions 


Acquisition of stock acquisition rights with 
acquisition clause 


Cancellation of stock acquisition rights 


Free Allotment of stock acquisition rights 


Convening of a general meeting of shareholders 


Designation and dismissal of Representative 
Directors 


Approval of Members of the Board of Directors’ 
competing transactions 


Approval of Members of the Board of Directors’ 
transactions for their own account 


Approval of Members of the Board of Directors’ 
transactions involving conflict of interests 


Approval of financial statements, business 
reports and the accompanying detailed 
statements 


Approval of extraordinary financial statements 
Approval of consolidated financial statements 


Reduction in the amount of capital (with 
conditions) 


Reduction in the amount of reserves (with 
conditions) 


Offering of bonds 
Issuance of bonds with stock acquisition rights 


Disposition and acquisition of important 
property”! 


Borrowing of a large amount of money 


Appointment and removal of managers and 
other important employees 


Relevant Articles of Applicable Law 
Article 201 


Article 201 
Articles 205 and 244 


Article 240 


Article 265 


Articles 273 and 274 


Article 276 


Article 278 


Article 298 


Article 362 


Article 365 


Article 365 


Article 365 


Article 436 


Article 441 


Article 444 
Article 447 


Article 448 


Article 362 
Article 240 
Article 362 


Article 362 
Article 362 


Classifications 


Items 


Establishment, alteration and abolition of branch 
offices and other important organizations 


Development of a system to ensure the 
appropriateness of business operations of the 
Company and business group consisting of the 
parent company and subsidiaries 


Other important business execution 


Matters provided for in the Articles of Incorporation: 


Classifications 


Shares: 


General meeting of 
shareholders: 


Board of Directors; 
Members of the 
Board of Directors: 


Audit & Supervisory 
Board Members: 


Accounts: 


Others: 


Items 


Acquisition of Company’s own shares 


Selection of registration agent and its location of 
business 


Amendment to the Share Handling Regulations 


The order in which to assume chairmanship of a 
general meeting of shareholders 


Designation and dismissal of Members of the 
Board of Directors with specific titles 


Amendment to the Regulations of the Board of 
Directors 


Exemption of Members of the Board of 
Directors from their liabilities 


Exemption of Audit & Supervisory Board 
Members from their liabilities 


Distribution of interim dividends from surplus 
Reduction in the amount of reserves 

Other disposition of surplus 

Distribution of dividends from surplus 


Appointment of Honorary Chairman and Senior 
Advisor 


Relevant Articles of Applicable Law 
Article 362 


Article 362 


Article 362 


Relevant Articles 
of the Articles of 
Incorporation 


Articles 7 
Article 9 


Article 10 


Article 13 


Article 20 


Article 19 


Article 22 


Article 29 


Article 33 
Article 33 
Article 33 
Article 33 
Article 21 


Matters delegated to the Board of Directors by resolution of a general meeting of shareholders: 


Classifications 


Shares: 


Others: 


Items 


Acquisition of Company’s own shares 


Issuance of new shares or stock acquisition rights on favorable conditions 


Other matters delegated to the Board of Directors 


4. 


Other important managerial matters: 


Classifications 


Management: 


Personnel affairs; 
organization: 


Production; 
Sales; 
Technology 
development: 


Items 


Business Plan (profit planning, Hoshin Guideline, etc.) 

Important business alliances and important joint ventures 

Launching of new projects 

Short-form and simplified corporate splits 

Short-form and simplified share exchanges 

Simplified acquisition of an entire business of another company 

Approval of interim and quarterly accounts 

Approval of consolidated accounts (including interim and quarterly accounts) 
Decision on filing a lawsuit or an appeal, or closing an important dispute 


Other important matters 


Assumption of office of executives in other companies (excluding the company’s 
subsidiaries, in the case of new offices in listed companies only) by Members of the 
Board of Directors (excluding Outside Members of the Board of Directors), 
Operating Officers, and the head of group, in-house company and any other 
organization similar thereto 


Assumption of office of executives in important associations (in the case of new 
offices only) by Members of the Board of Directors (excluding Outside Members of 
the Board of Directors), Operating Officers, and the head of group, in-house company 
and any other organization similar thereto 


Appointment and removal of assignment of Members of the Board of Directors and 
Operating Officers to take charge of the head of group, in-house company and any 
other organization similar thereto 


Treatment and discipline relating to Members of the Board of Directors and 
Operating Officers 


Appointment and removal of Operating Officers 


Appointment and removal of Senior Technical Executive (gikan) and Advisor 
(komon) 


Approval of Operating Officers’ competing transactions 

Approval of Operating Officers’ transactions for their own account 
Approval of Operating Officers’ transactions involving conflict of interests 
Changes in important working conditions 


Other important matters 


Long-term or annual production, shipment or sales plans 
Long-term or annual equipment plans 
Licensing, acquisition or transfer of important intellectual property rights 


Other important matters 


Classifications Items 


Group management: Incorporation, dissolution, acquisition and transfer of subsidiaries 
Important group managerial matters 
Other important matters 


Others: Other important managerial matters 
(For matters with high uncertainty in investment recovery, potential significant losses, 
high geopolitical risks, or high reputation risks, etc., materiality shall be appropriately 
judged based on such risks) 


Il. Matters to be reported: 


Items Relevant Articles of Applicable Law 
State of execution of business Article 363 
Important facts about a competing transaction Article 365 


Important facts about any Member of the Board of Article 365 
Director’s transactions for his/her own accounts 


Important facts about any transactions involving conflict Article 365 
of interests 


Monthly production/shipment/sales results —_— 


Important matters, such as incorporation of subsidiaries by — 
a joint venture company 


Management status of a system to ensure the appropriateness Article 362 
of business operations of the Company and business group 
consisting of the parent company and subsidiaries 


Other important matters — 


Appendix 1 
Items Standard 
(1) Disposition and acquisition of important property: 


1 Acquisition and disposition of land and 50,000,000,000 Yen or more per transaction 
leaseholds 


2 Investments (excluding fund management 50,000,000,000 Yen or more per transaction 
investments) 


3 Capital expenditure (excluding model change 50,000,000,000 Yen or more per transaction 
and renewal of aging assets) 


4 Loans (excluding renewal of bills and notes, 50,000,000,000 Yen or more per transaction, or loans 
and loans as part of financial business) outstanding of 50,000,000,000 Yen or more per 
company 


5 Discharge of debts 200,000,000 Yen or more per transaction 


Items Standard 


6 Donations (excluding those via Japan  2,000,000,000 Yen or more per transaction 
Automobile Manufacturers Association, Inc.) However, important matters will be submitted, even 
if the amount for a new case or single case is less 
than 2,000,000,000 Yen 


(2) Disposition and acquisition of important property: Important matters will be submitted at the initial 
phase (overview, the maximum amount of money, 
etc.). 


Deliberate a project as a whole. Multiple year 
appropriation is allowed if necessary 


(Report is required) 
(3) Borrowings of large amounts of money: 
1 Borrowing 50,000,000,000 Yen or more per transaction 
2 Guarantee of obligations All transactions 


(4) Appointment and removal of managers and other Promotion to Senior General Manager and above, as 
important employees: well as appointment or removal of the head of group, 
in-house company, and any other organizations 
similar thereto 


Appointment of operating officers at membership 
companies (limited liability company, etc.) and 
limited liability partnerships, and removal of 
operating officers at such companies 


(5) Establishment, alteration and abolition of branch Establishment, alteration and abolition of group, 
offices and other important organizations: in-house company, plant and any other organizations 
similar thereto 


(*1) Acquisition and disposition of land and leaseholds 


In the case where any of the acquisition price, book value, or transaction price is 50,000,000,000 Yen or 
more per transaction, a submission shall be required. 


However, in the case that the acquisition occurs for the purpose other than business, a submission shall be 
required, even if the amount is less than 50,000,000,000 Yen. 


(*2) Definition of “leaseholds” 


“Leasehold” is a right which is obtained by a temporary payment of concession money as a setup fee for 
leasehold, when leasing land for the purpose of owning buildings (excluding parking space, etc.). 


(*3) Special rules regarding “membership companies (limited liability company, etc.) and limited liability 
partnerships” 


(J) An overall business plan must be submitted when a membership company (LLC, etc.) and LLP is 
established or investment is newly made. 


(II) If material changes are made to a business plan previously submitted to a Board of Directors meeting, 
such matters shall be re-submitted to a Board of Directors meeting. 


Appendix 2 


Items 


(1) Business Plan (profit planning, Hoshin Guideline, 
etc.): 


1 Definition of “Business Plan” 


(1) “Business Plan” 


(2) “Hoshin Guideline” 


(2) Important business alliances and important joint 
ventures: 


1 Definition of “business alliance” and “joint 
venture” 


(1) “usiness alliance” 


(2) “Joint venture” 


2  Materiality standards for “Important business 
alliances and important joint ventures”*! 


(1) Monetary standard 


(2) Qualitative standard 


(3) Launching of new projects: 


1 Definition of “Launching of new projects” 


Standard 


Short-term profit planning (revenue, capital 
expenditure, R&D cost, etc.), Sales and Production 
Plan, (initial annual plan, etc.), Mid-tem profit 
planning, Vision, etc. 


Hoshin Guideline (if revised) 


“Business alliance” shall be used when businesses 
such as sales tie-up, continuous provision of 
products, acceptance/entrustment of production, joint 
production, joint development, or technology 
licensing, etc., are commenced or terminated, or 
material changes with respect to these businesses are 
made 


“Joint venture” shall be used when Toyota Motor 
Corporation (TMC) and a business partner or its 
subsidiary make joint investment to establish or 
acquire a joint venture company and have such joint 
venture company conduct businesses for the purposes 
of the subject joint venture 


In case TMC plans to spend 50,000,000,000 Yen or 
more in total for loan and investment, capital 
expenditures, etc. at the beginning of the plan 


In case the subject business alliance or joint venture 
(including with a dominant competitor) may 
materially affect TMC’s management in terms of 
sales, profits, etc. 


Used when TMC launches a business not relating to 
its existing business areas (such as automobiles, 
industrial vehicles, housing, information and 
telecommunication, boats and_ ships, airplanes, 
biotechnology or financial businesses) 


Items 


(4) 


Decision on filing a lawsuit or an appeal, or closing 
an important dispute*?: 


1 Monetary standard 


2 Qualitative standard 


Standard 


Other than launch of business by TMC itself, launch 
of business through business alliance or through its 
subsidiary or joint venture company (excluding 
companies in which TMC invests without being 
required to include such companies’ operating results 
in its consolidated financial statements pursuant to 
the Financial Instruments and Exchange Act) shall 
also be considered as “launching of new projects” 


In case that value of subjects (amount TMC sues for 
or amount to be borne by TMC") is 10,000,000,000 
Yen or more 


In case of legal actions such as filing of legal action with 
respect to important intellectual property rights or dispute 
with a public entity with respect to environmental issues, 
which may materially affect TMC’s management, 
business, rights or brand image, etc. 


(*1) Materiality standards for “important business alliances and important joint ventures” 


If a business alliance or joint venture falls under either the “Monetary standard” or “Qualitative standard”, it 


shall be submitted to the Board of Directors. 


(*2) Materiality standards for “Decision on filing a lawsuit or an appeal, or closing an important dispute” 


If a case falls under either “Monetary standard” or “Qualitative standard”, it shall be submitted to the Board 


of Directors. 

Appendix 3 

Items 

(1) Materiality standards for “Assumption of offices of 
and resignation from a director’s position in 
important associations”: 

(2) Materiality standards for “Changes in important 


working conditions”: 


Standard 


In case that Members of the Board of Directors or 
Operating Officers of TMC assume or resign from a 
position such as chairman, board chairman, 
committee chairman, etc. of Japan Business 
Federation, The Japan Chamber of Commerce and 
Industry, Japan Association of Corporate Executives, 
Japan Automobile Manufacturer Association, 
Counsel of government authorities or other important 
associations comparable to these associations 


In case that certain actions such as changes in 
working conditions with respect to employment 
which may materially affect TMC’s management and 
employees 


Appendix 4 


Materiality standard for “licensing, acquisition or transfer of important intellectual property rights” 


Certain actions such as licensing of intellectual property rights relating to TMC’s essential technologies or 
transfer of TMC’s trademark, which may materially affect TMC’s management, such licensing, transfer or 


acquisition shall be deemed material. 


Appendix 5 


Items 


(1) Incorporation, dissolution, acquisition and transfer 
of subsidiaries: 


1 Definition of “Incorporation, dissolution, 
acquisition and transfer of subsidiaries” 


(1) “Subsidiary” 


(2) “Incorporation” 
(3) “Dissolution” 


(4) “Acquisition” 


(5) “Transfer” 


(2) Important group managerial matters: 


Standard 


A joint stock company of which TMC holds a 
majority of its voting rights, or other companies 
judged to be a subsidiary of TMC pursuant to 
Article 3 of the Implementation Rules of the 
Companies Act (including a membership company 
such as a limited liability company, a partnership, 
any other business entities similar thereto) 


Used when a subsidiary is established 
Used when a subsidiary is dissolved 


Used when a subsidiary is obtained through, for 
example, acquisition of shares (excluding cases 
which fall under incorporation) 


Used when a company loses its status as a subsidiary 
of TMC through, for example, TMC’s sale of shares 
of the subsidiary (excluding cases which fall under 
dissolution) 


Matters will be submitted in accordance with the company’s submission standard in cases where business 
operation of subsidiaries may have a great influence on the company’s group management or reputation. 


29 66 


Such cases include “Disposition and acquisition of important property”, “Borrowings of a large amount of 
money’, “Business alliances and joint ventures” and “Launching of new projects.” 


However, such submission may be omitted, in the case where submission of a matter is a formality, the 
matter virtually requires no managerial decision (transfer of land/equipment conducted between wholly 
owned subsidiaries etc.) and the matter is judged not to have materiality. 


Appendix 6 


Items 


(1) Report of the execution status of business: 


Standard 


Improve contents of report to the supervision side 
while enhancing the decision-making process by 
operating officers 


(1) Progress of important investment in new 
businesses and risk taking status shall be reported as 
appropriate 


(2) As for report by in-house company/region, the 
annual plans will be confirmed in the Hoshin 
Guideline. As for other organizations, report will be 
made by project (Outside Board Member Meeting 
can be utilized) 


(3) Progress of initiatives for important strategy/ 
mid-to long-term challenges shall be reported as 
appropriate (e.g., matters related to sustainability, 
corporate governance, and risk management, etc.) 


Exhibit 2.5 
DESCRIPTION OF THE AMERICAN DEPOSITARY SHARES 


The terms of the American Depositary Shares, or ADSs, are contained in the amended and restated deposit 
agreement dated as of September 21, 2021 among Toyota Motor Corporation, or Toyota, The Bank of New York 
Mellon, as depositary, and Owners and Holders (as defined below). The principal executive office of the 
depositary is located at 240 Greenwich Street, New York, New York 10286. 


Each ADS represents an ownership interest in ten shares of Toyota’s common stock, which shares are held 
with a custodian for the depositary, currently Sumitomo Mitsui Banking Corporation. ADSs may be certificated 
securities evidenced by American Depositary Receipts, or ADRs, or uncertificated securities. Subject to the 
conditions set forth in “— Limitations on Delivery, Registration of Transfer and Surrender of ADSs”: 


e ADSs evidenced by ADRs, when the ADRs are properly endorsed or accompanied by proper 
instruments of transfer, will be transferable as certificated registered securities under the laws of the 
State of New York; and 


e ADSs not evidenced by ADRs will be transferable as uncertificated registered securities under the laws 
of the State of New York. 


The following is a summary of the material provisions of the deposit agreement, and thus it does not contain 
all information that may be relevant to Owners and Holders. Investors should read the entire deposit agreement 
(including the form of ADR) for complete information. Toyota has filed a copy of the form of deposit agreement 
as an exhibit to Toyota’s annual report on Form 20-F, which can be accessed on the SEC’s website 
(https://www.sec.gov). Capitalized terms used but not defined have the meanings stated in the deposit agreement. 


Owners and Holders 


“Owner” means the person in whose name ADSs are registered on the books of the depositary maintained 
for that purpose. “Holder” means any person holding an ADR or a security entitlement or other interest in ADSs, 
whether for its own account or for the account of another person, but that is not the Owner of that ADR or those 
ADSs. 


The depositary, notwithstanding any notice to the contrary, may treat the Owner of ADSs as the absolute 
owner thereof for the purpose of determining the person entitled to distribution of dividends or other distributions 
or to any notice provided for in the deposit agreement and for all other purposes, and neither the depositary nor 
Toyota will have any obligation or be subject to any liability under the deposit agreement to any Holder of ADSs 
(but only to the Owner of those ADSs). 


Deposit of Shares and Delivery of ADSs 


Shares of Toyota common stock, or the “Shares,” deposited with the custodian must be accompanied by 
documents specified in the deposit agreement. The custodian will hold all deposited Shares for the account of the 
depositary. Owners and Holders thus have no direct ownership interest in the Shares and are not entitled to the 
rights of holders of Shares. Owners and Holders only have those rights as are contained in the deposit agreement. 
The custodian will also hold any additional securities, property and cash received on or in substitution for the 
deposited Shares. The deposited Shares and any additional items are referred to as deposited securities. 


Upon each deposit of Shares, receipt of related delivery documentation and compliance with the other 
provisions of the deposit agreement, including the payment of all fees, expenses, taxes and governmental charges 
that may apply, the depositary will deliver to or upon the order of the person or persons entitled thereto the 
number of ADSs issuable in respect of that deposit. However, the depositary will deliver only whole numbers of 
ADSs. 


Surrender of ADSs and Withdrawal of Deposited Securities 


Subject to the terms and conditions of the deposit agreement, Owners are entitled to delivery (to the extent 
delivery can then be lawfully and practicably be made) of the deposited securities underlying the ADSs upon 
surrender of ADSs to the depositary with delivery instructions for the deposited securities. In addition, Owners 
must pay all fees, expenses, taxes and governmental charges that may apply. Upon satisfaction of the applicable 
requirements, the depositary will direct the custodian to deliver to the surrendering Owner or to or upon the order 
of the person or persons designated in the delivery instructions, the amount of deposited securities represented by 
the surrendered ADSs. 


Dividends and Other Distributions on Deposited Securities 


Toyota may make various types of distributions with respect to the deposited securities. The depositary will 
take the following actions with respect to such distributions. 


Cash 


The depositary will convert cash dividends or other cash distributions from foreign currency to U.S. dollars, 
if this can be done on a reasonable basis, and promptly distribute the amount thus received to the Owners entitled 
to it. 


If the depositary determines that the foreign currency it received is not convertible on a reasonable basis, the 
depositary may either distribute the foreign currency received to, or hold the foreign currency it cannot convert 
for the respective accounts of, the Owners entitled to receive them. The depositary will not invest the foreign 
currency and it will not be liable for interest. If the exchange rates fluctuate during a time when the depositary 
cannot convert the foreign currency, you may lose some or all of the value of the distribution. 


The depositary will endeavor to distribute cash in a practicable manner, and may deduct any taxes required 
to be withheld, its fees, any expenses of converting foreign currency and transferring funds to the United States, 
and other expenses and adjustments. The depositary will distribute only whole U.S. dollars and cents and will 
round fractional cents to the nearest whole cent. 


Shares 


In the case of a distribution in Shares, the depositary may execute and deliver additional ADSs to evidence 
the number of ADSs representing those Shares. Only whole ADSs will be issued. Any Shares that would result in 
fractional ADSs may be sold and the net proceeds distributed to the Owners entitled thereto. If the depositary 
does not deliver additional ADSs and Shares or ADSs are not sold, the existing ADSs will also represent the new 
Shares. 


Rights 


In the case of a distribution of rights to subscribe for additional Shares or other securities, the depositary 
may, to the extent deemed by it to be lawful and practical: 


e if requested by Toyota, grant to all or certain Owners rights to instruct the depositary to purchase the 
securities to which the rights relate and deliver those securities or ADSs representing those securities to 
Owners; 


e if requested by Toyota, deliver the rights to or to the order of certain Owners; or 
e sell the rights to the extent practicable and distribute the net proceeds of that sale to Owners entitled to 


those proceeds. 


To the extent rights are not exercised, delivered or disposed of as described above, the depositary will 
permit the rights to lapse unexercised. In that case, you will receive nothing. U.S. securities laws may restrict the 


ability of the depositary to distribute rights or ADSs or other securities issued on exercise of rights to all or 
certain Owners, and the securities distributed may be subject to restrictions on transfer. 


Toyota has no obligation to file a registration statement under the Securities Act to make any rights 
available to Owners. Any sale or lapse of rights may reduce Owners’ equity interest in Toyota. 


Other Distributions 


In the case of a distribution of securities or property other than those described above, the depositary will 
distribute such securities or property to the Owners entitled to them in any manner it deems equitable and 
practicable. If the depositary believes that such distribution cannot be made proportionately among the Owners 
entitled thereto or it deems such distribution not to be lawful and feasible, it may adopt such other method as it 
may deem equitable and practicable for effecting the distribution, including selling such securities or property 
and distributing any net proceeds as cash to the Owners entitled thereto. 


The depositary may choose any practicable method of distribution for any specific Owner, including the 
distribution of foreign currency, securities or property, or it may retain such items on behalf of the Owner as 
deposited securities. This means that you may not receive the distributions we make on our Shares or any value 
for them if it is illegal or impractical for us to make them available to you. Further, there can be no assurance that 
the depositary will be able to convert any currency at a specified exchange rate or sell any property, rights, 
Shares or other securities at a specified price, nor that any of those transactions can be completed within a 
specified time period. 


Record Date 


The depositary may fix a record date for determining the Owners who will be entitled to receive 
distributions, receive notices, or act on other matters. This record date will be as near as practicable to the 
corresponding record date set by Toyota with respect to Shares. 


Voting of Deposited Shares 


After receiving voting materials from Toyota and if Toyota requests, the depositary will notify the Owners 
of any shareholders’ meeting. This notice will describe how the Owner may instruct the depositary to exercise 
the voting rights for the Shares represented by the Owner’s ADSs. If the depositary receives instructions from an 
Owner of ADSs on or before a date set by the depositary, the depositary will endeavor to the extent practicable to 
vote the amount of Shares represented by those ADSs in accordance with such instructions. If the depositary does 
not receive instructions from an Owner with respect to a matter and an amount of ADSs of that Owner on or 
before the date established by the depositary for that purpose, the depositary will deem that Owner to have 
instructed the depositary to give a discretionary proxy to a person designated by Toyota to vote the number of 
Shares represented by that amount of ADSs as to that matter. However, no such instruction will be deemed given 
and no such discretionary proxy will be given with respect to any matter unless Toyota provides written 
confirmation to the depositary that (x) it wishes such a proxy to be given, (y) it reasonably does not know of any 
substantial opposition to the matter, and (z) the proposal is not materially adverse to the interests of shareholders. 


It is possible that Owners will not have the opportunity to cause the voting rights pertaining to the Shares 
represented by their ADSs to be exercised according to their preferences. The depositary will not itself exercise 
any voting discretion. Furthermore, neither the depositary nor its agents are responsible for any failure to carry 
out any voting instructions with respect to deposited securities, for the manner in which any vote is cast or for the 
effect of any vote. This means that there may be nothing you can do if the Shares represented by your ADSs are 
not voted as you requested. 


Notices and Reports 


If Toyota takes or decides to take (1) certain corporate actions, such as making cash or other distributions, or 
granting rights, on deposited securities, setting a record date for a vote or redeeming, replacing or cancelling 


deposited securities, or (ii) an action that effects or will effect a change of the name or legal structure of Toyota, 
or that effects or will effect a change to the Shares, Toyota may request that the depositary disseminate, as 
promptly as practicable at Toyota’s expense, related notices, reports and communications to all Owners or 
otherwise make them available to Owners in a manner that Toyota specifies as substantially equivalent to the 
manner in which those communications are made available to holders of Shares and compliant with the 
requirements of any securities exchange on which the ADSs are at such time listed. 


Inspection of Transfer Books 


The depositary will keep a register of all Owners and outstanding ADSs, which will be open for inspection 
by Owners at the depositary’s office, but only for the purpose of communicating with Owners regarding Toyota’s 
business or a matter related to the deposit agreement or the ADSs. 


Disclosure of Interests 


When required in order to comply with applicable laws and regulations or its articles of incorporation, 
Toyota may from time to time request each Owner and Holder to provide to the depositary, and each Owner and 
Holder agrees to provide and consents to the disclosure of, information relating to: 


e the capacity in which it holds ADSs; 


e the identity of any Holders or other persons or entities then or previously interested in those ADSs and 
the nature of those interests; and 


e any other matter where disclosure of such matter is required for that compliance. 


Tender and Exchange Offers; Redemption, Replacement or Cancellation of Deposited Securities 


The depositary will not tender deposited securities in any voluntary tender or exchange offer unless 
instructed to do so by an Owner surrendering ADSs and subject to any conditions or procedures the depositary 
may establish. 


If deposited securities are redeemed for cash in a transaction that is mandatory and binding on the 
depositary as a holder of deposited securities, the depositary will call for surrender of a corresponding number of 
ADSs on a pro rata basis and distribute the net redemption money to the Owners of called ADSs upon surrender 
of those ADSs. 


If there is any change in the deposited securities such as a subdivision, combination or other reclassification, 
or any merger, consolidation, recapitalization or reorganization affecting Toyota in which the depositary receives 
new securities or other property in exchange for or in lieu of the old deposited securities (a “replacement’’), the 
depositary will hold such new securities or other property as deposited securities under the deposit agreement. 
However, if the depositary decides it would not be lawful or practical to hold such new deposited securities 
because those new deposited securities could not be distributed to Owners or for any other reason, the depositary 
may instead sell the new deposited securities and distribute the net proceeds upon surrender of the ADSs. 


If there is a replacement and the depositary will continue to hold the new deposited securities, the depositary 
may call for the surrender of outstanding ADRs to be exchanged for new ADRs specifically describing the new 
deposited securities and the number of new deposited securities represented by each ADS. If the number of 
Shares represented by each ADS decreases as a result of a replacement, the depositary may call for surrender of 
the ADSs to be exchanged for a lesser number of ADSs and may sell ADSs to the extent necessary to avoid 
distributing fractions of ADSs in that exchange and distribute the net proceeds of that sale to the Owners entitled 
to them. 


Amendment and Termination of Deposit Agreement 


Toyota and the depositary may jointly amend the deposit agreement, and by so doing, the rights of Owners. 
The Owners must be given at least 30 days’ notice of any amendment that imposes or increases any fees or 


charges (except for taxes and other charges specifically payable by Owners under the deposit agreement), or that 
would otherwise prejudice any substantial existing right of Owners. Every Owner and Holder, at the time any 
amendment so becomes effective, will be deemed, by continuing to hold ADSs or any interest therein, to consent 
and agree to that amendment and to be bound by the deposit agreement as amended thereby. No amendment may 
impair any Owner’s right to surrender ADSs and receive delivery of the deposited securities represented by them, 
except to comply with requirements of law. 


Toyota may initiate termination of the deposit agreement by notice to the depositary. The depositary may 
initiate termination of the deposit agreement if (1) 60 days have expired after it delivered to Toyota a resignation 
notice and a successor depositary has not accepted its appointment, or (ii) certain events have occurred, such as 
certain insolvency events relating to Toyota, certain delisting events relating to the Shares or ADSs, distributions 
that represent a return of substantially all the value of the deposited securities, there being no deposited 
securities, or the deposited securities becoming become apparently worthless. If termination of the deposit 
agreement is initiated, the depositary will terminate the deposit agreement by providing at least 90 days’ prior 
notice to all Owners. 


At any time after the termination date, the depositary may sell the deposited securities then held and hold 
the net proceeds from those sales, uninvested, unsegregated and without liability for interest, for the pro rata 
benefit of the Owners of ADSs that remain outstanding. After making the sale, the depositary will have no 
obligations except to account for those proceeds and other cash and as described in the following sentence. After 
the termination date, the depositary will continue to receive distributions on deposited securities (that have not 
been sold), may sell rights and other property as provided in the deposit agreement, and deliver deposited 
securities (or sale proceeds) upon surrender of ADSs (after payment or upon deduction of fees, expenses, taxes 
and governmental charges) to Owners who surrender their ADSs. 

After the termination date: 

e the depositary will not accept deposits of Shares or deliver ADSs; 


e the depositary may refuse to accept surrenders of ADSs for the purpose of withdrawal of deposited 
securities (that have not been sold); 


e the depositary will not be required to deliver cash proceeds of the sale of deposited securities until all 
deposited securities have been sold; and 


e the depositary may discontinue the registration of transfers of ADSs and suspend the distribution of 
dividends and other distributions on deposited securities to the Owners and need not give any further 
notices or perform any further acts under the deposit agreement except as provided therein. 


Limitations on Delivery, Registration of Transfer and Surrender of ADSs 
The depositary or the custodian may refuse to: 
e deliver, register a transfer, or accept a surrender of ADSs; 
¢ effect a split-up or combination of ADRs; or 


¢ permit the withdrawal of deposited securities (unless the deposit agreement provides otherwise), 


until the depositor of Shares or the presenter of the ADR or instruction for registration of transfer or surrender of 
ADSs not evidenced by an ADR has: 


e paid all fees, expenses, taxes and governmental charges as required in the deposit agreement; 


e provided the depositary or custodian with any information it may deem necessary or proper, including 
without limitation, proof of identity and the genuineness of any signature; and 


¢ complied with all regulations that the depositary may establish under the deposit agreement. 


The depositary may refuse to accept deposits of Shares for delivery of ADSs or to register transfers of ADSs 
whenever it or Toyota considers it necessary or advisable to do so. 


The depositary may refuse surrenders of ADSs for the purpose of withdrawal of deposited securities, but 
only for: 


* temporary delays caused by closing of the depositary’s register or the register of holders of Shares 
maintained by Toyota or the Foreign Registrar, or the deposit of Shares, in connection with voting at a 
shareholders’ meeting or the payment of dividends; 


e the payment of fees, taxes and similar charges; 


¢ compliance with any U.S. or foreign laws or governmental regulations relating to the ADSs or to the 
withdrawal of the deposited securities; or 


e any other reason that, at the time, is permitted under paragraph I(A)(1) of the general instructions to 
Form F-6 under the Securities Act of 1933 or any successor to that provision. 


Limitation on Liability 


The deposit agreement expressly limits the obligations and liability of the depositary, Toyota and its and 
Toyota’s respective agents. The depositary and Toyota will not be liable: 


e if they are prevented or hindered in performing any obligations by circumstances beyond their control, 
including, without limitation, requirements of law, the terms of the deposited securities and acts of God; 


e for exercising or failing to exercise discretion under the deposit agreement; 
e if they perform their obligations without negligence or bad faith; 


e for any action or non-action based on advice or information from legal counsel, accountants, any person 
presenting Shares for deposit, any Owner, or other competent person; 


e for the inability of any Owner or Holder to benefit from any distribution, offering, right or other benefit 
that is made available to holders of deposited securities but is not, under the terms of the deposit 
agreement, made available to Owners or Holders; or 


e for any special, consequential or punitive damages for any breach of the terms of the deposit agreement. 


The deposit agreement also provides that the depositary and Toyota have no obligation to become involved 
in any action, suit or other proceeding in respect of any deposited securities or in respect of the ADSs on behalf 
of any Owner or Holder or any other person. 


Toyota and the depositary assume no obligation nor will they be subject to any liability under the deposit 
agreement to any Owner or Holder, except that each agrees to perform its obligations specifically set forth in the 
deposit agreement without negligence or bad faith. The depositary is not a fiduciary and does not owe a fiduciary 
duty to Owners or Holders. 


Liability of Owners for Taxes 


Owners must pay any tax or other governmental charge payable by the custodian or the depositary on any 
ADS or deposited security, or in connection with tender offers, exchange offers and certain other transactions 
relating to the deposited securities. If an Owner owes any tax or other governmental charge, the depositary may 
(1) withhold any dividends or other distributions or the proceeds thereof, or (2) sell deposited securities and 
deduct the amount owing from the net proceeds of that sale. In either case the Owner remains liable for any 
shortfall. If any tax or governmental charge is required to be withheld on any non-cash distribution, the 
depositary may sell the distributed property or securities to pay those taxes and distribute any remaining net 
proceeds to the Owner entitled thereto. 


Direct Registration System 


In the deposit agreement, all parties to the deposit agreement acknowledge that the Direct Registration 
System, also referred to as DRS, and the Profile Modification System, also referred to as Profile, will apply to the 
ADSs. DRS is a system administered by The Depository Trust Company, or DTC, that facilitates interchange 
between registered holding of uncertificated securities and holding of security entitlements in those securities 
through DTC and a DTC participant. Profile is a required feature of DRS that allows a DTC participant, claiming 
to act on behalf of an Owner of ADSs, to direct the depositary to register a transfer of those ADSs to DTC or its 
nominee and to deliver those ADSs to the DTC account of that DTC participant without receipt by the depositary 
of prior authorization from the Owner to register that transfer. 


In connection with DRS/Profile, the parties to the deposit agreement acknowledge that the depositary will 
not determine whether the DTC participant that is claiming to be acting on behalf of an Owner in requesting a 
registration of transfer and delivery as described in the paragraph above has the actual authority to act on behalf 
of the Owner (notwithstanding any requirements under the Uniform Commercial Code). In the deposit 
agreement, the parties agree that the depositary’s reliance on and compliance with instructions received by the 
depositary through the DRS/Profile system and in accordance with the deposit agreement will not constitute 
negligence or bad faith on the part of the depositary. 


Governing Law 


The deposit agreement is governed by the laws of the State of New York. 


Exhibit 12.1 


CERTIFICATIONS 


I, Akio Toyoda, certify that: 


1, 
2. 


I have reviewed this annual report on Form 20-F of Toyota Motor Corporation (the “Company”’); 


Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to 
state a material fact necessary to make the statements made, in light of the circumstances under which 
such statements were made, not misleading with respect to the period covered by this report; 


Based on my knowledge, the financial statements and other financial information included in this 
report fairly present in all material respects the financial condition, results of operations and cash flows 
of the Company as of, and for, the periods presented in this report; 


The Company’s other certifying officer and I are responsible for establishing and maintaining 
disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and 
internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for 
the Company and have: 


(a) Designed such disclosure controls and procedures, or caused such disclosure controls and 
procedures to be designed under our supervision, to ensure that material information relating to 
the Company, including its consolidated subsidiaries, is made known to us by others within those 
entities, particularly during the period in which this report is being prepared; 


(b) Designed such internal control over financial reporting, or caused such internal control over 
financial reporting to be designed under our supervision, to provide reasonable assurance 
regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles; 


(c) Evaluated the effectiveness of the Company’s disclosure controls and procedures and presented in 
this report our conclusions about the effectiveness of the disclosure controls and procedures, as of 
the end of the period covered by this report based on such evaluation; and 


(d) Disclosed in this report any change in the Company’s internal control over financial reporting that 
occurred during the period covered by the annual report that has materially affected, or is 
reasonably likely to materially affect, the Company’s internal control over financial reporting; and 


The Company’s other certifying officer and I have disclosed, based on our most recent evaluation of 
internal control over financial reporting, to the Company’s auditors and the Audit & Supervisory Board 
(or persons performing the equivalent functions): 


(a) All significant deficiencies and material weaknesses in the design or operation of internal control 
over financial reporting which are reasonably likely to adversely affect the Company’s ability to 
record, process, summarize and report financial information; and 


(b) Any fraud, whether or not material, that involves management or other employees who have a 
significant role in the Company’s internal control over financial reporting. 


Date: June 23, 2022 


/s/_ Akio Toyoda 


Akio Toyoda 


President, Member of the Board of Directors 


Toyota Motor Corporation 


CERTIFICATIONS 


I, Kenta Kon, certify that: 


1, 
2. 


I have reviewed this annual report on Form 20-F of Toyota Motor Corporation (the “Company’’); 


Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to 
state a material fact necessary to make the statements made, in light of the circumstances under which 
such statements were made, not misleading with respect to the period covered by this report; 


Based on my knowledge, the financial statements and other financial information included in this 
report fairly present in all material respects the financial condition, results of operations and cash flows 
of the Company as of, and for, the periods presented in this report; 


The Company’s other certifying officer and I are responsible for establishing and maintaining 
disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and 
internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for 
the Company and have: 


(a) Designed such disclosure controls and procedures, or caused such disclosure controls and 
procedures to be designed under our supervision, to ensure that material information relating to 
the Company, including its consolidated subsidiaries, is made known to us by others within those 
entities, particularly during the period in which this report is being prepared; 


(b) Designed such internal control over financial reporting, or caused such internal control over 
financial reporting to be designed under our supervision, to provide reasonable assurance 
regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles; 


(c) Evaluated the effectiveness of the Company’s disclosure controls and procedures and presented in 
this report our conclusions about the effectiveness of the disclosure controls and procedures, as of 
the end of the period covered by this report based on such evaluation; and 


(d) Disclosed in this report any change in the Company’s internal control over financial reporting that 
occurred during the period covered by the annual report that has materially affected, or is 
reasonably likely to materially affect, the Company’s internal control over financial reporting; and 


The Company’s other certifying officer and I have disclosed, based on our most recent evaluation of 
internal control over financial reporting, to the Company’s auditors and the Audit & Supervisory Board 
(or persons performing the equivalent functions): 


(a) All significant deficiencies and material weaknesses in the design or operation of internal control 
over financial reporting which are reasonably likely to adversely affect the Company’s ability to 
record, process, summarize and report financial information; and 


(b) Any fraud, whether or not material, that involves management or other employees who have a 
significant role in the Company’s internal control over financial reporting. 


Date: June 23, 2022 


/s/ Kenta Kon 


Kenta Kon 
Member of the Board of Directors 
Toyota Motor Corporation 


Exhibit 13.1 
CERTIFICATION 


Pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, 
each of the undersigned officers of Toyota Motor Corporation, a Japanese corporation (the “Company’), does 
hereby certify that, to such officer’s knowledge: 


1. The accompanying Annual Report of the Company on Form 20-F for the period ended March 31, 2022 
(the “Report’) fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 
1934; and 


2. Information contained in the Report fairly presents, in all material respects, the financial condition and 
results of operations of the Company. 


By: /s/_ Akio Toyoda 
Name: Akio Toyoda 
Title: President, Member of the Board of Directors 


Date: June 23, 2022 


By: /s/_ Kenta Kon 
Name: Kenta Kon 
Title: Member of the Board of Directors 


Date: June 23, 2022 


(A signed original of this written statement required by Section 906 has been provided to Toyota Motor 
Corporation and will be retained by Toyota Motor Corporation and furnished to the U.S. Securities and Exchange 
Commission or its staff upon request.) 


